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Commission. in Cai 


Independent Stud 
Federal Finance? ’ 


PRICE BROS. 
BONDHOLDERS 


Belief Grows. Insurance 
Firms May Deposit 
Bonds 


NEED ‘75 PER CENT 


H| Position of Organization is 


A “DUFF COMMISSION” to in- 
vestigate the spending of all 
governments — federal, provincial 
and municipal — is suggested by 
Lt.-Col, W. L. McGregor, chairman 
of the Nation’s Business Men’s 
Committee on Economy in Public 
Finance; 

The suggestion embraces _ too 
much. By the time such a commis- 
sion had studied the problem and 
reported, Canada might be bank- 
rupt. What would be more to the 
point now would be a “May Com- 
mittee” on federal finance. 

The British House of Commons 
appointed. Sir George May as 
chairman of a commission to study 
British public finance and propose 
measures of economy. Sir George 
was appointéd'in March, 1931; he 
reported in July; his proposals 
became the basis of the. new 
national government’s budget-bal- 
ancing campaign in October, That 
was speed—and action. 

If Mr. Bennett were to appoint 
such a committee it would aid 
greatly in bringing the budget 
problem before the public, | still 
somewhat uninformed on how far 
behind we are going each year. 

The best contribution of the Duff 
Commission was not its recommen- 
dations but its presentation of the 
problem to the people, The com- 
mission made Canadians realize 
just what the railway problem 
means. 

The best contribution of the May 
Commission was to show the Brit- 
ish people that a budget that in 
April. w 
smalh ur pig 
to 


ae eae ere e vacate ae , on 
cada % 1 be to 
strengthen Mf. Bennett’s hands in 
taking necessary but .now unpopu- 
lar action to avert a budget crisis 


here. 


‘iitw 


* * * 


Canada Can Yet 
Avert Financial Crisis 
‘THE views that are being ex- 

pressed by The Financial Post 
on the critical nature of Canada’s 
present financial -position are re- 
garded in some quarters as alarm- 
ist. If they do arouse concern that 
is not to be deplored. It is never 
unpatriotic to face the fads. 
Canadians have not faced the facts 
about their national finaricial posi- 
tion. It would be fair to say that 
financial observers in London and 
New York have a better idea of 
where Canada’s policy of drift has 
taken her than. most people in 
Canada. In fact,; New York and 
London agsert that our public men, 
our financial leaders and our poli- 
ticians are bound togéther in a 
conspiracy of silence, There is no 
conspiracy but there is silence as 
to the. graver aspects of the 
problem, ; 

x= * * 
WwHt The Post is saying is 
not new to these columns, For 

years The Financial Post has 
warned of the trouble ahead for 
Canada if it continuec to spend 
extravagantly through governmen- 
tal channels. 

in November, 1931, The Finan- 
cial Post made a forecast of the 
huge federal deficit that was im- 
pending. It said that those Cana- 
dians who weré congratulating 
themselves that Canada has 
escaped a national budget crisis, 
such as has: been met by Britain, 
Australia, Newfoundland and other 
countries were shortsighted; it 
Was not certain Canada could 
escape a crisis. Important leaders 
of opinion objected to The Post’s 
Presentation of the case; ‘it was 
not good business, they thought, 
to alarm the lic unnecessarily 
by telling them how really diffi- 
cult Canada’s position was. 

It was at this time too that Prime 
Minister Bennett called in news- 
papermen and warned them not to 
publish material that would upset 
public confidence. 

And so the habit—if it is not a 
deliberate policy— of “hush hush” 
about our fimancial position has 


' continued. So governments have 


Continued to spend money; so the 
problem has grown in intensity. 
It is not to precipitate a finan- 
Cal crisis in © pithat The 
Financial Post speaks @ut. It is 
m the hope that idians will 
force now the. that will 
Svert collapse Tater. 

Facing the facts is not rocking 
the boat, It is economic storms: 

(Continued on page 2, col. 3) 


The first steptomegovery—a balanced federal budget. 


designed to. produce @/ to ha 


ees 


Weakened by Steady Loss 
of Newsprint 
Tonnage 


From Our Own Correspondent 

MONTREAL.—Hope is held out 
that developments may take place 
before the end of this month which 
will represent a step forward in 
solving the problems of one news- 
pee operator—namely, that the 

olders of a large block of Price 
Bros, and Co. bonds. will deposit 
their bonds with the Protective 
Committee and so permit that body 
to function. 

There is no assurance this will 
happen, but the feeling grows that 
opposition to the Committee is not 
= so emphatic as formerly and 

at differences which have exist- 
ed > to date will not prove a bar 
to effecting Some concerted action 
in the interests of the bondholders. 


Oppcsition To Committee 

It is an open secret that the 
set-up of Price Bros. and. Co. bond- 
holders protective committee has 
not met with unanimous approval; 
in fact the insurance companies 
have withheld depositing ‘their 
bonds on the ground that there was 
insufficient representation of Cana- 
dian interests on the committee. 

As at present constituted the 
committee includes four Canadians 
and two Americans, The latter 
two, as well as one Canadian, are 
cre with representing the or- 
iginal underwriters of the bond is- 
sue, Harris, Forbes and Co. The 
three remaining members include 
Thomas Bradshaw, of North Amer- 
ican Life; Ross McMaster presi- 
dent of the Steel Co. of Canad 
and a director of the Sun Lif 
Assurance Co,, and John Hall Kel- 
ly, of Quebec City, a bondholder. 


Opposed to 
Representations are understood 
e peqn mac to the effect. 


should be dropped 
i . Ww ; ‘ : an oe he u ; tide 

be added to the committee. 

favor, a ae at 

if representation on the committee 

is jud by arbitrary standards 


then there three members fep- 
resenting interests. and 
three members representing the 


bond house which sponsored the 
issue. Against this it is pointed 
out that.as the majority of bonds 
are held outside of Canada (inthe 
United States) the “outside” in- 
terests are entitled to a majority 
of members on the committee, 


Action is Needed 


Affairs with Price Bros. and 
Co, have not been going at all 
well over the past year and it is 
the opinion that itis to the inter- 
ests of the bondholders ‘to take 
collective action as soon as possible 
in order to protect their interests. 

Up to date the committee has 
received less than 40 per cent of 
the. outstanding bonds. Inasmuch 
as the trust deed requires the de- 
posit or approval of 75 per cent of 
the bonds to take concerted action, 
the committee is not in a position 
to function. With the deposit of 
the bonds held by the insurance 
companies and other interests, 
however, it is believed that the 


‘75 per cent. could. be readily. se- 


cured and the committee given 
sufficient powers to take whatever 
action is deemed necessary to pro- 
tect the bondholders’ position. 

A curious feature of Price Bros. 
and Co.’s situation is that while 
the company has been in actual de- 
fault_ since November 1 last, no 
attempt has been made by those 
interested in the junior equities to 
submit for the bondholders’ econ- 
sideration a plan whereby they can 
meet their obligation to the bond- 
holders. “ 


cecen —) 
: — vi 


This proposal has not met with} . 
the stand 


N TWO notable addresses during the past week, Sir 


William Clark, H 
Kingdom, brought: 


evidence that © 


Britain is today in-the soundest position of any of the. 


nations. 


In one of his two addresses he said: 
“How does it come abou you will ask, that th 
> °o 


smoothly? Well pride of 
suceessf: . 
yam spoken. When 


Le | 


have run so 
in fairness to be 
nati which 


of the finan 
reat Britain left the gold standard 


licy of rigid economy in the hope 
no chia fiom that policy when it 


ject. She continued to pursue it and 


balanced her b 


her national credit, which in the 


owing to the extent of her bo 


ture out of revenue, Thus 
red 


ment insurance fund and for other purposes was restored 
c 


tisk of panic withdrawals of tal and d its, whi 
been fatal to the stability an &, had satiy iciey 


, an 
h would have 


Britain has shown the way to Canada. Will Canada 


follow? 


The British financial crisis was the product of ten years of over- 


spending and crippling of British 


trade by taxation, - 


There were two phases of the over-spending. In both phas 
the British were consuming capita] in current spending. 


The first phase related to Britain's balance with the world. The 
nation was spending more abroad than it was receiving from other 


nations. The 


unwise, unsuccessful attenipt to maintain the gold 


standard, the high level of taxation, the State-pampering of those 


who should have been ind 


ustrious workers, the lethargy of industrial 


leaders, the rise of new industrial powers outside, 
revealed and intensified Britain’s commercial vulnerability. It also 


reduced the non-visible items in 


the international balance sheet— 


income from interest, dividends, steamship and insurance earnings, 


Parallel of Canada’s Present Status ; 
Before we turn to the second and more important phase of the 


etc, 


British crisis let us. examine ‘Canada’s 


ional balance sheet 


to see if we too are going behind in a manner similar to Britain, 


Highlights|Adversity Stock Boom. [CUT IN RATE 
of the Week | Sends Gold Prices Up | FOR DEPOSITS 
‘On Three Continents 


Events and Topics That Make 
Articles for The Financial 
Post This Week 


The Gold Boom 
For good sound reasons the —_ 
stocks have 
® too. far, up. They may 
mics wf the 
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This unique mine shifts its output | hacks exciteme 


phasis to 
stays low an 
world finance. Page 16. 


U.S. Magazines 


The duty on United States ae 
icals has led .to the prin in 
Canada of 52 of them with annual 
circulation. of 23,000,000 copies. 


Page 7. 


Our Borrowing 


Will painful experience with ex- 
change premiums lead to less hor- 


rowing in U.S.A,? The whole prob- S. H 


lem discussed. Page 9. 


Motor Trucks 


Ontario’s plan of ation likely 
to be see by other. provinces. 
Page 9. 


ruckers in Ontario ask dtate 


fixed freight tariff. Same page. 


Building 
Seventeen construction organiza- 
tions plan frontal attack on influ- 
ences that- bar building ‘boom. 
Page 8. - 


Telling Investors 


Best run companies give most in- 
formation in their annual reports 
to shareholders. Page 11. 


Debt Dilemma 


Problems of governmental and 
private debts discussed by George 
C. MeDonald, Montreal. Page 2. 


tem are 


pape 
northland of fourteen men, ey 
United States brokers and financi 
men. They were accompanied by 
Hon. Charles McCrea, Minister of 
Mines in the Ontario Government 
the ee ’ 
J. P. Bickell, president of McInt 
Porcupine Mines, and Jules Tim- 
mins, director of Hollinger Con- 
solidated Gold Mines. Speculators 
were particularly impressed by the 
ments that two well-known 
Wall Street operators, Bernard E. 
Smith and Matthew C. Brush, were 
on a trip to the Kirkland Lake Gold 
Mines. 
Kaffir Golds Lead Way 

The dizzy booms in London in 
Kaffir gold stocks, following the 
di pentuce by South Africa from the 
gold standard, and the run-up in 
eee on South African exchanges, 
rew interested attention in 


ork 
‘ment 
ducer, could 
it was logical to turn to Canada, 
the world’s second producer, for 
something similar. Some operators 


Are Gold Stocks Good Purchases? 


PROS 


Falling of commodity prices means rise in old 
values and lower costs for materials and labor, an 


Return to parity would stop premium payments 
and discount so great as to 


udiation of gold payments like 
might lessen Government demand Seea” 
‘Profit incentive tends to lead 


hence lower operating costs. 


Discount on Canadian dollar causes Government 
to pay premium for gold to meet heavy matur- 
ities in New York in U. §S. funds and thus 
boosts profits of companies. 

emiums stimulate rate of production 

and therefore create higher immediate profits cosy sold 


Hea 
per share. 


Low commodity prices make it cheap¢r to ex- 
plore and develop promising prospects. 


inal mines become profitable because of 
a temioread lower costs of development and 


operation. 


Stocks rise in bad times caused by falling com- 


modity prices. 


Revaluation of gold would boost profits per- 


manently. 


i tors the world over with 
Nervousness of inves “2 hicks than: ts leak 


for what they regard as a safety-first invest- 
ent and gold’s fixed value attracts them 
and ‘seated eakences prices of gold 


regard to bonds and s 


Risi 


out as 
tion. 


CONS 


prices later would lessen value of gold 
make material and labor expenses fisher 


lead to default 


managers to get 
ick] possible and 
Dividend yields should pro- 


vide for capital return on good 5 


duction even 


Pass 


Present gold values may not obtain when pro- 
tually comes. 


May cease to be profitable when exchange fluc- 
tuations cease, 

| fall in times caused by . | 

ee ! tant sce 

International agreement on revaluation would 
“be ditticalt te secure. 

to sell gold socks to take advantage of oppor- 
nities offered in finance - 

nese and sales would prices. 


will lead investors. 


a 


wt 


I. ternational 


ada in’ 193 


h Commissioner for the United | > 
orward convince 


oe 
a 


be 


a 


get 
The second cause of the British crisis was the more important 
fundamental 


of the two since it was the 


cause from which the other 


sprang. This‘ was the over-spending on governmental account; the 

failure of the British people to balance. their budget despite the 

constant addition of new taxes to the onerous burdens that had been 

steadily piled on the British taxpayer since before the war. Taxes had 
; (Continued on page 3,.col, 3) 


ce More 


ee 


causes for all this in 4 
Canadian and other gold stocks 
yond stock market manipulatio 
and there are some dangers as we 
which this article aims to indicate. 
For example, the rece ersenee in 


¢| the discount on 


lar and the growing loudness of the 
declarations for inflation of some 
kind to enable Canada to get on a 
trading basis with esrigg have 
made many believe that the pre 
mium hitherto paid for gold in Cus 
ada might take a further jump 


increase the profits of the gold| po 


companies. 
The suggestion by such a prom- 
inent economist as Stephen Lea- 


, the 
cock that’ the gold dollar might be ‘Aa hes 


revalued on a basis which would 
greatly increase the value of gold 
in other commodities has also 
tremendously excited the public 
appetite. Without considering the 
difficulties ahead of in- 
: ; ent for = 
nerease, traders can see w a 
jump in value would come to every 
gold mine if such a re- 

of gold were to occur. 
Traders know as well that Can- 


(Continued on page 2, col. 6) 


Stock Market 


Nov., 1931 to Jan., 1933 


0 Industrial Stocks High . 
Week of Feb. 7 daseredeceré 


Week of Jan, 3 ine 
Month ef Feb, U0id...-.-) 344 


Week Feb. 7 Teer eer eweee 
rah awa. we eeeeee 


eens 
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Public Utilities ; My : 


RHODES INFERS 
TAK AT SOURCE, SHOW TREND 


SL 


0. 6 


Se 
a3 
” - 
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1S POSSIBILITY, OF OPINION 


Aims at Collecting Income| Siskitig Fund Charges fo 


Tax From Holders of 
Bearer Bonds 


1932 Reported in +4 


Default 


ee 
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WOULD USE BANKS. | “REVISIONS SEEN © 


Action Might Follow U. S. 
and British Precedent; 
Could Extend to All 
Unearned Income 


Intimation by Hon. E. N. Rhodes, 
inister of the forth 


of 
end investors who have not 
declared their full income in 
vious year to pay the tax w 
bearer coupons are cash This 


General Mortgages Indicat 
Uncertainty Regarding © 
Interest Payment ~*~ 


April 1 


From Our Own Correspondent 


M 
on sinking fund requ 
its bonds together 


th 
of around 18 for the 6 per cent 
d eral 


ed. 
ractice has been in effect in Great | est 


of years, 
While definite figures are not 
available it is estimated that the 
great rtion of Canadian bonds 
a 
s 


are in bearer form. 
is larly true 
sonora securities and to a lesser 


for a 


particular] of cor- 


in 
While there was 


of i- 
Saeco 
made 


cipal ‘ securi 
ment of full income tax due is 


pce if e investor holds 
bonds Since income derived 


from such investments is not easily 
traced and income may be 
falsified. Under the ppepaees plan 
it would appear that ks and 
trust companies would be held re- 
sponsible for the collection of the 
tax when bond coupons are 

If the British precedent is fol- 

no exem 


~ NOT DEFINITE) seen hess 


In South Africa, England, New York City-and Canada|Discussions Under Way] ',:* 
Stocks of Gold Companies Come Into Public 
Favor—Speculators Thronging Board 


But. No Policy Yet 


municipal income tax. If the Do- 
minion sets the precedent of collect- 

income tax at source the ques- 
tion naturally arises as to the policy 


‘| to be followed by other taxing 


re- 
ore, be obliged to lower their de- 
sit rates also. ; 

Private loan rates would probably 
only be affected by the economic re- 
sults of lower deposit rates on 

hol t rate structure, 
Otta it would be diffi 

wa, wo! 

1 ate effectively on such private 


Might Aid Refunding 
Higher prices. for Government 
and ther” ed securities 
might result from a lo 
posit rates, it is pointed ou 
would be to the 
ernment, faced as it is with a bud- 
sets ane and 1934. 
erations 
of ian maturities 


Canad 
ome due in these two years. 


ies. 


of which is und 


for 
portes its 


0 
In Great Britain the principle of 


deducting income tax at the source 
is apeanely. applied to unearned 
incomes by far the-greater part 
of income duties is deducted at the 
source. The vgn to deduct the 
tax may gene~ally be regarded as 
extending t ents, ground rents, 
dividends, «annuities, 
fixed loans and annual payments of 
a similar nature. The present in- 
come tax in Great Britain is 25 per 
cent or five shillings on the pound 
sterling, with a super tax on larger 
incomes, The collection of income 
tax at the source simplifies the 
work of the treasury department 


but results in some inconvenience | aff 


to investors who are not taxable at 
the highest rate or who may be en- 
tirely exempt from income tax. 
Where income taxes are deducted 
at the source reimbursement may be 
claimed by the taxpayer for excess 
payments. Such claims are made on 
standard forms at the end of the 
year and if the claim is found valid 
the Government makes a 1 
A different form is used by foreign 
investors who are not subject to the 
British income tax and in this case 
the claim for exemption from in- 


interest on|’ 


the 


up in business in the ently : 


last. fall, revenues for 
full 12 o caths in 1932 are 


nts 
ae 


4 en Ps 
aa 
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said 


on capital account, The few 
932 which ordinar 


2 4 
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ished duri / 
year but, with ‘the exception of a 7 


monetary 


gain in 


nature in the com 


grain trai, 
there was little of an encour, 


$ ° Pee re 


Passenger traffic was off sharply, ~ 
package freight was relatively low. 
and hotel business was aver Gi 


Movement 


Grain. Movement Helped > 
of grain 
Great Lakes was su 


down the 


heavier last season and for a t 


the fleet of Canada 
Lines was operating at 
of activity. 


Steam 
a high 


ti “Trocator’s Index 1am 


INDUSTRIALS, UTILITIES, ETC. 
Assoc. Breweries 13 P..'s 


come tax deduction must be made = ae 
seven weeks before the date on Bo. 


which the warrant for, interest or 
dividend is payable. 


Foreign Bankers in Europe 
Believed Sellers of Dollars)" 


mak- 


authorities and bankers to haye 
ol lative. The basis 


been 
licy is based 
be thet Canada’s mone- 


unit must ultimatley appre’ 


the sterling level more closely. | B&™; 
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When Two | 
Straight Lines Meet 


Eaton’s Men’s Furnishings Shop is 
run along the lines of correctly 
styled merchandise at the most 
moderate prices possible. Loar 


When two such ideals meet, then 
it is that men who ordinarily like 
to dress well redp the benefit. In 
addition to the question of price 
and style, you will find that this. 
men’s shop pays particular atten- 
tion to all that is new and novel in 
furnishings; it is seldom indeed 
_ that they can not show you some- 
thing different and eut of the 
ordinary rut. 


Pay this shop a visit and see for 
yourself how interesting such a 
place can be. ° 


EATON’S MEN’S FURNISH- 
INGS SHOP—MAIN FLOOR, 


YONGE ST. 


#T. EATON Cen 
*S-T-Y-L-E- 


PORTAGE LA PRAIRIE 
“INCREASES VOLUME 


But Loss Ratio Soars Accord- 
ing to. 1932 
Figures 


> A very sharp increase in premiums 
*-written—particularly in the automo- 
ie insurance field—and a sharply 
higher loss ratio feature the annual 
eat ia of Portage La Prairie 
tual Insurance Co. for 1932. : 
Total premiums written amounted 
just over $1,000,000 against a ¢or- 
responding figure of $696,000 a year 
me Loss ratio on the basis of loss 
ms paid to premiums written was 
per cent against 32 per cent a year 
. Loss ratio on an earned pre- 
colon basis was almost 90 per cent 
according to Stratton Whitaker, man- 
"aging director of thevcompany. This 
ratio applies to total business. Loss 
‘ratio. on automobile business on an 


INVESTMENT 
_. SECURITIES 


T. M. BELL & COMPANY 
. LIMITED 


. Head Office: 
SAINT JOHN, N.B. 
Moncton Fredericton 


earned basis was about 90 per cent 


compared with 31 per cent a year ago,/ for the sake of distinction I like to 
and the fire ratio exclusive of assess- 


ment business which the 


company 


writes in Manitoba only, was some- 


what below the 90 


r cent figure. 


Loss ratio on automobile business on 
a premium written basis was 45 per 


cent. 


In its fire business the com- 


pany reports heaviest losses in dwell- 
ing and farm business in Ontario and 
Quebec with very satisfactory results 


in the Prairie Provinces. 


Surplus cash assets are lower at 
$501,895 as compared with $639,000 a 
year ago while total. assets are $1.047.- 
000 (exclusive of, contingent assets 


which comprise unassessed 


remium 


notes, not allowed to be included in 
the company’s asset statement under 


federal insurance laws). . 
1932 
. 3 


Prems. Written: 
Fi 675,764 
518,018 


Reinsurance Charges 
Management Exp... 8 
Fire Policies Issued, 42,757,623 
Bus. in Force (Fire) 92,837,722 
Total assets 373 


1,04 


601,89 


1931 
* 


539,890 
156,361 


696,251 
223,485 
171,281 
201,107 
42,757,628 
92,690,691 
817,408 
639,023 


| Canadian Pacific Express 
ieee aa Grd: i ts: 


Are World Currency 


| 
| 


| Get them from any agentof the | 
| Canadian Pacific & most Banks |§ 


Our Wandering Reporter 


Revue’s Intrepid Journalist in Peril 
. on Hamilton Mountain - 


Read this week’s 


exciting adventure of our 


Wandering Reporter—with apologies to Gordon 
Sinclair. 500 planes mobilized to search the 


jungle. 


The Toronto Symphony 


A Miracle in Music 
By Raymond Mullens 


FORGING THE LINKS OF A NETWORK 


A description in simple language, of the process in linkin 
stations, introducing a few dramatic episodes. — By W. 
Carruthers, : 


SPORTOGRAPHY 


A_ new department of the Revue devoted to the lighter 
athletics in the realm of breeches and flannels. — By Gordon 


Cumming. 


AS I WAS JUST SAYING 


/# | Raymond Muljens analyses the results of the Revue’s contests, 
draws some conclusions, and indicates what he himself thinks 
programme. 


is @ good 


FICTION 


“Hors D’Oeuvre” — by Ellen Evelyn Mackie. 


MONTREAL’S ENTERTAINMENT 
Pierre Benoit turns a critical eye on Montreal's entertainment 


THE WESTERN MIRROR 


Beginning a column by Col. G. 8. Porter of Winnipeg. 


EDDIE CANTOR 


Contest Winner — on the Front Cover. 


RADIO PROGRAMMES 


Personalities — Contract Bridge — Revi pure 
rent — Short Wave Radio — Comics — Passe os aan 


many other entertaining fea’ 


Get Your Copy Today 


hkREVUE 


. Formerly RADIO WEEKLY 


: §¢ At all News Co 


cian 


| extent 
| yond the productive capacity of in- 


HAT will ‘the’ 

‘people have to do without in 
order to balance the federal bud- 
get? It is not a small task. 

In 1931, if we had saved money 

in the following ways:\, 

Cut the C. N. R. deficit in' two; 

Sold our merchant boats and 
elintinated the deficit; 

Spent half as much on unem- 
ployment relief; 

Paid out no wheat bonus; 

Converted the entire public 
debt to a 3% per cent basis; 

Cut salaries by 20 per cent; 


Facing Debt Dilemma 


scientific institutions, 
we would still have had to make 
$34,000,000 of additional savings 
; balance. wide 
the budget 
The items selected are not nece)- 
sarily the logical ones where sav- 
could have been effected. 
y are selected largely at ran- 
dom to show the size of the prob- 
lem that faces this or any other 
government. f 
Economy is painful. So is an 
operation for acute appendicitis. 


Seen As Nation’s Need | 


Montreal Accountant Points to Challenge of | 
Canada’s Debt Crisis—Thinks Budget Must’ | 


Be Balanced and Reforms Insti 


ted 


- By GEORGE C. McDONALD 
(Address to Montreal Branch of McGill University Graduates Society) 


My remarks.may appear obvious 
and elementary but I prefer to deal 
with things that I understand my- 
self and concerning which I may 
have some hope of making myself 
understood, rather than to attempt 
to deal with the invdlved and fan- 
tastic theories which are so preval- 
ent in these days. At the same 
time I firmly believe that it is by a 
careful analysis of the simple and 
obvious that we can get a clearer 
a of the situation and a bet- 

r understanding of the way out. 

It seems to me we are laboring 
under a threefold burden of debt: 

1, War debts. 

2. \Private debts—resulting from 
the speculative boom, and which 


refer to as “speculative debts,” 

3. Governmental debts, 

1. The war debt situation/ seems 
to have been so thoroughly dis- 
cussed that it is hardly necessary 
to refer to it except to say that 
these are obligations incurred for 
purely destructive enditure 
which left no assets capable of fur- 
nishing“any source of repayment. 

2. The second class are those due 
to obligations incurred in the years 
leading up to 1929, based on entire 
over-valuation of commodities and 
securities, and to the extent that 
these debts are also no longer re 
resented by assets capable of fuf- 
nishing any source of repayment I 
categorize them as belonging to 
the burden from which we are suf- 
fering. 

3. The third class—governmen- 
tal debts—are those which are due 
to capitalization of revenue deficits 
and the failure to provide proper 
amortization of debts: which. have 
been incurred for what might be 
called “expenditure on capital ac- 
count.” 

Fetters Crippling World. . 

These are the fetters that are 
erippling the world today and to the 
t payment of them is be- 


ividuals, nations or the world gen- 
erally, there must be concession .or 


| else a breaking down of some sort. 


This, then, is what we are faced 
with—obligations to be met for 
which there are no assets capable 
of producing the where-with-all to 
my ineree or principal. 

hile a clearing up of the war 
debt situation would go a long way 
toward helping to improve matters 
in international: trade, there is not 
very much that we in Canada can 
do to bring it about. 

In regard to the second class, the 
private debts arising from the past 
speculative era, there is still much 
to be done but the various situa- 
tions are being taken care of or are 
taking care of themselves by the 
ordinary business processes of con- 
cession, either sp ene through 
bankruptcy. These situations are 
not by any means entirely cleared 
up as yet but the sooner they are 
faced and readjusted the. sooner 
will we be on our way to no 
times again. 

Government Debt. Problem 

As to the third class—govern- 
mental debts — I am afraid there 
remains a lot to be said and done. 

The statistics that have been put 
out on this subject by the Canadian 
Chamber“of Commerce show that 
this situation began to develop dis- 
proportionately about 1904, with 
the velocity increasing more ra 
idly after the war. The most strik- 
ing figures that have been an- 
nounced are those applicable to the 
last 18-year period, where it ap- 
pears that annually for each $134 
that has been spent, $34 has been 
borrowed and added to our debt. 
The time has now come when, to all 
practical intents, we cannot bor- 
row any more money and we are 
now alarmed as to whether we can 
pay interest and amortize the debt 
as it stands at present. 

I may say that we are not alone 
in this situation. Great Britain 
discovered a similar situation and 
immediately took steps to balance 
her mates The discovery of it was 
Siti’ but, her’ people” palind 

ri er people 
themselves together ae the 
music and showed that they had 
confidence in ves their 
country, with the result that in 
many ways Great Britain is today 
in a more satisfactory position 
than almost any other nation in the 
world, We have not faced that 
issue here, nor has it been faced in 
the United States. 


Canada Must Face Music 
The time has 


- cone I een that we _ 
on wa 6d 

personally, do nol think that’ 

artificial means, such as 

ag the currency, will 


now come when it, ‘ 


t any} 


keep in mind what are the proper 
functions of government. Involved 
in this are two questions of 
importance in Canada. 


you all know, the principal part of 
our federal debt and a e part 
of the debt of some of our provinces 
has been incurred through the con- 
duct of business enterp by gov- 
ernments. Half of our present 
federal debt is due to the Canadian 
National Railways. 
Social Aspect of Government 
The other ion is to the ex- 
tent to which governments have 
been spending money on social an 
educational work. I think the gov- 
ernmental expenditure on social 
work came from motives that 
should be commended. At the same 
time, I think that perhaps we have 
been wrong in our attitude in this 
matter and that the function of 
government should be rather to see 
that educational and social werk is 
properly a for than to pro- 
vide the funds for the work itself. 
In an effort to provide educatio 
facilities for ae the gov- 
ernments of our Western provinces 
have all made very big di- 
tures on provincial universities. 
As to social work, I have in min 
particularly unemployment insur- 
ance and old-age pensions, There 
seems to be a tendency to expect 
governments to supply these two 
services. It seems to me that the 
function of government should be 
to see that these services are looked 
after by industry in co-operation 
with the employee. At the present 
moment, some of our private en- 
terprises and corporations have 
pension and*insurance schemes to- 
ward which their employees con- 
tribute. Some of have 
nes schemes about which 
have spoken on former occasions 
and which, I consider, contain ele- 
ments that would a long way 
toward prevention of recurring de- 
pressions. 
Federal Function Over-Extended 
I would like to add a word or two 
about the tendency of the federal 
government to make expenditures 
which, to my mind, should be pro- 
vided for by provinces or munici- 
pajities. Apparently the only 
answer that can be made to the 
criticism of the federal government 
having undertaken obligation for 
part of the cost of our new (Mont- 
real) harbor bridge is that it was 
done to justify similar action in 
other provinces and other cities. I 
am afraid that these expenditures 
have been promoted to a very con- 
siderable degree for the purpose of 
currying favor with the voter, and 


Scotia Power Commissi 


d | scindin 


d | intelli 


‘ax, sta 
pany 


asked it to 
purchase the surplus pee . 
was refused by Nova Scotia Power 
on two grounds, first the cost of 
cons transmission lines 
Halifax secondly, that it 
all the power and more than it co 
use at present. 
Following the publication of this 
advertisement, an application was 
made to the Utilities Board by Nova 
Scotia Light and Power Co. for the 
rescinding of the order dated Janu- 
ary 4 last excluding the Sheet Har- 
bour company from the jurisdiction 
of the board. 


Babson Has Interest 
In a sworn affidavit, J. B, Hayes, 
of Nova Scotia Power, says that in 
October last the company was ap- 
roached by Roger W. Babson, in- 
tionally-known economist and 
a substantial shareholder in the 
Halifax Power and Pulp Co., with a 
proposal that Nova Scotia Power 
should purchase from Halifax Power 
approximately 12,000,000 kw.h. of 
electrical energy, which represented 
a surplus arising from the ney 
of the Halifax Power to use t 
amount of energy which it had 
agreed to purchase from the Nova 
on. 
Following upon the submission of 
this affidavit and additional evi- 
dence, a decision was reached re- 
the exclusion order so that 
the Halifax Power and Pulp Co., of 
Sheet Harbour, is back again under 
the jurisdiction of the commission. 
Inasmuch as the commission has 
control over the financing of public 
utilities, present plans of Halifax 
Power for new financing will have 
to be submitted for approval before 
the company can go ahead. 


alized to the benefit of the unscru- 


nal | pulous. 


May I suggest a simplification of 
the tax problem. We have our nat- 
ural resources to work with. To 
these we apply our industry and our 
ce, and we get a certain 
rew: It seems to me that our 
taxation system should be based 
entirely on the measure of that re- 
wi In other words, I think ghat 
the a pone a is an — = 
app. e earnings. 
approve of the tax bei ciadented 
so that the so-called higher brackets 
would pay more proportionately, 
but earner should pay some- 
— ow about the income tax 
receipt as the passport to the bal- 
lot box? 

I think the time has come when 
such a system could be = into 
effect. suggest ‘that this tax 
should be levied and collected by 
the federal gevecament, and the 
proceeds divided with the provinces 
and municipalities. sees there 
are indications that negotiations 
have been far advanced toward the 
collection of income tax in this 
manner. 


Must Balance Budget First 

You will have noticed some pub- 
licity given to suggestions ut 
ees the government debt and 
the likelihood of an appeal for cgn- 
a ante a feos antes 
ng security. Before ap 
made I think evidence must be 
gi that the Dominion Govern- 
ment has made every possible ef- 
fort to cut its losses and balance its 
budget. When that has been done 
and it can be shown that a lower 
interest rate will insure a balanced 


a 
been | budget, it will then be timely to 


the federal government standing 
hind the provincial governments 
aoe eggs AS a — out oe 
of the munici es. Apparently 
the situation ‘now is that in the last 
resort the federal government will 
lean on our much-maligned banks. 
Our confidence in our banks is, the 
best sheet anchor we have in Can- 
ada today. ; 


New Definition Needed p 
Looking at this situation it must 
be obvious to every one that we 
must take a more intelligent and 
active interest in our governments 
and in the people chosen as our 
representatives, The functions of 
the different governments should 
be re-defined so that we might 
never again have a situation where 
everybody seemed to be leaning on 
the central government. In the 
definition of these functions it 
seems to me that the federal gov- 
ernment should keep out of purely 
provincial and municipal affairs, re- 
tire entirely from the field of. busi- 
ness and restrict its functions to 
those of a regulatory nature. [f 
the provincial governments want to 
go in for public ownership, let them 
o so but let them be enough 
to keep their public ownership out 
of politics. Remember that when a 
private business fails the sharehold- 
= and creditors oer the — but 
when a government enterp; gets 
into difficulties the 
assume the burden of 
_ Weare in a very 
in the matter of 


bt. 


instances every property 
being abandoned because of its in- 
er to support the burden of 
taxation. | 


Two Bad Featu 

It. behooves us to sive 

thought to the situation> 

wey —_ see wee ae features: 
> present system of taxa- 

agp cont mmuni fe 

€o: 
oes to senda to the 


2. class tries to pass 


in- | burden to some cther class and the 


The first step to recovery—a balanced federal budget. 


/ 


public-spirited ind honest are pen- 


yers must lack 


appeal to the owners of government 
securities for the support indicated. 


be- | When this a is made, the scal 


ing down of the debt to the extent 
aimed at will be done with the con- 
sent of the creditor. It is true that 
he may not have much alternative, 
but in any case he knows the mieas- 
ure of his sacrifice. 

Once the budget is balanced I 
believe that confidence will be re- 
stored in ourselves, our institutions 
and our country; capital will come 
out to seek employment, prices will 
rise and we shall be better able to 
meet the rest of our obligations. 

Reformation Needed 

In my, contemplation of these 
matters I have come to the conclu- 
sion that ormation is 
along two lines: 

1. Instead of realizing that the 
most important t for each one 
of us is to do som g and to be 
something, there has been a tend- 
ency among too many of us to over- 
emphasize the value of ing 
som . When wealth came to 
us we failed to use it to the best 
advantage, whatever that may be, 
and I don’t say that I know. But 
I do know that we went wrong when 
we turned our minds from work and 
anes our wealth to multiply it- 

and support us without work. 
What we need is more work and 
better work but we have upset the 
amass and its readjustment takes 


e * 
2, Our other failure has been our 
f i in “government.” 
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ery—a balanced 
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ADVERSITY STOCK BOOM 
SENDS GOLD PRICES UP 


ore be a keen d 
a premium for every ounce of gold 
that'can be turned out in Canada. 
United States citizens, who try to 
am ae wey > Canada =e 

ey fear further depreciation o 
the Canadian dollar in terms of the 
United States dollar, have no fear 
with regard to the gold 8 
which they think might be rendered 
even more remunerative by such 
depreciation. ' 

Stocks of companies which have 

under normal conditions of 
currency just marginal producers, 
which pay their : 
more, have been quiing importance 
latterly because large reserves of 
low-grade ore blocked out have sud- 
denly increased in value. Some are 
attracted by the notion that ter 
rofits and keener d may 
ead to | r production from in- 
dividual mines in order to get ad- 
van of premiums while they 
are going. And others still are just 
following the crowd, 

Though there are undeniable rea- 
sons for the s ma ex- 
citement there are patent d 
as well, It is true that in the 
three years the-value of gold has 
immensely incr as measured in 
other commodities. It is also true 
that inflation of thé Canadian dol- 
lar, if it eventually happens, may 
decrease that value through caus- 
ing higher commodity prices. * It is 
true oat ey te ene would a 

eup by a er premium pai 
f gold by the Dominion Govern- 
ment in order to meet its maturing 
obligations in New York City. 

Parity Would End Premium 

But suppose these things did not 
happen: mier Bennett’s strong 
plea for a soung Canadian dollar 
may really mean’something. If the 
Canadian dollar were to come u 
again to parity with the Uni 
States dollar the heen premium 
fe ole een wile Teosees 
extra pro ng P 
for one reason or another should 
be inflated in Canada that would 
reduce profits of the gold companies 
which would have their raw ma- 
terial and labor prices in 
thereby. There is also this to be 
considered that even if the most 
roseate hopes of traders should be 
fulfilled and production be stim- 
ulated far beyond. present rates, 
that quicker production would soon- 
er exhaust the mines affected. It 
must not be forgotten that mining 
is a wasting enterprise and that 
with every ounce removed from a 
mine it is that much nearer ex- 
haustion in spite of increased ton- 
nages made commercially available 
by lower production costs and in- 
creased es. miums on gold 
tead. companies often .to loot high- 
grad e deposits as quickly as pos- 
sible. 

There are strong advocates in the 
world of managed currencies and 
even of fiat currencies. Some of 
these would like to demonetize gold 
and leave it a market only among 
those who use gold for jewellery, 
teeth, ornaments and industry gen- 
erally. At the moment such advo- 
cates do not appear likely to ac- 
complish their aims but the increas- 
ing talk of “humanity being cruci- 
fied on a cross of gold,” of putting 
other metals besides gold behi 
money and of commodity dollars 
shows that increasing severity of 
the depression might even cause a 
back-wash of sentiment against 
gold. Gold still appears to be in 
the saddle very strongly for sett- 
ling international balances but 
none of the international financial 
machinery functions as smoothly 
as of yore. The economic confer- 
ence this spring is expected to de- 
clare for currencies being tied to 
the gold standard as soon as con- 
veniently, but expectations are 
often a far cry from assurances. . 

Is Unloading Intended? 

Theré is also no conclusive evi- 
dence that the buying from the 
United States is widespread. The 
United States brokers, who have 
taken a trip into the northern min- 
ing regions, have reputations as 
astute traders who have made 
money on both sides of the market 
but mainly as bears in the last. two 
years. Their trip to the nérth may 
be a sign that they intend to buy 
stocks but it is just as likely an 
indication that they have already 
bought and knowing ones express 
the opinion that some of the largest 
United States holders are on the 
selling side already. The few who 
have gained heavy lines of Can- 
adian mini 
duce their | 
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There is iron and rock in the veins of Canada, 
as well as gold and silver. The stern and 
heroic qualities that conquered a wilderness 
and built a Dominion, united from Ocean to 
Ocean, still predominate in Canadian charac- 
ter. Thete is a permanency in this country 
that grows out of that character. 


The Bank of Montreal was the first permanent Bank in Canada 

and today it faces the future firm in its faith in the permanency 

of Canada’s progress and the character and resourcefulness of 
‘ the Canadian people. 


BANK OF MONTREAL 


Established 1817 


TOTAL ASSETS IN 


EXCESS OF $750,000,000- 


at Simpson’ s 
TAILORED-TO-MEASURE 


SU 


$5 NOW 


the balance in three 
equal monthly amounts 
if you choose to buy 
through the Home Lovers 
Club. No interest. No 
extras. 


Simpsons—Second Floor. 


io 


m 


ITS 


Seales of made-to- 
measure suits at spec- 
tacularly low prices 
have been frequent 
during the last few 
months. Simpson’s 
buyers, who are con- 
stantly in the market, 
naturally have watched 
the situation with keen 


THE MOST OUT- 
STANDING AND RELI- 
ABLE FIRMS IN TO- 
RONTO. 


This clothing firm 
considered many 
months before deciding 
to take the plunge into 


Simpsons as the outlet. 

BECALGE FOR YEARS 

SIMPSONS HAS DEALT 

ONLY IN QUALITY 
! 


, The woollens come from the .world’s finest 
mills, and they’re the heavier grades: English 
and Scotch tweeds, 15 and 16-0z. imported 
worsteds, 16 and 18-oz. navv blue botany serges, 


all guaranteed dyes! 


THE 


‘tarSIMPSO 


Canada Wire and Cable 
Defers Preferred Dividend 


COMPANY. 
LIMITED 


From Our Own Correspondent 


MONTREAL.—Directors of Can- 
ode ween — Co. iy ag 
c er the r - 
dend on the miefurth stack? tod 
arily payable next month.. No ex- 
planation is given as to the reason 
or reasons for this step. During 
1981 the company earned $9.40 a 
share, as st dividend require- 
ments of $6.50 a share. 

Dividends on the Class B stock 
were omitted with the March 15, 
1932 payment. The Class A divi- 
dend was pet with the quarterly 
payment’ e on September 15 last. 

g of Canada Wire 
and Cable Co. was well developed 
between 1929 and 1931, but it is 
Soar te a eens 

y company: 
due to the fall in value of invent 


Howey Gold’ 1932 Output 
$1,121,000 Plus Exchange 


Production by Howey Gold Mines 
for the three months ended Decembe 
31, 1932, was $265,000 from 86,000 tons 

ore treated brin _ year’s pro- 
uection up to $1,121,000. In addition 
there was. grace 2 com tion 
ounting to an additional $148,000. 
otal operating costs for 1 were 
slightly below per ton of ore 


shee Tae 


milled ese eereatve 


Wits. Us cocdee 3.4 
Columario Gold Mines, which ‘has 


there ee eeeee. 


ories. The compan’ is engaged in 
the manufacture of all types of 
copper wire and cables, operating 
wire plants at Leaside and Hamil- 
ton, Ont., and a rod mill and wire 
wing plant at Montreal East. 
oranda is Interested 

General Cable Corp. of New 
York holds a substantial interest 
in the conipany through sues 
of a large block of both A and 
common shares. In August 1930 
Noranda Mines @ agreement 
with the company whereby it ac- 
quired 30,000 Class B shares at a 
price of ee a share. 

There been an inactive mar- 
ket for the stocks of Canada Wire. 
The preferred, A and B shares are 
offered at 71, 30 and 15, respect- 
ively, with no bidders, 


construction of a mill, according to 
officials of the company. 

In midsummer.1931, W. G. Norrie. 
consulting mining engineer of Van- 
couver, reported on the property say- 
ing that a rough calculation indicated 
that between the Tenderfoot tunnel 
and No. 4 tunnel, it would be possible 
to develop approximately 75,000 tons 
of ore from the known ore shoots. 
About $100,000 was estimated as being 
necessary to put the property inte 
production, 


Strike at Anyox, B.C., 
“Threatens Mine Closing 
VANCOUVERCCA strike vot, 1,000 


workers at the Granby Consolidated 
Mining & Smelting Company's plant 
at Anyox threatened to tie up the 
copper industry in that section in- 
definitely, e strikers demanded an 


a in < fifty a i, as 
an an ody 
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. “A week-by-week sumnus 
' from Ottawa and 
capitals 7 
e devel: 


ments ‘of interes! 


business. 


, WA—Parliament 
nae Monday, J a 
as at 19 irtl 


Russian barter 
posal as t 
nite for any governmen' 
sider. Measures planned t 
existing fe 
come tax Jaws were intro: 
Hon. E. N. Rhodes, but, du: 
still remained in cot 
whole. Four repor 
committee whic 


were 
was abolition of the pe: 

but there was wid 
of in the four repo: 
’ In a motion f 
sion of ¢ontrol of bus, truck, 
and competition was | 
duced id awer till Wedne: 
A discussion of the finance 


le of Nations was pro! 
ednesday, Feb..1.—H 
resented the ma 
mates ($358,656,488.11) 
fiscal Year 1933-34, showing s 
economies ($6,227,735) 
year. 
Hon. R. J. Manion annour 
arrangements ha\ 
made for the transportation 
for 
ge to British Columb) 
foodsworth moved a r: 


ic consumption f 
petting for the “setting up « 
co commonwea!th. 


his speech he narrowly esca 


expelled for violation of r 
ar Feb. 2.—Debat 
Woodsworth resolution cont. 
Senate—Railway committee 
cided 24 to 1 against rgil am 


i r- ’ 
Friday, Feb. 3.—Hon. H. H. 


a8 announced there will be no 
mendments. this. year. 


Fr Comm c trade and 
of merce erties Mr. Stevens 


cross-examined re the Gover! 


Russian policy, bat did not ad 
the information given to par!i: 


$last week by the Prime Min 


Monday, Feb. 6. — Repor 
Superintendent D. M. Ormond 


Stentiary branch, dealing with r 


prison riots tabled. Ormon 
supervision insufficient and in 
tion’ inefficient. The Govern 
accepted a resolution mov.d 
Alfred Speakman, U.F.A., i 
ing the Banking and Co 
committee to study the pr: 
ebts and interest charg: 
Rhodes announced that t! 
Government loan will be a lar ¢ 
and may be made available | 
investors by printing bond 
and $200. Somewhat simi 
lution ¢alling for an enqu 
price spreads moved by Ro! 


:pXenzie, Liberal, Saskatchew 
‘Bdebate adjourned with pr 


the Government accepting ‘ 
gestion. 
Senate—Hon, Pasca! Poi 
aa reselution favoring a 
day. Debate not complet: 
f ¥, Feb, 7.—Libera 
tion attacked personnel « 
sppotuted Tariff Board. M 
Ing refers to Milton Ca: 
these words: “No more 
Ppointment could possib 
been made.” Income ta 
t advanced to first re: 
Wo statutes dealing wit 
tent cut in salaries proce« 
Senate—Railway c 
heard rail heads who report 
tive economies are being ' 
decline to give details ur 
nm the month. 


a UEBEC.—Premier T 
tabled correspondence: 


‘the province and the Fede: 


'rTnment on the St. Lawr: 
TWays scheme. Quebec's 
“ions to this enterprise w« 
) iy: enormous cost in 
crisis; it will « 
benefit on bec, British ¢ 
the Maritimes; the rou 
be five months of t 
Previding 1,000,000 h.p. of 
ners at Quebec's and t! 


expense, when 


(Piteay as Sesbanes 


* - 
‘The Government introduce a 
ato the a . islatur: 
Ming up on “types of 
nents in which a trustee can in 
is. Such investments woul 
d to securities or oblicat 
Dominion, provinces, 
h@dom, United States, Qu 
mun. ipalities, Quebec schoo! 
bOrations, Quebec church or pa 
iS and Quebec real estate tq 
Moimt not exceeding three-fi 
ipal valuation. 
/ Treading was given 
Nu be § House to the bill regula 
mstailment sales. 


. bee stands in a disadvan 
. nition in comparison ¥ 
“Mtario in the matter of in 
‘Ompetition because of the cls 
Workmen’s ( 
which provides t 
| Workman may * 
Vaician, according to | 
m It is likely 
nt will be made in 
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A week-by-week summary 
from Ottawa and the: 
provincial capitals of 
legislative develo p- 
ments of interest to 


TTAWA.—Parliament resum- | 

ed on Monday, January 30, af- 
ter the Christmas adjournment. 
Features of the first day's business 
were the introduction of a bill to 
lift the ban on export of liquor to 
the United States, imposed in 1930. 
The perennial Quebec request for 
permission to issue bilingual cur- 


= 4 rency in the Dominion was renewed 


Le Se 


‘ - 3 pe 
-; i «he . 
sk Tee CO Lawea ti we 


tut tra 3 


of made-to- 
suits at spec- 
arly low prices — 
been frequent — 
the last few 
Simpson's 

are con- 


et B ive te 


but on division members moved to 
adjourn the debate which auto- 
matically sent the private member 
bill to the bottom of the list. An- 
nouncement was made by Hon. Ed- 
gar Rhodes that government esti- 
mates would be tabled this week. 

Regarding a possible political 
union between Canada and New- 
foundland, Mr. Bennett reported no 
official correspondence, but stated 
having received a personal letter 
from Mr. Alderdice, stating that if 
the matter were to be considered, 
ample opportunity would be given. 
“or something of that sort.” 

Tuesday, Jan. 31-—Hon. R. B. 
Bennett made a aethy statement 
on proposed Russian barter plan 
and labelled proposal as too indefi- 
nite for any government to con- 
sider. Measures planned to consid- 
erably tighten existing federal in- 
come tax laws were introduced by 
Hon. E. N. Rhodes, but, due to con- 
troversy still remained in commit- 
tee of the whole, Four reports from 
the joint committee which investi- 
gated the Federal Pensions Act 
were tabled. Chief recommendation 
was abolition of the pensions tri- 
punal, but there was wide diversity 
of opinion in the four reports. 

In the Senate a motion for discus- 
sion of control of bus, truck, rail 
and i competition ‘was intro- 
duced but held aver till Wednesday. 
A discussion of the finances of the 
League of Nations was promised. 

Wednesday, Feb. 1—Hon. E. N. 
Rhodes presented the main esti- 
mates ($358,656,488.11) for ‘the 
fiscal year 1933-34, showing small 
economies ($6,227,735) over last 


:f year. 


Hon. R. J. Manion announced sat- 


=fisfactory arrangements have been 
f made for the transportation of grain 
1] for domestic consumption from the 
~ #4 prairies to British Columbia. J. 
‘1 Woodsworth moved a resolution 


J. S. 


calling for the “setting up of a co- 
operative commonwealth.” During 


Sc Bhis speech he narrowly escaped be- 


» sales of similar 
, but not until 


come an offering 

h they deemed 

orthy of acceptance. 

But when it did come, 

it could not be turned 
BECAUSE 


“wa merce estimates. 


oof cided 24 to 1 against 


‘Jing expelled for violation of rules. 


hursday, Feb. 2.—Debate on the 


74 Woodsworth resolution continued. 


Senate—Railway committee de- 
i amalga- 

mation. cad 

Friday, Feb. 3.—Hon. H. H. Stev- 


—Pens announced there will be no grain 


: The 


r Mr. Stevens was 
cross-examined re the Government’s 


#4) Russian policy, but did not add to 
+4 the information given to parliament 


a last week by the Prime 
‘| Monday, Feb. 6. — Report of| ¢ 
4 Superintendent D. M. Ormond; peni- 


sidered many 
ths before deciding 
e the plunge into 
2 low priced mar- 
and it was only 


inister. 


tentiary branch, dealing with recent 
prison riots tabled. Ormond finds 
supervision insufficient and inspec- 


:Ation inefficient.: The Government 


accepted a resolution moved by 


f Alfred Speakman, U,F.A., instruct- 


ing the Banking. and 


~Acommittee to study the problem ng 


debts and interest charges. ‘ 
Rhodes announced that the next 
Government loan will be a large one 
and may be made available to small 


| ag investors by printing bonds of $100 
@and $200. Somewhat similar reso- 


bs: English 
. imported 
any serges, 


v@lution calling for. an enquiry into 
w@ price spreads moved by Robert Mc- 
# Kenzie, Liberal, Saskatchewan. The 


debate adjourned with prospect of 


the Government accepting the sug- 


ve gestion, 


-$ed a resolution favorin 


Senate—Hon, Pascal Poirier mov- 
a six hour 


q ay. Debate not completed. 


Tuesday, Feb, 7.—Liberal opposi- 
tion attacked personnel of newly 
appointed Tariff Board. Mackenzie 


: King refers to Milton Campbell in 


these words: “No more partisan 


appointment could possibly have 


ividend 


hen made.” Income tax amend- 
ment advanced to first reading and 
wo statutes dealing with 10 per 
ent cut in salaries proceeded with. 

Senate—Railway committee 


“@beard rail heads who report co-oper- 


s@*tive economies are being made but 
‘@ccline to give details until later 


pan is engaged in 
wre of all types of 
nd cables, operatin 
Leaside and Hamil- 
a rod mill and wire 
at Montreal East. 
is Interested | 
ble Corp. of New, 
substantial interest 
y through ounerene 
ck of both A and 
ps. In August 1930 
s made agreement 
any whereby it ace: 
Class B shares at @ © * 
share, st ye 
een an inactive mar- 
cks of Canada Wire, — 
A and B shares aré ~~ 
30 and 15, res 
bidders. - 


o 


a mill, according t@- ~~ 
company. ‘ 
r 1931, W. G. Norrie, 
ing engineer of Van- 
j on the property say-/ 
calculation indica 

he Tenderfoot tunnel 
l, it would be possible a 
oximately 75,000 tons 

e known ore shoots: % 

yas estimated as being” : 
ut the property inte eis 


yox, B.C., aa 
s Mine Closing 
a ae of 1,000, 


Granby Consolidated*® © 
ting Company’s plant 
tened to tie up the 

in that section. in-— 
strikers demanded an 
s of fifty cents a day 

of board and lodg- 
wenty per cent 


‘@lready has 


_  mi@stion Act, which provides that th 
ured workman may select 


in the month. 


UEBEC.—Premier Taschereau 
tabled correspondence between 


the province and the Federal Gov- 


emment on the St. Lawrence Wat- 
erways scheme. Quebec’s objec- 


‘@'ons to this enterprise were pri- 
®arily: enormous cost in a time 
*@ of financial crisis; it will confer no 


benefit on Quebec, British Columbia 
or the Maritimes; the route would 
closed five months of the year; 


<@providing 1,000,000 h.p. of electric 


‘nergy at Quebec’s and the other 

provinees’ expense, when Quebec 
sw abundance of power 

resources. 

The Government introduced a bill 


ggcto the Quebec Legislature tight- 


ning up on the types of-invest- 


-A#pents in which a trustee can invest 


wunds, Such investments would be 


@imited to. securities or obligations 
i™°t the Dominion, provinces, United 


United States, Quebec | 


Kingdo: 
ities, Quebec schoo) cor- 


munici 


“™P°rations, Quebec church or parish 


ans and 


ya *mount not exceeding three-fifths 


real estate to an | 
} 


f municipal valuation. ; 
First reading =. in the | 
wuebec House to the b populating | 
allment sales. 


ee 5 i 

Quebec stands in &@ digadvantag- 
Us position in com on with 
Yntario in the matter of industrial 
‘ompetition because of the clause 
in the Quebee Workmen’s Compen- 


his 
Wn physician, according to Premier 
uchereau, It is likely that an 


“MP rendment will be made in the act. 


Depression and Exchange 
‘Fluctuations Limited 
Net to $1.95 on Com. 


FINANCIALLY STRONG 


President Near Suggests Re- 
ducing Gold Content of 
_ Monetary Units—For- 
eign Business Less 
Profitable 


Profits in 1932 of nese Borest 
Tubes, as shown by the financial 
statement presented to sharehold- 
ers at the annual meeting in Wel- 
land on February 7 amounted to 
$481,852, of which $312,637 was 
profit from operations and $169,- 
215 income from securities. After 
depreciation, provision for taxes 
and preferred dividend, the earn- 
ings per share of common stock 
were $1.95 as comers with $5.81 
for 1931. Despite this drop in earn- 
ings the directors; at a meeting 
following the annual meeting, de- 
clared the usual dividend of 75 
cents a share for the quarter end- 
ing March 31, 1933, payable April 


INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31 
f o_ 


Operating profit ©... 312,637 
Add interest, etc. ... 169,214 


"481,851 


75,000 
64,200 


342,651 


1,274 
675,532 


1931 


: 
$852,850 
161,389 
1,013,739 
Less: 
Depreciation 
* Dom, and prov. taxes 


_—— 


1,013,789 


1,984 
855,769 


*334,155 156,586 


Net profits 

Less appropriations : 
Preferred divds. .. 
Common divds .... 


Surplus for year ;... 
Add: Prev, surplus .. 1,057,326 3,400,740 


Bal. carried ‘fwd. ... 723,171 $8,657,326 
+After providing for bad and doubtful 
debts, incémé tax and depreciation. 

* Deficit. 

tOf which $2,500,000 is designated sur- 
plus, and $1,057,326 is profit and loss bal- 
ance. 

Directors are to be congratulated 
on the decision to show the actual 
amounts deducted for depreciation 
and taxes in the latest profit and 
loss statement as this gives share- 
holders a clearer idea of the situ- 
ation. W. W. Near, president and 
managing director, states in re- 
port to shareholders that he con- 
siders the amount of $75,000 allow- 
ed for wear and tear of machinery 
and plant to be “ample in view 
of the decreased output.” It is 
urderstood that $178,799 was 
charged for depreciation and $107,- 
469 for taxes before showing op- 
erating profit in 1931, 

Weldless Mill Output Low . 

During 1932 the company drop- 
ped the common dividend from $5 
a share to $3 a share. That rate 
is still continuing although not 
covered by current earnings. Its 
continuance may be a sign that 
the company hopes there may be 
a turn upward in business. With 
the new weldless mill operating 
only at 11 per cent of capacity in 
1932 the company doubtless did 
well under present conditions to 
make such good earnings as are 
reported. The cessation of demand 
for well casing» was due partially 
to the action of the Alberta Conser- 
vation Commission in prohibiting 
the further drilling of gas wells in 
the Turner Valley district and by 
the absence of tariff protection on 
boiler tubes, the importations of 
which into Canada are still duty 
ree. . 

Exchange Stability Essential 

Exchange fluctuations have been 
a very important influence in the 
company’s year. On this point the 
president said: 

“The depreciation in the gold value 
of the pound, sterling, has proven a 
very serious handicap, not only in the 
domestic trade, but in that of exports 
as well, the position being that your 
company is obliged to pay for its 
supplies of raw materials on a gold 
basis, and sell its products against a 
depreciated currency.” 

Predicts Better Business 

The report to shareholders also 
stated that expenseg of operation 
have been markedly reduced, fin- 

ces kept in excellent shape with 
working capital: sufficient and 
plant and machinery in excellent 
condition and of the most modern 
design. 

’ “All that is needed is better busi- 
ness, which must come,” concluded 
Mr. Near in report to shareholders. 

The following working capital 
account demonstrates that the 
president’s claims as to working 
capital are correct: 

Working Capita) Strong 
1932 1931 
$ $ 
5,356,886 6,055,835 
368,122 580,615 


Working capital .... 4,988,714 5,475,220 
Ratio 14.55—1 10.48—1 

Of the ¢urrent assetsicash was 
down to’ $474,271 from $644,238 
as a result of the year’s transac- 


Current assets ...... 
Current liabs. 


| tions. Call loans at $600,000 “show 


no change, bills receivable dropped 
Slightly from $33,462 to $32,388, 
accounts receivable reflected the 
lower business activity by a dro 
from $298,720 to $137,772. Govern- 
ments bonds at $2,463,878 were 
down less than $3,000 and had an 
actual market value on December 
31+$11,974 ahead of the amfount 
shown. 

Inventories of merchandise, 
which were not checked by the 
auditors, were down from $1,666,- 
681 to $1,453,229, and it is stated 
by Mr. Near that values were taken 
at cost or market, whichever was 
lower, 

Subsidiary Advances Decline 

Advances to subsidiaries are 
down from $346,481 to $195,348. 


On the latter item Mr. Near re- 


marks, “This compares favorably 
with $844,935 due at the end of 
1928. These représent amounts ad- 
vanced to and material furnished 
these companies; they fluctuate as 
business develops or declines.” 

A note to thie balance sheet states 

that there is a contingent uae 
of $200,000 ee ban 
guarantee for subsidiary com 
ies, This compares with $130,000 a 
year earlier. 
_ The reduction in current liabili- 
papable from $8647 to $2,601, 
payable from . . 
cihost a virtual disappearance. 
Bills able wo ee from $65,665 
to $200,000. Dividends able 
dtonpes from $214,137 to $126,180 
and reserve for taxes from $107,- 
469 to $38,116. 
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causes of depression in 


ression in Britain in oe 
“1, Failure of Parliament. ely | onal 
expenditure and to avert ext ne eee eel eared 
bility and economic. knov i ‘resulting in’ vmational = 


of national indebtedness, 
social services, ~~ abuses incidental to the 


om 
A 


‘2 The dead we 

emy t i ‘arance 
un un pleyaten soe 
also partly to 


spendi real savings, thus 


iture inte non-repro- - 
morale,” 
railways for unemployment 


- 


government 
insurance to make’ the parallel completg. 
Social Services Took Most Money ‘ 

In 1931, Britain was disbursing in public and local 
£1,057,000,000 or 25 per cent of the national. income. 
services alone the central treasury was spending £396,000,000 a year. 
The expenditures continued even after “that weary Titan, the British 
taxpayer” had proven unable to keep up the supply of money, and 
deep deficits were’shown by the treasury. : 

Year after year, Chancellors of the Exchequer promised sur- 
pluses. But there came the time when they could not keep their 
promises. 

In the spring of 1931 there were many in Pgrliament and out who 
felt that the country should stop fooling i and face the facts. 
The budget of the spring of 1931 promised a surplus—a small one. 
Knowing people realized that it was a forlorn hope. The House of 
Commons insisted on knowing the truth. The Labor government 
met them with an ancient political device, that sometimes confounds 
its sponsors by being useful—a Royal Commission. Under Sir George 
May, famed insurance actuary, a Committee on Economy in National « 
Expenditures was formed. It was anticipated that the members would 
spend the usual twelve-month in looking into things and would 
produce the usual unread blue book, p 

Huge Deficit Forecast For Year 

But Sir George May and the majority\ of his committee rudely 
surprised the government by meeting at once, working quickly, keep- 
ing their task simple and handing their report to the government in 
July, less than four months after their appointment. They told the 


government laconically, and pointedly: 
“To produce a properly balanced budget in 19382, inclusive of 
the usual provision for the redemption of the debt, a deficit of 
£120,000,000 has to be made good by fresh taxes or by economies...” 


Budget Deficit and Flight From Pound 


The cabinet worried for a few days. Finally on the day Parliament 
adjourned, July 31, they released the report. Coming in the midst of* 
high financial tension in mid-Europe and following the French 
delay that vitiated the Hoover moratorium gesture, the report created 
a sensation. It intensified the previously feeble flight from the pound. 

We in’Canada may well ponder on that fact. The flight from the 
pound was due more to the failure to balance the British budget than 
to any other cause. 

The May report was handed over to an economy committee of 
the cabinet to study. Day after day, in sweltering August, they dis- 
cussed its implications and tried to oncile its particular recom- 
mendations of economy—which included salary cuts and reduction in 
social expenditures—with their political policies. It was then that 
the King came down from Balmoral and Ramsay MacDonald rose 
above party to be a true leader of State, ‘ 

National Government Takes Up Task - 

The Labor government split. There were men in it who thought 
it more important to pursue their Socialist course and keep their 
unwise pledges to the public than to face the crisis and balance the 
budget. 

On August 24 the cabinet resigned. On August 25 a national 
government was formed. pear 

A new budget was put before the hurriedly summoned House of 
Commons a few days later. It authorized great cuts—£70,000,000— 
in expenditures and some new taxes. A balanced budget was planned. 

The Chancellor of the Exchequer said: 

“Foreign confidence in British credit must be firmly established. 
And to do that it is necessary to convince the world that our national 
finances have been placed on a sound basis. We have to convince 
the world that we are pay ng our way... 

“The choice is between this budget, with its unpleasant economies 
and héavy taxation, or a paper currency with'no stable value, and 
more or less the ruin of everybody.” 

Public Supported Economy Budget, 

The immediate effect on British credit was good. 

Having balanced the budget or done what they could to insure 
balance the government resigned. There was an election, On October 
27 the national government swept into power with a majority of 
over 500. 

The unpleasant dose of financial medicine had won the approval 
and support of the British people. Those politicians who thought the 
public would not stand for a cut in social and other public expendi- 
tures were wrong. 

From the time the May committee was appointed until the day 
the last of the steps had been taken to balance the budget, and the 
new government had been returned to power with a majority suffi- 
cient to enable it to continue to the process of financial re-creation, 
was less than only seven months, ~ 

From the day Britain took steps~to balance its budget to this 
time there has been relative improvement in the British situation. 
True the world crisis is still with us but Britain has largely held her 
own. while other nations have.further deteriorated in finance and 
industry. 

Canada Too Has Huge Deficits 

So much for Great Britain. What about Canada? 

Canada also is spending more,’ in her national government, than 
she is able to extract from the taxpayers. In 1930-31 the deficit was 
$65,000,000, counting the deficits on the national railways, on steam- 
ships, ete., which are not included in the finance minister’s annual 
figures. In 1931-32 it was $161,000,000. This year it will exceed 
$150,000,000 in spite of new taxes calculated (or miscalculated) to 
bring in $55,000,000 of new revenue. 

In Canada too the government is spending larger sums on social 
services that the country can afford. 

In Canada too we have been promised surplusés only to have 
deficits turn up. 

In Canada too taxation on all accounts takes about 25 per cent 
of the national income. 

In Canada too there has been a flight from the home currency; 
Canadian bonds have been offered freely; Canadian dollars have been 
sold short; large balances are being transferred te New York and 
London, chiefly to London since United States finance is not as sure 
of its own position as it is of London’s position. = =-_—* 

Budgetary Inflation Weakens Confidence 

Talk of ‘inflation in Canada has had something to do with 
the nervoushess regarding the ‘Canadian position. But ‘vhilé currency 
inflation may be talked of, budgetary inflation is a present and ugly 
reality and is the important reason why confidence in the Canadian 
position has been impaired. 

Investment -of American money in Canadian gold stocks is a 
bright spot; primarily it is based upon a frantic desire tp buy some- 
thing safe and certain, something immune from the capital confis- 
cation of international inflation or revalorization schemes. The high 
prices paid for the gold stocks are a premium paid for safe protection 
from a writing down of the gold contents of currencies, 

We Can Avoid National Government 

It is not unavoidable that the sequence of events in Great Britain 
should form the pattern for the’ financial history of Canada in 
the next twelve months. The Labor government in Britain could 
have averted the budget crisis, could have av much of the flight 
from the pound had it taken drastic measures to balance the budget. 
But the party had too many pledges lying around; it had burned too 
many bridges behind it; it was internally split. A genuine crisis 
and then a national government were necessary to accomplish what 
had to come. 

It is true Canada does not need to experience the nervous ten- 
sion of an acute budget crisis, that it does not need # national gov- 
ernment to take thé steps essential in budget balancing and restora- 
tion of confidence in the Canadian position. The present government 
can clean up the situation if it will. ct 

Public Should Be Told All 

To balance the budget, Mr. Bennett’s government will have to 
place the facts of the situation squarely before the Canadian people 
and demand their patriotic co-operation in the painful process of 
cutting expenditures, With a clear-cut majority and great personal 
courage, the prime minister is capable of balancing the 
nt ir, Bennett wil be 

~ Mr. ve to cut off mercilessly sc 
expenditures that he inherited and that he snitlased.! 
to close up luxury arms of government of w 
mentioned. .It will be a case of slash, slash, 
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and ruin their credit. We can stop t) 
ntegration and energize the process of r 


deflating ou 
temporized 


r government, 
too long. Since the end of the war one gc 


another has done the same thing in different countrie 
government been found ready to grasp the situatio: 


Sustls senenedl 


ngs. It is not the habit of political bodies 


and firmly with situations that are going from bad 
worse. But the governments that have done this have contributed 


nobly to the 
forr ince of 


“Soo” Railway Chalks Up 
Big Deficit Last Year 
\ From Our Own Correspondent 


MONTREAL.—Preliminary report 
of Minneapolis, St. Paul and Sault 
Ste. Marie Railway Ryettn, includ- 
ing Wisconsin Central, for 1932 shows 
net loss of $9,060,880 after taxes and 
chafges, comparing with ney loss of 
$6,977,646 in 1931. 

No particulars are available as yet, 
especially in regard to the manner 
in which the company met its funded 
debt charges, the majority of which 
are guaranteed by the Canadian Pa- 


ir ® 


MADE 


What does Chevrolet's 
o-Draft Ventilation Mean! © 


rity of their peoples. Outstanding was the per- 
National government of Britain in 1931 and since. 


cific Railway. The latter controls the 
Soo Line and at one time or another 
has guaranteed interest, or principal 


and interest, on Soo bonds to an/ 


oggregate amount of between $80,- 
000,000 and $90,000,000. 

In ‘view of the difficulties being 
experienced by the parent company 
a depreciated earning power, 
considerable interest attaches to the 
point of whether or not the Canadian 
Pagific has had to make good its 
uarantees or, whether or. not the 
oo Line has been able to borrow 
sufficient funds from! the Reconstruc- 
tion Finance Corp. or the banks in 
order to meet its obligations. 
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Crown Trust Com any 


393 ST. JAMES STREET e MONTREAL 


indeed, patriotism of the kind that | , 7 = 
record. : @LET Us SERVE YOU AND YOUR FAMILY@ 


in the Province of Quebec, doing a 
business of $725,000,000.:The former 
up recorded sales amounting to 
7,173,500 while the latter showed 
receipts of $59,477,300. 


Retail Activity in Quebec 
The Dominion Bureau of Statistics 
sport for the year 1930 shows 33,078 
atail stores and 10,780 service esta- 
shments operating during that year 


CHASE & SANBORN’S 
COFFEE 


Canada’s favorite for half a century 
A quality product of 


STANDARD BRANDS LIMITED 


HEAD OFFICE: MONTREAL 


A Canadian corporation operating Canada’s largest 
* fresh food delivery system 


MANUFACTURERS AND DISTRIBUTORS OF 


Fleischmann’s Bakery Products - Fleischmann’s Yeast for 
Health - Magic Baking Powder - Gillett’s Lye - Royal 
Yeast Cakes - Chase & Sanborn’s Tea and Coffee 


A revolutionary development which will cause as much 
comment foday as did Chevrolet's adoption of the 
Six-Cylinder Engine five years ago 


Now Chevrolet Yscoops” all other tow-priced cars again! This 
time with the greatest advancement in motoring comfort since 
the closed. body. itself——Fisher No-Draft Ventilation, indivi- 


dually controlled. 


a“ ’ 


WHAT IT IS ~ 
Fisher No-Draft Ventilation is a system which utilizes the 
natural air currents generated by the car’s motion to send fresh 
air into the car and to eject used air and smoke. It employs 


no fans, motors or other mechanical devices likely to 


of order. 


out 


; WHAT IT DOES 

Eliminates Drafts: Fisher No-Draft Ventilation ends drafts 
and yet permits perfect ventilation of the car interior. Prevents 
window clouding: keeps all the glass in the car clear and 
unclouded, without letting in rain or snow. Circulates air in 
the car: expels stale air and smoke. Cools car in bot weather: 
creates cooling summer breezes even on hottest dog-days. 

This new System is ihdividually controlled. Each oecupant 
of the car adjusts the ventilator nearest him, opening or closing 
it_as desired, without danger of drafts to other passengers. 


A COMPLETELY MODERN CAR 
This great advancement is only one of the remarkable new 


_ NEW CHEVROLET SIX. 


There is Chevrolet Dealer near you to serve you . 


# "e first step to reeovery—a balanced federal budget. The first step to recovery-—a balanced federal budget. 


features, pre-selected by 30,000 motorists, that add to the 
value of the new Chevrolet Six, Maile to Order, for Canadians. 
Others include: Bigger, roomier Fisher bodies . . . “Air- 
Streamed” styling . . . Cushion-Balanced six-cylinder engine 
. « « Silent Second Syncro-Mesh . . . Extra horsepower . . . 
Octane Selector . . . lower centre of gravity . . . Starter- 
ator simplified starting . . . and many more! This is a year 
when it will pay you to make your motor car investment 
shrewdly , . . on facts. That’s why we urge you, before you 
buy amy car, to have a demonstration of these outstanding 
advancements in Chevrolet’s proved Six—the only low-priced 
car that has them all! 


Low prices that take account of todey’s incomes . . . easy GMAC terms © 
. « « Dominion-Wide Lubrication Plan including ten free chassis lubrications. 
C.48 


SS SS SSSSSSSSSSSSSSSSSSSSSSHSTSSSSESSSSSS 
WHAT 30,000 MOTORISTS TOLD US 

This “Automobile Buyer’s Guide” tells about our recent 

survey among Canadian motorists and provides informa- 

tion which you will find valuable in choosing your next 

car. Send coupon for free copy: ; 


Customer Research Dept. 
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MAY YET COME 
AT 1934 SESSION 


Proponents of Merger 


bsent From Senate 
= Vote 


From Our Own Correspondent 


OTTAWA—Far from defeating 
railway amalgamation or unifica- 


- tion permanently, the vote in the 


Senate railway committee last week 
is well understood at Ottawa to 
mean postponement of the railway 
crisis. 

This was very evident in the 
actual proceedings in the commit- 
tee when the vote was taken. Some 
25 senators were present out of 
a total committee membership of 
nearly ail those who are on record 
as favoring say ie A unification. 

The decision to shelve unification 
for the present session is re 
by some observers as a temporary 
expedient. They derive this conclu- 
sion from the government’s main 
estimates and the scarcely veiled 
forecast of Premier R. B. Bennett 
that higher taxation was not to be 
expected in this year’s; budget. 

. Big Deficit Seen 


The deficit which Hon. E. N. 
Rhodes will announce to Parlia+ 
ment on budget day—now expected 
to fall before the close of the month 
—will be little short of $150,000,000. 
This deficit will comprise a straight 
loss on current expenditures of 
some $47.000,000; a loss on the 
National Railways of $70,000,000; 
and special expenditures on unem- 
ployment relief, wheat stabiliza- 
tion and so forth. 

The main estimates tabled last 
week call for an expenditure in 
the new fiscal year of $358,656,- 
488.11 which is $6,227,735 less than 
the entire estimates for last year. 
Later on in the present session 
there will be supplementary esti- 
mates which cannot bé held lower 
than sevéral millions of dollars. 

In reality, however, the govern- 
ment cut $11,862,163 out of the 
estimates. But debt charges, due to 
public borrowing, boosted interest 
payments by $4,694,188 thereby re- 
ducing the net saving. 

When the net saving is analyzed, 
however, it emerges that the gov- 
ernment has not attempted serious- 
ly to cut expenditures below last 
year’s level. Of the riet saving $2,- 
$81,765 represents an excess vote 
made to the Pensions Department 
last year, to' take care of pensions 
renewals which never materialized. 
Believing these renewals never will} 
materialize, the item has been 
stricken out. Another substantial 
sum is accounted for by the fact 
that compensation paid farmers for 
slaughter of infected animals is to 
be’ cut in two. 

At the recent Dominion-Proévin- 
cial conference the government 


~ made it quite clear that no material 


cut in unemployment relief was to 
be expected. ? 

These: facts, coupled. with the 
assurance that the peak of taxation 
practically has been reached, prove 
conclusively that the real task of 
balancing the budget will not be 
tackled this. session. 

' Little Railway Action _ 

As far as the railway legislation 
is concerned about the only chaeee 
now looked for is the possible 
elimination of the Arbitral Board. 
éThis will leave railway matters 
largely as they are, with this dif- 
ference—that the National director- 
ate will be re-organized. 

To those closely in touch with 
events on Parliament Hill it would 
appear that the government, while 
not supporting railway unification, 
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Working Capital Status 
and Liquid Assets 
Substantial 


EARN $1.16 A SHARE 


Lengthy Review of Condi- 
tions Facing Company 
Given by President to 
Shareholders 


From Our Own Corresnondent 
MONTREAL. — Lessened indus- 
trial activity in the area served is 
reflected in the 1932 Shawinigan 
Water and Power Co.’s annual 


ed statement for 1932, which shows a 


decline in gross income, but a sat- 
isfactory liquid position. 
Highlights in Report 

The management have devoted 
considetable space in the report to 
affairs of the company over the 
past twelve months. Highlights of 
the statement follow: 

Gross income in 1932 totalled 
$12,635,279, down from /$13,693,- 
195 in 1931; 

Earnings on common stock 
equalled $1.16 a share compared 
with $1.191 in previous year; 

No interest on bonds of Shaw- 
inigan Chemicals shown in in- 

» come account; 

Premium om on U. S. funds 
totalled $770,528 compared with 
$200,000 im 1931; 

Net working capital amounted 
to $2,045,685, down from $?,096,- 
288 a year ago; 

Rapide Blane power project 
has cost to date $9,893,000; $4,- 
107,000 needed to finish job; 

Sources of Income 
Gross power income in 1932 divid- 
ed as follows: 
Percentage 

Chemicals a 

Paper Industry ..... 

Asbestos Industry ... 

Montreal Power .... 

Retail - 

Miscellaneous ...... 4.2 

Paper industry provided $4,- 
677,724 of revenue; $4,131,199 
from primary power sales and 
$546,525 from secondary power 
sold for steam purposes; 

Of the $6,000,000 5-yea# secur- 
ed notes offered last spring, 
$4,053,000 have been sold; 

Output is Maintained 
Output in 1932, amounted:to 3,- 
266 815 903 kw.h. compared with 
3,436,436,460 kw.h. in 1931; 
Shawinigan Chemicals had an 
operating surplus in 1932 of 
$651,060; 
Electric boilers of 120,000 kw. 
capacity were installed last year: 
Dividend distribution aggre- 
gated $1,633,687 as against $4,- 
901,062 in 1931. 
Income Account Detailed 
Income account shows gross. in- 
come 7 eee wae after the 
payment of operating rior ex- 
penses, net earnings of $7,388,915. 
The latter compares with $8,660,113 
in 1931. Depreciation and fixed 
charges registered. an increase 
leaving $2,884,472. to take care of 
dividends. 1931 $4,150,438 was 
available for dividends, After tak- 
ing care of all charges Shawinigan 
had a surplus of $600,784, subject 
to income tax, compared to a deficit 
of $750,624, subject to income tax, 
in 1931. 

Particulars of the income account 


follow: 
1932 2031 


is doing everything possible to |i 


allow its proponents a clear field 
in the country in the next twelve 
months, : 


Beauharnois Plans 
Receive Approval 


From Our Own Correspo 

MONTREAL.—The Federal Govegn- 
ment has approved plans for the con- 
struction of a portion of the Coteau 
Rapids control work as submitted by 
the Beauharnois Power Corp. 

The works proposed are dams to 
maintain the levels of Lake St. Fran- 
cis in case of further diversion of 
water through the company’s chan- 
nel. It is understood that the com- 
pany has not definitely decided to 
carry out the construction this year. 
It will not increase the amount of 
water the-company is entitled to 
divert, namely, 53,000 cubic feet per 
second. ‘ 

It is reported that a new plan for 
the financial reconstruction of the 
Beauharnois Power Corp. has been 
broached to the Government by a 
leading Canadian bank in panpeiesoe 

he 
proposals contemplate the refinancing 
of.the company and the assumption 
of its obligations to the government 
and the banks. This proposal is said 
to be under consideration but no de- 
cision has been reached. 


B.C. POWER 
CORPORATION 


5% and 5%% 
Bonds — Due 1960 
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ASSETS: 

Ia excess of $5000 for each 
$1000 bond. 
EARNINGS: 

Equivalent to over 24times 

annual interest charges. 
AT MARKET 
To yield over 6.55%. 


NESBITT, THOMSON 
and Company Limited 
~ 855 St. James St. W., Montreal 


‘Quebec Ottawa Toronto Hamilton 
London, Ont. Winnipeg Saskatoon 
Calgary Victoria Vancouver 


wan sasamarcany sce oo s7 


SAYRAILUNITY |Shawinigan Statement 


B C. Sees Increase 
South 1 Africa Trade 


From Our Own Correspondent 

VANCOUVER. — he re 
sion of British Columbia’s 
market for lumber, box 
shooks, newsprint and canned 


Imon in ath Afsics & 
oa nd as likely in view of 


the action of the federal 7. 

Sat oc See 
ass or 

opment of shipping service 

between the two countries. 

“ The chief obstacle to ex- 
tension of this trade in the 
past has been lack of regular 
sailings. 


( 
tracted for must be paid for as such, 
and none of this power was to be 
diverted to secondary use for produc- 
tion of steam. The state into which 
the paper industry has fallen through 
over-development has caused your 
company to allow part of the —_ 
power sold for the purpose of manu- 
facturing paper to be used for produc- 
ing steam. this permission had 
not, been granted to the paper com- 
panies, the return from . secondary 

ower during the year would have 

een considerably increased over the 
figures above given. The latitude 
given to the paper companies in per- 
mitting them to use power under con- 
tract for other than the direct manu- 
faeture of paper, has been of such 
benefit to the pee companies that it 
has assisted them toward continuing 
operations under more favorable con- 
ditions than would otherwise have 
been possible. ‘ 

Asbestos Troubles Clearing 

“Like the paper industry, the asbes- 
tos industry has suffered to a eonsid- 
erable exteht, not only through the 
depression but from genefal over-pro- 
duction and competition. This over- 
production and competition is ere 
accounted for by the supply of asbes- 
tos from Russia and South Africa. 
However, in general the asbestos com- 
panies south of the St. Lawrence 
served by your company have con- 
tinued during the year to fulfill their 
contracts for power and present indi- 
cations are that the situation in this 
industry is gradually improving. 

Chemical Subsidiary’s Position 


“Your comasey owns all the bonds 
and shares of Shawinigan Chemicals 
Ltd. Due to general industrial con- 
ditions, the chemical company has 
beem operating at reduced capacity. 
The company’s principal products are 
calcium carbide, acetig agid, lacquer 
solvents and a large number of other 
derivatives of acetylene. 

“For the year 1932, after deducting 
manufacturing costs, administration 
and other expenses, the surplus, be- 
fore bond interest amounting to $651,- 
060 applicable to depreciation is $345,- 
044.68. The Shawinigan Company re- 
ceived revenue from this subsidiary 
through the sale of power which has 
been paid for in eash; no interest on 
this subsidiary’s bonds has been re- 
ceived nor included in this company’s 
accounts . 

“Saving its indebtedness to the par- 
ent company for bond interest, Shaw- 
inigan Chemicals Limited is in a 
strong liquid position, the excess of 
current assets over current liabilities 
being approximately $1,000,000. This 
company’s business during the past 
few years has been gradually broad- 
ened and whereas five years ago the 


chemical business was largely con-|} 


fined to“large consumers, since then 
the number of customers and their 
diversified requirements have in- 
creased to a substantial extent.” 


Many Firms Negotiate 


to Use Vancouver D 

From Our Own Correspondent 
VANCOUVER.—Several companies 
are understood to be negotiating for 
the use of the Canadian National 
Steamships docks in Vancouver and 
it is probable that they will yet play 


000 | an important part in the development 


Net Earnings . 7,388,915 
Less: 


Fixed Charges ..... 4,054,443 
; 0v0 


Depreciation 800, 


Net Profit .....+seee» 2,584,472 
Less: 


260,784 1°°750,624 
576,456 1,355,392 
400,000 


seeder 2 


289,142 408,312 
*888,098 *°576,456 


Add: 
Previous Surplus ... 
Trans. Gen. Res. ... 


Income Tax 


1 Deficit. 

** Subject to 1981 Income Tax. 

* Subject to 1932 Income Tax. 

Plant Outlay Higher 

Assets of Shawinigan at the end of 
1932 totalled $176,270,689 as compared 
with $178,240,843 at the close of the 
previous year. The principal change 
was in the additional outlay of power 
development and property, which 
stood on the books at $89,398,584, up 
from $87,135,017 in 1931. Further cap- 
ital was expended on transmission 
and ‘distribution systems, this item 
being carried at $33,907,412 up from 
$31,704,800. 

Current assets amount to $5,864,729 
compared with $7,757,000 in the pre- 
vious year. The principal change 
here was a drop in call loans and tem- 
porary investments from $3,045,336 
$1,394,743. 

Cut Current Liabilities 

On the other side of the balance 
sheet current liabilities have been 
pared down, aggregating at the end 
of 1981 $,2,652,567 as against $4,661,- 
332 at the close of 1931. 

No change has been made in the 
amount of capita] stock outstanding. 
while the funded debt stands at $85, 
888,500 compared with $84,344,000 at 
the close of 1931. Of the increase 
$4,058,500 represents the new secured 
| notes issued. 

In his remarks to the shareholders 
J. E. Aldred dwelt upon certain major 
factors affecting the company in the 
following manner: 

“At December 81, 1982, there had 
been charged to ca ital account in the 
company’s books, $9,893,000 as the cost 
} to that date of the Rapide Blanc De- 
|velopment. It is expected that, if 
| conditions permit, the work of install- 
| ing two of the four proposed units will 
, be gradually carried out during the 
| year. This will entail, including in- 
| terest charged to construction, an 
expenditure of $2,729,000. It is esti- 
mated that a furiher expenditure of 
$1,878,000 will comphete the plant to 
| a capacity of 160,000 horsepower, mak- 
| ing an aggrérate cost of approximate- 
‘y $14,000,000, 

Paper Situation Reviewed 

“The income from the pulp and 
paper industry was recei , in two 
| divisions, one from primary contracts 
which amounted to $4,131,199 and the 
other from secondary power sold for 
| tase, warpoces amounting to $546,525. 

is latter m is compara wi 
| $458,495 in 1931, ear origina! 
| primary 
paper companies all of the power con-' 


Under the original 


power contracts with the /|_ 


of port business and this province’s 
export trade. 
ull Blyth & Company (Canada) 
Ltd., has entered negotiations for the 
purchase of the docks, the plan bein 
to use the docks for penalties 0 
freight between here and Australasia 
Union Stehmship Company, of New 
Zealand, is also said to be seeking 
service rights, backed by the-C. P. R. 
The Department of Marine is said 
to favor the policy of retaining the 
docks and leasing them by tender in 
whole or in part to private compan- 
ies. 


B. C. Power Earnings 
Lower for Half Year 


From Our Own Correspondent 

MONTREAL.—Earnings of British 
Columbia Power Corp. during the 
first half of the current fiscal year 
ending December. 31, 1932, were on a 
lower scale than those reported for 
the corresponding period in 1931. 
Gross income totalled $6,533,939, a 
decline of $636,830. Operating ex- 
penses were cut $286,615 to $3,629,- 
747. This left a net operating income 
of $2,904.192, o» $350,215 less than 
in the first half of the 1931 fiscal year. 

Particulars as to the amount of 
income available on the company’s A 
stock are not available, but in view 
of the fact that incometuring the 
first five months was insufficient to 
take care of dividends and that earn- 
ings in December were less than for 
the same month a year ago, no im- 
provement is expected. ° 
Jamaica Public Service 

Earnings Lower Last Year 
From Our Own Correspondent 

MONTREAL.—An improvement in 
December earnings, taking the £ 
sterling at parity, is reported by 
Jamaica Public Service. Gross income 
during the month totalled $77,759 as 
against $77,849 for the same month 
in 1931, After the payment of prior 
expenses, net earnings for December 
last totalled $40,140, while the sur- 
Cay after all charges was $30,846. 

or December 1931 net earnings to- 
talled $34,964 and surplus after all 
charges $25,593. 

For the twelve mohths of 1932 Ja- 
maica Public Service reports gross 
earnings of $790,917 and net earnings 
equal to $325,668. The surplus after 
charges amounted to $213,930. During 
1931 gross income aggregated $829,- 
598; net earnings $336 ; and sur- 
plus after charges $227,338, 


lll 
Public Utility Earnings 
—oo— 


B.C. Power 
192 1981 
Gr. earn : 1,180,286 isetoe 
Oper. exp. ... 759,883 815,599 


Net earn. .... 420,408 426,44 
§ Mos. end. Dec. 31 ‘ oT 

«+++» 6,583,989 7,170,766 d 
Oper, exp. ..++ 4,551,792 4,856,980 as 


331,635 


' 
Deer. 


$s 
61,754 
65,716 


Gr. earn. 
Net eaPn. 4... 1,982,147 2,913,786 
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lowest price field. It is 
that the lighter car will 
on the market until the spring. 
ht, to be known as 
be built on a wheel- 
inches with refinement 
caleulated to im- 
press the most modern-minded, it is 
stated. Detroit dispatches indicate 
that the new car will bear a strong 
resemblance to the new Lincoln, the 
most not.tble change in which is the 
snowplough radiator treatment. 


Built to a Price 

Model 44, as the light eight will 
be called, will be more than just 
bare transportation, but it will not 
be burdened with gadgets and pure- 
ly luxurious refinements. So far as 
is known at present, Model 44 will 
have a wheelbase ef 105 inches. Re- 
sults of experiments in the use of 
cheaper though durable materials 
will keep the price down and the 
trade confidently expects the new 
car tésell for around $250 in United 
States, thus matching the new low 
1933 prices of Willys and Con- 
tinental. i 


SARNIA BRIDGE CO. 
SALES WERE LOWER 


Loss ‘is $56,033 in 1932 — 
_ Bank Loan Reduced to 
Only $5,298 


Sales of Sarnia Bridge Co. drop- 
ped to $176,328 in 1932 as compared 
with $466,104 in 1931, $601,300 in 
1930 and $1,129,629 the peak in 1929 
and after deducting cost of sales, 
selling and general administrative 
expenses, the company had an oper- 
ating loss of $32,432 in 1932 as com- 
a with loss of $12,031 in 1931. 

ad debts written off accounted for 
another $23,600 which brought loss 
for the year 1932 to $56,033 and 
the company carries forward a de- 
ficit of $51,121 into 1933. While 
working capital is much lower, 
ank loans have been reduced to 
$5,298 from $58,500. 

Current assets are down to $74,- 


742 from $197,749 due chiefly to re- | Manitoba 


duction of accounts receivable to 
$16,090 from $88,652 and inven- 
tories to $57,996 from $107,312. 
Cash‘is shown at $576 and deposits 
on tenders at $80. Accounts re- 
ceivable to the amount of $34,405 
were written off during the year of 
which 21.600 was charged to opera- 
tions and $12.805 was absorbed by 
reserve for bad debts. Current 
liabilities are down to $9,312, chief 
ee = ey bank loan. 
perty plant are carried at 
$458,227 against which there is a 
depreciation reserve of $121,498 
which has not been increased since 


.| 1929. There is outstanding 12,000 


shares of class A stock on which 
the cumulative preferred lividend 
of $2 per year has not been paid in 
1931 and 1932, and 15,000 shares of 
class B stock. 


Income Account, Years Ended Dec. 31 
, ™~ 1932 _ 


176,828 466,104 
158,537 392,345 


17,791 73,256 


33,418 54,478 
16,805 30,809 


12,031 
358 


12,389 


Net sales 
Less: Cost of sales .. 


Less: 
Selling expense ... 
Gen. & Admin. exp. 


Operating loss 
Loss in selling old 
equipment 


Add: Previous surp. 
Adjustment 
Less: Bad dehts w/o 


Balance forward .... 


Shoe Company Exports Product 

_ Something unusua] in the way of 
international trade is reported by the 
Tillsonburg Shoe Company, in the 
way of a receipt of an order for 
thousands of dollars worth of shoes 
from a wholesale firm in Detroit, 
whose importations are distributed 
widely in the United States. 


Alberta Coal Output Gains 


Alberta’s coal production in Decem- 
ber amounted to 527,783 tons, as com- 
pared with 509,432 tons in December, 
1931, acocrding to the final figures 
a the Dominion Bureau of Statis- 


61,121 
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B. C. Pulp and Paper 
Mills 


Keep Two 
From Our Own 

MONTREAL. — Sales of _ British 
Columbia Pulp and Paper Co. have 
been better than anticipated, accord- 
ing to Lawrence W. Killanf. Demand 
for pulp is nothing to get excited 
about, he points out, but it has been 
sufficient to keep both mills operated 
by the company fairly busy. 

The woodfibre plant was opened 
three months ago after a lengthy 
shut-down, At the time of re-opening 
they did not expect that operations 
would extend more than a month or 
six weeks, but the slow trickle. of 
business has enabled them to keep the 
plant open. Port Alice mill was opened 
a few weeks later for an indefinite 
period which company officials felt 
might not be more than a month or 
so. At present, according to Mr. Kil- 
lam, there is no likelihood of an 
early shut down. . 

The chief difficulty in the pulp 
business at present, Mr. Killam is 
reported as saying, is that no one, 
with the exception of British inter- 
ests, is buying pulp on contract. Most 
of the buyers are working on a hand- 
to-mouth basis, afraid that if they 
buy too far in, advance they will lose 
through subsequent recessions in 
prices. - ‘ 


Power Corp. Group . 
Output Drop Small 
From Our Own Correspondent 
MONTREAL.—Power companies af- 
filiated with Power Corp. of Canada 
report an output of electric energy in 
1932 totalling 1,676,123,735 kw.h., com- 
saree with 1,767,671,986 kw.h. in the 
previous year, a decline of around 5 
per cent. From the following tabular 
matter it will be seen that lower out- 
uts were recorded by East Kootena 
ower, B. C. Power, Northern B. C, 
Power, Manitoba Power and North- 
western Power, while increases were 
reported by Southern Canada Power, 
Canada Northern Power, and Winni- 
peg Electric: 
1932 1931 


South. Canada 
170,367,150 161,061,600 


441,150,290 418,226,810 


72,306,500 
are 467,891,270 492,612,852 


8,603,183 8,945,824 
- » 188,529,400 _ 179,508,200 


884,775,000 
50,235,200 
1,767,671,986 


23,717,800 
Total ........1,676,123,785 


Grain Shipments Make Record 


Grain shipments through Vancouver 
last year amounted to 104,700,471 
bushels, which is a new record in the 
port’s history, and figures for the 
present crop year indicate that ex- 
ports for 1983 will exceed the tota) 
for 1982. During the 25 weeks ended 
January 20, wheat shipments from 
the British Columbia port amounted 
to 52,956,144 bushels, as compared 
with 31,744,094 bushels during the 
corresponding period in the previous 
year. 


ANALYS=S 
AND TESTS 
ARE THE-ONLY 
STATISTICS. THAT 
MEASURE THE 
QUALITY AND 
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BEFORE, THE USER 
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THE bABORATORY 
IS YOUR PROVING 
GROUND. 
MILTOK HERSEY 
COMPANY, LIMITED 


INDUSTRIAL CHEMISTS 
AND ENGINEERS 


MONTREAL - WINNIPEG 


Grow Industrially With Canada 


For confidential co-operation and data (gratis) on all 
factors relating to branch plants, wordline tia 
adian representation, etc., and natural resources, . 


write to the 
INDUSTRIAL AND 


NATURAL RESOURCES 


DEPARTMENT, CANADIAN , NATIONAL RAILWAYS 
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F. V. SEIBERT — Sup’t. Natural 
WINNIPEG, MANITOB 


A. 


—— 


hee Gt 
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company’s fiscal July 1, 1982, 
has worked tpi adratane ad fo 
have had to be taken oe 


hoe us period, 
ventories were cut to $1,301,- 
800, the lowest figure to be recorded 
since 1 Bank loans were re- 
duced by 000 to $550,000. Low 
veiling prices, however, continue to 
curtai? profits. 


DOMINION LIFE 


536% Bonds due February Ist, 1945 
to yield over 6%. 


Denominations : $500 and $1,000. 


Descriptive circular gladly furnished 
spon request. 


Order by mail, or telephone 
or telegraph at our expense. 


Wood, Gundy & Company 
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1,340,742, with the ‘reserve fund 
one at $215,100. During the yeai, 


The annual statement of the Caisse Seisse Populaire paid out a ry of 


Populaire de Levis, read at the recent / $27,000 in interest and 
annual meeting, showed assets of’ dividends. 
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HIGHLIGHTS OF' ANNUAL STATEMENT 


'~ Assets -° - 


Policy and Annuity Reserves . 


“$ 25,850,520 
21,085,822 


Payments to Policyholders 


and Beneficiaries . . . 
Insurance in Force 


’ 


. ABSTRACT OF 
44th ANNUAL STATEMENT 


Insurance Issued and Revived $ 21,630,781 
Insurance in Force ws eeees 
Payments to Policyholders 


and Beneficiaries ...... 


Premium Income .......... 


Total Assets ..... 


Policy and Annuity Reserves 


over 3,300,000 
» « « over 147,700,000 


HOW ASSETS 
ARE DISTRIBUTED 


Percentage 
of Total 
Assets 

.. 147,721,473 First Mortgages — 
City Properties .......... 
Farm Properties ......... 8.71 
Bonds and Debentures ....... 20.86 
Preferred and Common Stocks 3.06 
3.26 
- 17.33 
6.99 


ee 


100.00 


39.79 
3,373,152 
4,533,600 
6,097,395 

25,850,520 Ese. 

21,085,822 Cash and Other Assets ...... 


_\ COMPARATIVE FIGURES 


. 1892. 
1912 
1932 


Insurance Issued 
and Revived 


$ 517,000 
2,957,135 
21,630,781 


Insurance 
in Force 


$ 1,120,896 . 
13,936,355 
147,721,473 
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Hollinger Con 
Gold Mines. 


A regular divide 
declared on the Capit 
Company, payable 
February, 1933, 1 
cheques will be m 
ers of record at th 
on the 10th day 


Dated the 3rd 
1933, 


I. McIVO 
A 


Belding Cort ice 
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Preference Stock 
the Directors hav: 
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the 15th day of M 
ers of record at t! 
the 28th day of F: 


By order of the 


_ 

Common Stock Div 
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(40c) cents per shar 
clared on the outsta 

stock’ of this ( 
March 1, 1933, ¢ 
record at the close of 
ruary 15, 1933. 
mailed. 
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Canadian Bank of 
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Notice is hereby given t 
Twotand one-half per ¢ 
funds on the paid-up capi 
Bank has been declared 
ending 28th February, 19 
same will be payable at t 
Branches on and after 
March next, to sharehold 
the close of business t 
1933. The Transfer Books 
By Order of the Board 
Ss. H 
‘ 
9 


Toronto, 20th January 


BANK OF MO 


NGivipend of Te 
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Stock 
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WEDNESDAY, the FIRST 
next, to Shareholders of re 
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By Order of the 8 
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Montreal, 20th January, 
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twelve and one-half cen { 
im Canadian funds, has 
the Directors of the Comp 
same wil] be payable i 
specified in any shar 
Company of the 1929 issue 

Serial } 


after Coupon 
SIX (36) of such share 
pan and delivered to 


THE ROYAL BANK 0 


such presentation and celi 
on or after the Ist day of 


Payment to Shareholders 
@lose of business on the 14 
ary. 1933, (and whose « 
sen by s certificat 
issue) will be made on or 
of March, 1933. 

The books of the Compa 


‘ fer of shares will be 


of business on the I4th d 

1988, to the close of busi 
day of February, 1933. 

BY ORDER OF THE 3O 
F. E 
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Toronto, Ontario. 
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in interest and $25,000 


8,850,520 
085,822 


00,000 
00,000 


ASSETS 
RIBUTED 


Percentage 
of Total 
Assets 


» 


surance Issued 
and Revived 


517,000 
2,957,135 
4,630,781 
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Vice-President | 
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cellent references. Box 107, 
The Financial Post, 143 Uni- 
versity Ave., Toronto, 


DIVIDEND NOTICES 
DIVIDEND NUMBER 237 
Hollinger Consolidated 
Gold Mines, Limited 

A regular dividend of 1% Has been 
declared on the Capital Stock of the 
Company, payable on the 25th day of 
February, 1933, on which ate 
cheques will be mailed to sharehold- 
ers of record at the close of business 
on the 10th day of February, 1933. 
ee the 3rd day of February, 


. —-1, McIVOR, 
Assistant-Treasurer. 


Belding Corticell Limited 


END NO. 73 
Notice is hereby given that on the 
Preference Stock of this Company, 
the Directors have declared a Quar- 
terly Dividend of 1%%, payable on 
the 15th day of March to Sharehold- 
ers of record at the close of business 
the 28th day of February, 1933. 
By order of the Board. 
D. F. POLLOCK, 
/ Secretary. 


cere cceeeraoeaeeimatnte oer mnnncnonmaiwen a 


s 

Common Stock Divipenp No. 92 

A quarterly dividend of forty 
(40c) cents per sharé has been de- 
clared on the outstanding common 
stock’ of this Company, payable 
March 1, 1933, to. stockholders of 
record at the close of business, Feb- 
ruary 15, 1933. Checks will be 
mailed. 


THE BORDEN COMPANY. 
E. L. Noetzex, Treasurev. 


Canadian Bank of Commerce 
Dividend Ne. 184 


Notice is hereby given that a dividend of 
Twotand one-half per cent in Canadian 
funds on the paid-up ca 
Bank has been dec 
ending 28th February, 1933, and that the 
same will be payable at the Bank and its 
Branches on and after Wednesday, ist 
March next, to shareholders of at 
the close of business on the 3lst January, 
1933. The Transfer Books will not be c 


By. Order of the Board, 


8. H. LOGAN 
General Manager. 


Toronto, 20th January, 1933. 


BANK OF MONTREAL 
Established 1817 
that 3 


Nitiad FH"tio thet 


Imperial Oil Limited 
DIVIDEND 
Notice to Shareholders and the Holders of 
‘ Share Warrants 
Notice is hereby given that a dividend of 
twelve and one-half cents (124%4c) per share, 
in Canadian funds, has been declared by 
Directors 


the of the Company and that the 
same will be payable in respect of shares 


after the Coupon 
SIX (36) of such share 
= a and delivered to ANY BRANCH 


THE ROYAL BANK OF CANADA 


such presentation and delivery to be made 

on or after the Ist day of March, 1933. 
Payment to Shareholders of record at the 

elose of business on the 14th day of Febru- 

ary, 1933, —s are re- 
ted b 


rep 
sen y certificates of the 1929 
issue) will be made on or after the 
of March, 1933. 


ist day 
The books of Company for the trans- 
be closed 


1988, to the close of business on the 
day of February, 1933. 
BY ORDER OF THE BOARD, 
F. E. Holbrook, 


&6 Church Street, 
Toronto, Ontario. 


Manufacturers of 
INDUSTRIAL 


and 
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Cottons _ 
in Canada 
for over 


FEELS CANADA’S 
POSITION WEAK 


Believes Inflation, May go} .,* 


Further if Situation Does 
Not Improve 


a 

Weakness of the Canadian dollar 
in recent weeks is attributed in 
many to fear that infla- 
tion may be carried still further 
in the Dominion and the selling of 
Canadian exchange in New York 
and London in anticipation of such 
a move, One New York brokerage 
house, which maintains close con- 
tact with Canada, issued a letter 
on Janua 
ation which has had some circula- 


Reduced to $1.60 
- March(1, 1933 


9 on the Canadian situ-| } 


tion in the United States and which } q 


may indicate the opinion of invest- 
ment houses in that country and 
thereby explain the current weak- 
ness of the Canadian dollar in 
terms of New York funds. 


Expects Dollar Dro 
xeerpts from the 
is of some length, are as follows: 
“Unusually well-informed bankin 

and brokerage houses in Wall Stre 
are firmly convinced, as a result of a 
peerage investigation in both ‘Can- 
ada and the United States, that a very 
strong move is on foot to devaluate 
the Canadian dollar and that this 
action, when, and if it occurs, ‘will 
have a most serious effect not only 
upon American foreign trade but on 
the price of many decidedly impor- 
tant commodities. The action of the 
City of Calgary in proposing to tender 
Canadian dollars in payment of in- 
terest on dollar debentures payable 
in New York is regarded in one quat- 
ter as an expression more of Western 
Canada opinion than it is of Eastern. 
Western Canadian banking and busi- 
ness opinion is, at the present time, 
in favor of some such action while 
eastern banking and business opinion 
still insists on the payment of such 
obligations in: American dollars. It 
should, however, be realized that the 
position of the eastern bankers is 
being weakened by the increasing 
difficulties of the Canadian economic 
and financial situation. Many of the 
recent payments of principal and in- 
terest made by Canada in the United 
States were possible only because the 
Dominion Government absorbed the 
whole or part of the Canadian ex- 
change losses involved. If conditions 
become any worse it is hardly likely 
that the Canadian’ Government can 
pawn to continue to absorb these 
osses, 


May Tie to Sterling 

“The facts of the situation in Can- 
ada are such that there is a feeling 
here (in New York) that the large 
Canadian banks and the Dominion 
Government will be forced te eventu- 
ally tie the Canadian dollar to the 
pound sterling and that this will 
automatically result in further depre- 
ciation of the Canadian dollar in 
terms of the American dollar. That 
the Canadian situation should be 
watched very carefully is. highly im- 
portant as it is, so far as the Can- 


adian dollar is concerned, most un- ti 


stable. 

“Precisely what way Canada plans 
to take out of her present situation 
it is hard to say. While Canadian 
Government officials and leading bank- 
ers are apparently unwilling to de- 
part from extreme conservatism, the 
march of events may be such that 
their hands will be forced. Contrary 
as either further inflation or devalua- 
tion of the Canadian dollar and its 
attachment to the pound sterling 
may be, they may be compelled to 
take one of these steps to save the 
situation. x 

Situation is Delicate 

“In any case the situation is ex- 
tremely delicate at the moment, .Al- 
ready some of the better informed 
investment houses and banks are pri- 
vately advising the postponement of 
the purchase of Canadian securities 
or the lightening of present holdings. 
Unless a change for the better of a 
radical nature takes place, the whole 
matter may be dragged out into the 
limelight and a sharp decline occur 
in Canadian exchange and heavy seli- 
ing of Canadian securities occur. Fur- 
thermore, unless some method of recs 
tifying some of the had spots is found, 
wheat and copper prices will drop fur- 
ther and some selling occur in the 
securities of companies heavily in- 
volved’in Canada such as Woolworth, 
Kresge, Genera} Motors, General Elec- 
tric, .Westinghouse, setc.” 


Bond Redemptions 


Bond Issues— Rate Due Redeem. Price 
Can. West. Nat. Gas 5% 1986 JunelS 105 
Toronto Conservatory 

r.1 (108 


% . Ma: 
295,000. Apr.1 1083 
tCalled in part. 
__—_—$—$————_—————————————________ 
Bond Sales 


. HALIFAX, N.S. 
Dominion Securities Corp. and Bank of 
Nova Scotie have been awarded $366,210 5 
r cent debentures of the City of 
-S. Of the total $184,000 matures in 10 
years and $141,000 in 20 years the 
paid givi 


ds were purchased on a bid of 
100.50, a cost of 4.87 per cent. 
The city called for separate tenders on 
serial and sinking fund bonds and bids were 
entered as follows: 


— 
‘ 


in bold type indicates stoc 


Company 


Waterloo Trust & Savings 
t Lambton Farmers’ Loan 
Dauch 


TWENTY-FIVE YEARS tins s 


DOMINION |= 


TEXTILE 


Company Limited 
MONTREAL 
TORONTO x 
WINNIPEG " 
VANCOUVER 


Stock lesneo— Date Issued 
Kenty Gold Mines ere rerreerree Feb. q7 * Doherty, 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION COVERNMENTS - 


Municipal— Date Sold 
Walitan, BB. coscjcseoroacees Heb. 
- 


4 , 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


letter, which 


+h oie 


Summary of Week’s Annual Reports 


A brief analysis of compar earnings per annual statements received since last week’s issue, Compan 
6 listed in Canada or New York. Net inc 
any. Market prices are at close on Tuesday this week or last sale. 


Question of Nova Scotia 
Steel Acting as Inde- ~ 
pendent j 


From Our Own 
MONTREAL Gol Bei Mab. 
Dougall, of Stellarton, has been 
selected by the joint receivers to 
serve in an adviso 
joint receivers of Nova Scotia Steel 
and Coal Co., one of the or units 
cing to make up the Dominion 
‘Foes ket Wee & greg ahs 
ere growin; 
tation in Nova Sco ircles to 
divorce operations of Nova Scotia 
Steel from those of the controlling 
company. The opinion has been ex- 
ressed in several quarters that 
ova Scotia Steel would be better 
off acting as an independent con- 
cern. 
Matter Still Open 
D. Ik eee r 
of the Eastern st Co., and joint 
receiver for Nova Scotia Steel, was 
asked if the soeene would oper- 
ate independently of Dominion 
Steel and Coal. 
the question involved an important 
— of policy yet to be decided 
d that no definite statement 
could be made in rep}y to the ques- 


on. 
Colowfel MacDougall is known 
throughout the Dominion as a 
mining and steel 
For some years he was associated 
with the Dominion Iron and Steel 
Co., and at one time, was in charge 
of the com ’s Wabana iron 
mine on B Nfid. 

Later he joined the Dominion 
Coal Company and still later be- 
came general manager of the Nova 
Scotia Steel and Coal Company in 
succession to J. ‘H. rd. 

When the British Empire Steel 
Corporation was formed, Col. Mac- 
Dougall @ the general man- 
ager and continued in that capa- 
city for some time. : 

recent years he has followed 
his profession of consulting engin- 
eer, principally in Eastern Canada. 


Catelli-Macaroni Profit 
Affected by Low Prices 


From Our Cerrespondent 

MONTREAL Net profit of Catelli- 
Macaroni Products Corp. in the fiscal 
year ended November 30, 1932, was 
$92,626 compared with $154,480 in the 
previous year. No dividends were paid 
during the year-and after provision 
for depreciation and taxes to an 
amount of $90,111 deficit at profit 
and loss was reduced to $8,774 from 
$11,289 at the end of the preceding 
period. 

Working capital was improved, cur- 
rent assets totalling against 
current liabilities of $23,044 leaving 
net worki pital at $399,020, up 

$378, Cash was higher by 
$40,000 at $73,558, les down 
125,970 and inventories 

were lower by $13,000 at $205,665. 

Aime Geoffrion, «president of the 
company, in his renee to shareholders 
referred to the low prices of eom- 
modities whieh factor, combined with 
price-cutting in the industry, forced 
prices down sbout 50 per cent in the 
past two years. 


Obituary 


William Harvey, former managing 
director of Standard Trust Co., promi- 
nent in Winnipeg business circles, 
died on January 26. 


Halifax payment 
and deliveries. 
$322.000 $184,000 $141,000 $182,000 
10 yr. 10 yr. 20 yr. 80 yr. 
99.51 99.35 98.35 
98.80 98.80 98.80 
99.077 99.077 98.777 
98. 


98.56 98.56 56 
98.28 97.77 97.77 
96.08 


96.57 96.57 
99.41 eves 
97.66 ease eres 
99.75 sree sree 


_ 98.877 
96. 
96.08 
tera A 


Income 
— ; 

100,062 9.0710. 
18,811 ©8.02 7.17 
Bits © ete a 
1,018, 1.96 5.81 
at 444 6.75 «(7.81 
4,160,488 116 1.91 


Sold to Rate 
3 ie Dominion Securities, Bank of Nova Scotia. . 8% 


Roadhouse 4 -... ralnsrereonen 


. PLAN'FOR Mi 


capacity to the | $500,000 of 


reply was that’ 


BU 


so 
. 


ESSENS BURDE 


spose Gut Debt in Halt 


In return for these concessions 


the bondholders will be given 6 
, , ulative ena 


of 1935. In other words 
the holder of $100 face value of 
bonds’ will receive, if the plan is 
of new bonds 

5 of preferred stock, or a 

face value of securities of $115. — 

It is provided in the reorganiza- 
ie plan — fac nines. Nae re 

aid on the e un 
$ F the bonds have been 
retired, or until the net funded debt 
has age a eeeto down to approxi- 
mate 600, 

In the meantime the holders of 
the preferred stock have absolute 
O control until all arrears have 
been paid up. 

The sinking fund. on the new 
bonds will not begin to function 


$85 of pr 


until February 1, 1938 when 20 per rh 


cent of the net profits will be used 
for that purpose. “Net profits” are 
defined as the balance of earnings 
after the payment of interest 
charges and depreciation. 


The present notice of the re- 


organization plan has no particu- 
lars respecting the presently out- 
standing common stock. Pa 

Bondholders will meet in Halifax 
on February 28 to pass upon the 
reorganization plan submitted by 
the committee. 


B. C. POWER CORP. 


expert] MAKES ADVANCES 


IN GAS PRODUCTION 


Opens Canada’s - Third 
Largest Plant and Gets 
New Franchises 


Important additions to plant and 
arrangements for expansion of 
Business have been made recentl 
by British Columbia Power Corp. 
and its subsidiaries. The third 
largest gas plant in Canada has 
been opened by British Columbia 
Electric Railway Co. at the foot of 
Carrall St. and False Creek, Van- 
couver B.C. The new plant is of 
the intermittent vertical chamber 
oven type and is capable of pro- 
ducing 3,000,000 cubic feet of gas 
daily. It soon will be enlarged by 
12 more ovens, bringing total ca- 
been? to 4,500,000 cubic feet of gas 


ly. 

The dedication ceremony was per- 
formed by Mayor L. D. Taylor of 
Vancouver and many notables were 

resent.. The president, W. G. 

urrin, sketc the history -in 
Vancouver of gas expansion from 
an initial output of 60,000 cubic 
feet daily in 1886 to 6,500,000 cubic 
feet in 1928. With new additions 
made and proposed there will be a 
daily capacity of 11.000.000 cubic 
feet before the end of 1933. It is the 
intention of the company to push 
the use of gas for house heating. 


To Use B. C. Coal 


The plant is on a site of six acres Less 


in extent with 375 feet frontage on 
the wharf side. It will use 70,000 
tons British Columbia coal 
yearly, thereby bringing compan 
consumption of British Columbia 
fuel up to 100,000 tons annually 
when the existing plant at Keefer 
Street is considered. 
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are down to' $37,745 from $40,292 and 
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s down to $69,113 from 
18,000 after provision of $43,387 for 
ation and loss on securities, 
fit and loss balance is $142, 
With total assets of $765,113, $415,- 
m $18,822; Holdince 
rom . Holdin 
government bonds is down to $22 - 
from $52,105; municipal bonds 


is up to $31, 


and/| all other bonds are down to $247,480 
from s 


to at 


cial bonds are down to $896 898 
from $1,131,001, while municipal 
and school district bonds and. de- 
bentures are down $14,508 to $684,- 
778. Other bonds show a slight gain 
; cash is up $4.796 to 
$110,508 and loans on bonds were 
reduced to $89,894 from $185,591. 
Among assets in capital account, 
premises remain unchanged . at 
$306,161 and real estate held for 
sale is but slightly higher. at $263,- 
and interest due 
are down by $41,922 to $78,205. 
Loans on stocks and bonds are 
higher at $59,882; bonds and de- 
bentures are carried at $720,821 and 
stocks at $332,926. Cash is shown 
at $97,626 and other assets of $320,- 
742 show an increase of $35,339. In 
the income surplus account 
provision of $63,388 was made for 
ascertained and anticipated losses 
and after this deduction and pay- 
ment of $79,115 in dividends sur- 
plus of $102.987 was carried for- 
ward into 1938 as compared with 
ee of $158,404 at the end of 
3 . 


Record 


. Stock loans are shown 
$5,025; cash at $1,196 and cash at 
k $2,770, Earnings since 1928 have 
been as follows: 
EARN 


tax for 1982, $3,000; 1981, : 
1980, $1,900. ” “ 
Plant 


Hield Bros. Sele 
Hield Brothers, of Kingston, have 
now installed the 20 wearing looms 
which were recently imported from 
England, and their staff and produc- 
tion has been increased accordingly. 


National Trust Com 


pany | 


Rate }- 


Net Div, Earned 


Paid-up 
— ~? Per 


Cae 
eevee 1,957,534 
«eee 1,974,228 
‘+ eee 1,976,770 
oeee 1,977,587 7 
1932 ...+. 1,977,887 g 4.40 
* After deducting cost of management, 


advertising, general expenses, 
directors’ and auditors” fees and taxes. 


FOREIGN POWER 
LOSES GROUND - 
DURING 1931-32 


Annual Statement Reflects 
Lower Revenues and ~ 
Weaker Market 


From Our Own Correspondent 

MONTREAL. — Foreign Power 
Securities Ltd., a holding company 
principally for French public utility’ 
securities and controlled by Power 
Corp. of Canada, in its report for 
the year ended October 31, 1932, 
shows a depreciation in the value 
of securities held of $1,905,695; re- 
duction of $134.500 in outstanding 
bonds and insufficient earnings to 
cover bond interest. ; 4 

In his report A. J. Nesbitt, presi- 
dent, pointed’ out that consumption 
of energy in France last year fell 
off by 10 per cent and that revenues 
from securities held by the com- 
pany had been curtailed owing to 
the deferment of dividend payments 
by the operating companies which 
had ‘adopted the policy of conserv- 
ing cash resources, 

Smaller Deficit Shown 

Gross income in 1932 totalled 
$343,360 compared to. $509,615 in 
the previous year. After deductin 
expenses net loss on sale o 
securities, there remained a balance 
of $279,449 to cover bond interest. 
In the eernae year even less was 
available for interest, after deduct- 
ing net loss on sale of investments. 
as shown in The following compara- 
tive income accounts: 

1932 1931 


$343,360 $ 509,615 


30,389 405,873 

293,914 

42,877 

131,265 233,049 
14,696 
150,000 
3.988 


1199,949 1559,049 


Each year 35000 tons of a high | aaa 


quality coke will be produced. 


Negotiations have been complet- | 


ed by British Columbia Power Corp. 
and the municivalities of Oak Bay, 
Saanich and Esquimalt, on Van- 
couver Island, whereby the com- 
pany has been granted franchisés,to 
lay gas mains and carry on a gen- 
eral gas business within the 
municipalities. 

Addition of these three munici- 
valities will go a long way 
the greater utilization of the gas 
manuf: ng plant at Victoria, 
which a eapacity beyond:.that 
required for present needs. -- _ 


ome shown is before preferred dividend, if 


Balance 
_. Mkt. 
( seat earn, 
11,585 one 
BST ks.5 
ie 
“2251 


grease 10 4G 4G 


Mkt. Yield 
% 


2 (G6 


6-yr. serial 9,600 
: ; "$300.80 4.979% 
5% 10-yr. serial 31,610 
5% 10-yr. 


99.85 5.065% 


5% 20-yr, = M41, 


Price 
Rate Amount Offered Viela 
100,000 ahs. $1.00 . ares 


-| serving the Border 
Sarnia. Ch 


1,108,575 
1,160,000 


1,108,695 


Can. Public Service 


507,644 | - 


061,007, 


trusts account 
10,616,503 frees s00aT 220. 


Changes Reserves 

} in — account are 
shown at $1,109,797. The compan 

has a paid-in ee of $879,242. 
cons 2g of 8, ful pass shares 
and 400 shares on which there has 
been paid $17,042. General reserve 
has been reduced to $68,000 from 
sestlahla. for dopeenietion ef roal 

on 0 

estate and other assets has been in- 
creased to $90,284 from $20,000 and 
total of reserves has increased to 
$181,096 from $176,200, including 
reserve for taxes and reserve for 
trustees fees paid in advance. Profit 
and loss account has been reduced 
to $45,898 from $56,150, largely due 
to deduction of $9,903 for taxes and 
other charges applicable on prior 
years. Earnings of the company 
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572 stores in o 
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during 1932 was 6.8 per cent. 
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business con 
tions are also factors in the reduced 


volume of 


s. 
Salds in 1932 were 


cent less 


ba of $254 


1931, The Iurgest 


during 1932 was 
period when sales 
under sales in 
period of 1931. 
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City of Quebec Seeks — 
Control of Electri 


From Our Own Correspondent - 
MONTREAL.—Anthority to 


palize electricity 


for 


commercial pu is again og 
by the City of Quebec which 7 


submitted a_ bill 


legislature. It will be 
similar efforts were ma 


to the 


last fall but these met with st 


opposition from the Quebec 
one a majority of memb 


~ 
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Balance Sheet, 31st December, 1932 


CAPITAL ACCOUNT: 


Office Premises and Safe Deposit 
Hamilton, Winnipeg, Saska 


ASSETS 


Vaults at Toronto, M 


Real Estate Held for sale under mortgage foreclosure........ . 
accrued 


Rents due and 
Mort 


Interest due and acerued.......6se00seeeseess 


(including Agreements for 


Sale): 


332.84 
131,953.07 


os Loans on Bonds and Stocks... ....-eeceesss @ereeneee ene eeenee .* 
Securities : 


See ae ceanen oad Papvinese of Cogntn 


Canadian M 
Other Bonds and 


tures.... 


_- Anterest accrued. . 0666s cede ceccevenevencsves 


$ 75,443.50 
133,479.17 


erat erste eeee 


GUARANTEED TRUST ACCOUNT: 


Mortgages : 
- Principal........ 
Interest due and 


accrued... .. 2.0405 


Loans on Bonds and Stocks. .................... 


Securities : 


Dominion of Canada and Provinces of Canada $4,507,434.26 
Canadian Municipalities and School District _ 


Debentures 


Other Bonds and Debentures.......)....s.... 


Interest accrued ....... 


CAPITAL ACCOUNT: 


Capital Stock, subscribed and 


Reserve Fund 


Dividend No. 132 payable 
Mortgages in Process 


Jan. 3,1 
of Completion 


933 ...... Cece es seseeb coswets 


Reserve for Dominion Income Tax. .......+++eeeeeeeees 


# Profit and Loss........ oye 


ee ee COCR CHP Oe ee ee eee 


GUARANTEED TRUST ACCOUNT: 
Trust Funds for Investment 


ESTATES, TRUSTS AND AGENCY ACCOUNT: 


Estates, Trusts and 


Dye to Company for Advances to Estates, Trusts and Agencies 


$1,099,114.30 
720,111.50 
4,308.34 


$2,954,285.91 
107,540.87 


142,405 .00_ 
5,825.54 


$6,417,784.89 


$21,690,999.66 


$238,770,813 .62 


164,682.61 


PROFIT AND LOSS ACCOUNT. 


Net Income Higher} 


Consolidated net income of Can- 
adian Public Service Co. for December 
is reported at’ $12,142, after payment 
of interest, which compares with 
$7,191 shown for December, 1931. Net 
income in the six months ended De- 
cember 31, 1932, was $72,746 as com- 
pared with net income of $47,169 in 
the same period of 1931. 

Gross revenue in the last half of 
1932 was $214,467 and in 1931 $193,- 
744. Operating expenses, mainten- 
ance and taxes at $79,918 showed in- 
crease of only $1,803. Non-operating 
income increased to $5,580 from $241 
and non-operating expenses were 
down to $1,064 from $1,578; Interest 
charges and debt expense amortized 
to $66,319 in the six months period. 


Union Gas Co. 
Increase for 9 iths 


‘Union Gas Co, aiid its subsidiaries 
Cities area and 
London, in the 
£96,000, 
he , 


ia, and 
weet months ended December 


Price, Yield | BS? 
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Balance 3lst 
Net Profits for t 


r, 1931 
year after deducting cost of Management, Directors’ and 


Auditors’ Fees, Contingencies, CtCs... gees 


APPROPRIATED AS FOLLOWS: 


ON i» 132, hadi ok te for the 
to at an average ra 
aa 1. Provincial and Municipal 7, 


To provide for Dominion, 
on Real Estate 
Carried 


of 
axes 


BOARD OF DIRECTORS: 


eee eer een eee tear 


For Year Ending 31st December, 1932 


$238,935,496.23 ee 
$267,044,280.78° «IE 
i ee zs 


ad 


jin @ 


de by the 


ae 


a 


$746,648.93 — 


Laut 


12 sain 
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almost out of . recognition — by [000 has 
their general and specific rulings. | 8} 
Canadian producers are entitled 


* 


> 


-- 


serip 


Themen wh x neing dened | FT 
‘today in his business altairs pe 

little time for the management of his ‘Boom in Gold Stock. 
_ personal investments, though they mey | ‘Steals lines 


officials to bar out individual ship- of nee in a 
ments — for that is the effect of om a 


many of the rulings—there are 


many more whose business is being 
seriously hampered with losses to 
investors and workers. 

Perhaps the new tariff board 
will help to relieve the public of 
this tariff dictatorship by official- 
dom. The board has been a long 
time coming. 


@etailed circulation statement we 
a Gaeteibdnae tae aenecelect tee 
epende . THE FINANCIAL 
A the only Canadian financia] paper 
‘ing its circulation to the A.B.C. 


G RATES ‘ 
Insertion—$3.65 inch. : eae 

ntu: _— Dividend ? Notices—26c. per | STEPS TO RECOVERY 
t rates upon request. -()GDEN L. MILLS, United 
| States secretary of the trgas- 
‘SBUBSCRIPTION PRICE 


GPeneda. United States, Mexico, British | UY, UTges as a programme for 
$5.00 per year; all other coun-| recovery: | * 
vee. “First, a balanced budget; second, 
: | an easy money policy consistently 
Published by | pursued by the principal central 
MACLEAN PUBLISHING CO. LIMITED | banks; third, a definite attack on the 
143 University Ave., Teronie 2 debt, problem, not by wholesale treat- 
MONTREAL, Southam Building, Murray | ment but by setting up adequate ma- 
n 


Chipman, Eastern Manager; John E.| chinery to deal with different cate- 
Eastern Editor. GT. BRITAIN, gories of debts; fourth, a settlement 


MacLean Co. of Great Britain. | of the foreign debt question; fifth, a 
2,8 and 4 Cockspur St., a ee stabilization of world exchanges by 
ee meee, Seerne ic address, | . return in the first instance to the 
Lesquare, ee gold standard by the more important 
commercial and industrial countries; 
sixth, the lifting of arbitrary trade 
barriers. 
| This is partially a programme 
Post Recorp or Paosrec-| for the United States and_parti- 
ally a programme for the world. 
For Canada, there can be, drawn 
c ‘ up a programme to aid recovery 
OF CANADIAN DIRECTORS ANP) that would be this country’s most 
een? OFrricia.s. - $10. ,* * ° e 
ees re oe useful contribution to its own and 
the world’s prosperity. 


It is as follows: 

1. Balance the federal budget. 

2. Balance all provincial budgets. 

3. Reduce loca] taxation. 

All else is secondary and most 
of the other aids to recovery would 


follow naturally. 
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$400,000 A DAY IS DEFICIT 


HE Citizens Research Institute 

of Canada has completed its 
study of the income and expendi- 
ares of the Dominion government 
the year to March 31,1932. _ 

| They estimate that Canada had 
| a@ deficit in that year of $154,000,-| 
| 000 compared with $88,000,000 in} 


AGREE ON ONE THING 


‘HE EVENING TELEGRAM, 
Toronto, quotes its hated rival, 


previous year. In other words, The Toronto Daily Star, as follows: 
sas : : “The time has come to abandon the 
_on cece vraeainiae old method of striking the tax rate at 
verage deficit of almost $3,000,000 | whatever figure the estimates, after 
: week, $400,000 per day, or near-) revision, ‘require. The process must 

y $300 every minute. | now be reversed: A reasonable tax | 

; . BES aan | rate determined as a first step, and} 
The increased deficit was due to) the estimates made to conform to that 


the fact that revenues declined by | rate.” 
nearly $20,000,000 and expendi-} The Telegram then says: 
increased by $24,000,000. | “It is not always that The Telegram 
During the current year the de- | ¢4" agree with our evening contem- 
or will undoubtedly be higher as porary’s municipal policy but the 


| 
| 


: 2 advice tendered on the striking of 
wenues have again declined and} the tax rate is right in line with what 


ditures have not decreased in| we neve peas ae the past year 
_ proportion. | Sel fase, eed 1B ovmer-abeanias 
©) During the year 1931-32, the |}at Then when he is Somamied: to talk 
"Seountry bore deficits from the| through his hat he may see it and 
dian National Railways and | come down to earth again. 
Government Merchants Marine FA ae jor — ae meet 
$21,000,000; it paid out $10,-| lated their spending according to the 
),000 in old age pensions; it paid |amount of capital available.” 
t $38,000,000 in unemployment! ~ It is not very often that The 
farm relief; it paid out $11,- | Financial Post agrees with both 
000 in bonus on wheat. |.The Telegram and The Star hut, 
nada’s serious budget position | given an opportunity to do so, we 
ot due primarily to depression | hasten to accept it. 
mit to the reckless manner in Canada has passed: its rezson- 
Swhich.new ways of spending money, able tax limit. Most of the prov- 
| Miave been introduced by goyern-|inces have. Among the. cities, 
ats and approved by Parliament. | Toronto most assuredly has. 
With the government spending! Last week Toronto lost g sub- 
000,000 a week more than it is} stantial industry which said it left 
in it is foolish to talk about | hecause taxes were too high. Yet 
lation. This is inflation of the} the city -council’s. answer was to 
Most desperate and dangerous’ pass a resolution for a surtax on 
kind. , - incomes! 


ee UNSTABLE CURRENCY 
‘'NSTABILITY of currencies 
- throughout the world is one of 
chief deterrents to interna- 
nal‘trade and commerce at pres- 
‘ent. Its chief rival is the craze in 
mt years for more and higher 
iffs. The combination of these 
wo factors has done much to make 
conduct of foreign trade 
through accustomed channels as 


INTELLIGENT SELLING OF 
LIFE INSURANCE 


O* THE sales force of every life 
insurance company throughout 

the country there have always been 
many men who can only be termed 
“transients,” men who have turned 
to the selling of life insurance when 
their usual means of livelihood has 
been cut off for some reason or 
difficult as possible. other, and who are only in the busi- 
- Paradoxically, those who are} ness until some other opportunity 
premost in the ranks of advocates |Comes their way. No matter how 
artificial depreciation of the| hard the companies try to keep 
Canadian dollar are those who are these men out of their staffs, a 


interested in foreign trade. Ex- sprinkling always seem to creep in; 
some under the impression that 


s are the chief proponents L : t 
this policy. | they will make insurance selling 
“Even if it were ‘possible to con- their life work and others knowing 


‘trol the Canadian dollar in this | Well, whatever they may profess, 
Pbenr indefinitely, which it is that they will move out just as soon 
mot, it should surely be clear to| #8 they possibly can. __ 
ch exporters and foreign traders | In the selling of life insurance 
t a policy of dollar depreciation | the agent has a real service to per- 
would be merely another barrier to | form to his client, who, in the ma- 
rade in the long ruft. The latest |jority of cases, knows practically 
aetion of New Zealand in meddling | Nothing of the type of policy which 
With its currency has merely ag- | Will best meet: his-or her needs. In 
gravated the already disturbed cur- | order to be able to properly per-| 
tency situation. South Africa has | form this service the agent must, 
ten forced into contributing to | necessarily have a thorough knowl- 
hange uncertainty by its recent) edge, not only of the types of pol- 
abandonment of the gold standard. | icy which his company has to of- 
‘Currency disturbances merely |fer but the uses to which they 
id another risk element to the | should be put. 
rds of trade. A recent example| Many of the companies engaged 
this is seen in a loss provision | in the business in Canada require 
£247,000 made by an English | that, before their agents attempt 
eel firm on a contract made in|to sell any insurance, they go 
alia in 1924 and payable in| through a course of training but 
ustralian currency. Day to day | this course must necessarily be 
iéses and sales 6f goods and | shert as the men taking it are not 
earhing anything while so doing. 


turities abroad provides many 
ilar examples of this risk. It is here that the Canadian Life 


~ What is needed to help foreign | Underwriters’ Association is per-| 
-is mutual stabilization of | forming a real service to the Can- 

ies through international | adian public. Through lectures and | 

tion. Were Canada to!courses of study it educates its 
manipulation of currency | members in the ethics and prac- 

d only aggravate destruc- | tice of life insurance and has made | 

of confidence, alarm ¢apital| the degree of C. L. U. (chartered 

! encourage sterilization of | life underwriter} something which 
inds,;-which have been among the every person in the business ought 


Similarly the 
ment shows $30,000,000 of 
curted on behalf of the T. and N. 
O. railway in addition to $6,000,- 
000 T. and N. O. railway bonds 
guaranteed. 
From time to time various con- 
siderations of convenience or ex- 
i rmine the issu- 


province should finance its business 


eentury Tecognize a. ° 
isinwan eovite the 


undertakings in such a way that fleet 


their debts are either entirely in- 
cluded in the provincial debt or en- 
tirely excluded. 

The present system of including 
some of the items and leaving 
others eut is confusing and leaves 
the province open to the charge of 
juggling its debt figures. 

Ontario’s new budget com- 


mittee has a subject for study here. i 


LITTLE LOGIC IN UNION WITH 
NEWFOUNDLAND 


A EREADY a number of news- 
papers are expressing the opin- 
ion that union of Newfoundland 
Canada would be A Good Thing. 
Probably each of those newspapers 
would express the opinion that 
union of Canada and the United 
States is unthinkable. Yet from 
the viewpoint of economics the 
union of the two chief countries on 
the mainland of North America 
would be more logical and’ work- 
able than union of Canada and 
Newfoundland. In the factors. of, 
race, religion, tongue, political 
machinery, the balance is about 
even. The economic factor is the 
one that outweigh: all others and 
from an economic standpoint the 
union of Newfoundand and Canada 
is to be deplored. 

It has proven so difficult to 
negotiate a trade treaty between 
Canada and its nearest) British 
neighbor that no trade treaty is 
even in existence at the present 
time. The lack of a treaty is due 
primarily to the fact that the two 
Dominions have little to exchange; 
their production is complementary 
to only a small degree. To what 
degree then can the production of 
the two countries be made more 
effective by a union? Newfound- 
land’s fishermen would still have 
to seek the same foreign markets 
they now have. Her pulp and paper 
mills would still ship to the same 
countries. Her mines, which com- 
pete with Canada’s, would not find 
a market in this country other than 
the iron ore market they already 
have. A 

All Newfoundland has to gain is 
to have the debts and governmen- 
tal costs of the two countries aver- 
aged up among the total population 
of two countries. This would un- 
doubtedly lighten the average bur- 
den upon Newfoundland. In ex- 
change for this, she would see her 
largest potential asset, Labrador, 


' become part of thé economig main- 


land where its development would 
bring but little profit to the resi- 
dents of the island in the genera- 
tions to come. 

Canada has nothing immediate 
to gain from Newfoundland con- 
federation other than a new Mari- 
time provinces problem intensified 
ten-fold. 

We had better make more of a 
success of our present job of 
nation-building and find a better 
formula for reconciling the con- 
flicting ambitions of Ontario 
manufacturers, western aeakn 
growers and Maritime coal mines, 
not to mention scores of other 
classes ‘in the national community, 
before we tackle another exceed- 
ingly difficult political task. 

The project for Newfoundland 
Confederation might well be given 
a hoist of another generation. 
Newfoundlanders are not crawling 
on their knees to Canada begging 
for entrance into Confederation. 
They have the pride and spirit to 
settle their. own economic prob- 
lems. 

—— * 
NEW PATRIOTISM 


as somewhat original public 
spending economies of John 
Maynard Keynes were outlined to 
a Toronto audience this week by 


j one of Prof. Keynes’ Cambridge 


associates. He urged governments 
to spend. In a time like this it is 
unpatriotic to balance the budget, 
he said. 

If national extravagance is a 
civic virtue, it may be that we are 
all too hard on Sir Henry Thorn- 
ton. Perhaps he was the greatest 
patriot of all. 

But then Keynes may be wrong. 
He would not be the first econo- 
mist who was. 


EDITORIAL NOTES 
If the Ontario legislature is so 
foolish as to adopt Toronto Board 
of Control’s suggestion for-a muni- 
cipal surtax on incomes, Quebec is 


favorable factors in the to have; and something that the} sure of an industrial boom, Capital 


sent depression. 


TARIFF MAKING BY 
, eee OM adminis- | “78 after his or her name is quali- 


* tration of the tariff is seeth- | : 
in-places in Canada other than purchase of protection. 


fied to advise intelligently on the | 


, buying public can look for, with | will stay away from Ontario cities. 
/ confidence that the man or woman | 
'who is entitled to place these let | 


* a” > 
In the numerous columns of pro- 


test that the Toronto Star has run 
on Mr. Bennett’s stand against the 


| Russian deal, one phase has been 


assiduously soft-pedalled—the fact 


MONG the many mythological 

es Gat have come.down to us 
thro’ e s, those aylating 
to Achilles aa his famous h 
rank with the best. Who will for- 
get how, Achilles’ mother ee 

r infafit son in the waters of the 
river S in order to make him 
mvulnerable in war-time, but for- 


t the heel she was holding in her 
hand? The manner in which this 


|} pleasant myth is received varies 


widely. The palm can be awarded, 
however, to the Montreal school 
boy who, when asked to make a 
brief comment upon the hero, said: 
“Achilles was the mez. whose 
mother dipped him into the Stinks 
until he was intolerable.” 


(CUT prices in restaurants indi- 
te the extent of competition | 
prevailing in that form of, business.’ 
One eatin ng is advertising 
that it sells left ham sandwiches 
only; virtues of this product are 
given in detail to customers. Qual. 
ity of left ham sandwiches is ex- 
plained by the fact that a pi 
scratches itself with its right foo 
only; —y treatment of the left 
side is always,obtained from the 
nearest fence post. As a result the 
right ham, being more active, is 
likely to get tough, while the left 
remains to grow fat and tender in 
its idleness, Thus, ‘so the explana- 
tion goes, sandwiches made from 
the left ham are more succulent 
and, so great is competition, this 
articular restaurant sells them 
er no extra charge. 


A STRANGE analogy between 
technocracy today and occur- 
rences in China years ago is re- 
vealed in excerpts from the writ- 
‘ings of Ming Chow, a historian of 
the period 4,000 B.C. Dispiace- 
ment of labor by man-made inven- 
tions evidently presented a prob- 
lem in those distant days: 

“About that time the usage of a 
sail in ships was discovered and its 
marveis created much discussion. For 
up to that time ships had been pro- 
peries by men who toiled at the oars, 

ut genius had relieved them of their 
labor and given it to the west wind. 
And there was one Li Pung who was 
loud in his protests against the new 
sail, And he went about the country- 
side crying ‘What now shall the poor 
oarsmen do that they may live? With 
this new thing in ships these men will 
have no work to do; even now they 
sit idle on the shore while the west 
wind takes their place on the rowers 
benches!’ And he said much more, 
lamenting loudly, and gained many 
followers who said that soon there 
would be fio work for men to do 
and all would starve. , 

“But the emperor, hearing of: these 
things, summoned Li Pung before him 
and said, ‘Listen to me, Li Pung. You 
say that the wonder of the thing called 
a sail has taken food and drink from 
the mouths of those who rowed in 
ships. You have made a great out- 
cry: therefore do I command you to 
right this wrong. Go you forth and 
cause the west wind to cease from 
blowing and thus you will restore the 
rowers to their benches. But mark 
you this: If you are not successful, 
my wrath will fall on your head and 
you will be punished.’ 

“And when \Li Pung had departed 
‘the emperor went down to the water- 
side and ordered the people to build 
many new ships and to place the new 
sail in them and these he sent to all 
parts of the world bringing and carry- 
ing goods. Those who formerly had 
pu led at the'oars he kept busy load- 
ing and unloading the great cargoes 
and they soon forgot the loss of their 
old trade. But as the west wind con- 
tinued to blow bringing work and 
riches to his people, the emperor said 
to his executioner, ‘Keep thine axe 
sharp. It may be that I will have 
some work for you to do also’.” 


PIECES of eight, doubloons and 
other treasures of the Spanish 
main (usually buried) have been 
| the lure offered in many swindles. 
| Less reminiscent of buccaneering 
days is the Spanish prisoner game 
which appears to have come to life 
again in Canada. A recent at- 
tempt has been made to inveigle 
a shrewd Canadian business man 
into advancing funds for the re- 
lease of an alleged inmate of a 
Mexican prison. 

Take heed. Other readers of The 
Financial Post may be on the same 
mailing list. From the: transpar- 
ent nature of the scheme, there is, 
however, little possibility that Can- 
adians will be drawn into the toils. 

A letter from Mexico City in- 
forms this ‘business man that the 
writer is in — there, under 
sentence for failure. The “pris- 
oner” “vr he has‘a trunk in a 
customs house in North America, 
which contains $185,000 in bills 
(pres not the kind that 
come around at the first of the 
month). All that is necessary to 
gét this trunk is that the recipient 
of the letter 5° to Mexico, pay the 
legal costs of lifting the sentence 
on the “prisoner” and so release 
his goods from seizure, Divers in- 
structions and Sapleaneans as to 
carrying on negotiations with the 

prisoner” are included in the let- 
ter. The spelling is weird. 

By releasing his effects, the 


“prisoner” says, a trunk, which is | 


among his possessions, and which 
contains the baggages check for 


m farm houses and. Nova Co eee eee 
i THE PROVINCE OWES |that the public was asked to| the first trunk, will become avail- 


fishing villages. Right in| 
heart of the larger industrial | 
, there are manufacturers, Ty 
rs, merchants and others | 


THE MONEY 


» Imve reached the end of their | $6,000,000 of bonds, guaranteed by | dicate. 
with the dictatorial and | the Province of Ontario. It is stated | 


| assume grave financial risks while! able. 
“HE Hydro-Electric Power Com- | if the deal were successful a huge | tained by means of the check. In 
mission of Ontario has just sold | profit would go to a private syn-| return for the advance made by 


*. + *# 


Deratic tariff methods of | that the bonds are being issued to| It provided a momentary shock 


refund existing obligations 
which case it-may be that no ad- 
dition to the debt of the commission 
is involved. ; 

The issue calls attention to an 
important anomaly in the financ- 
ing of Ontario’s Hydro ventures. 
The public accounts indicate that, 
the ince had bonds outstanding 
of $452,000,000 of which $188,000,- 


ra officialdom. 
theory of tariff making is 
ent sets the tariff and 
ttmental officials admin- 
according to the letter and 
Actually Parliament 
yhe tariff, the cabinet modi- 
it wishes by order-in-couneil 
t. departmental officials 
f modify it — sometimes 


in | 


to read in the Mail and Empire, 
Toronto, unofficial organ of Mr. 
Bennett, a headline reading “Cal- 
ary Gives Dominion a Fine Lead.” 
But it wae a false alarm. The edi- 
torial referred to the defeat of the 
C, C, F, candidate in the provincial 
by-election and not to Calgary's 
action in discounting its bond pay- 
ments to American investors, 


Then the money can be ob- 


the 
victim to pay for court costs, the 
risoner” offers to hand over one- 
t of the $185,000 (if, as and 
when). Any gullible person who 
might be taken ‘in by this offer 
would, no doubt, find tha 
advance the promised reward 
were treasure; buted be- 
yond pooner f 
Readers of The Financial Post 
will wonder how the 
ner” happened to fail with 
all that ready cash available at 
only slight inconvenience, We 
wonder too, 


t both his | rr 


he a oe gs 
WASHINGT ON.—Canadians 


back to the : 
will 


iss st 
sa kept ode 4 j 
At the time 
acquired from S$ the most de- 
1 to the annexa-. 


ob, 
tion was based\on the 
that their com on 4 


free trade 
United States by the Constitution 
would be injurious to home prod- 
ucts. ‘This argument had 
weight with the McKinley admin- 
istration that prompt sree. eee 
taken to establish legally the con- 
tention that the ppines would 
not come under the jurisdiction 
the United States Constitution and 
that protective duties could be im- 
ba Fg against their products the 
same as against foreign nations. 
The question of retaining the 
islaids was held to depend on the 
decision 6f the Supreme Court re- 
garding their right to free trade.’ 
Free Trade Unpopular 

By a closely divided bench the 
court held in 1901 that tariffs 
might be imposed against Philip- 
pine imports and for eight years 


islands ‘were . 


|e vone'sit pogonCiam 
0 of the Canadian National ee ees se 


oe hae 
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such duties were collected. Thej|. 


anomaly of protecting against a 
dependency, wever, reinforced 
the growing influences for aboli-. 
tion of duties as the investment of 
home capital in the islands in- 
creased, and in 1909 the Philippines 
were granted free trade regardless 
of the right to maintain duties 
against them. - 

The result has been a return to 
the original feeling that if pos- 
session meant free competition the 
United States did not want its 
dependency in the Western Paci- 
fic. This time, moreover, that 
opinion has not sprung from fore- 
sight but from experience. The 
farming interests of the west and 
south have found that Philippine 
sugar, tobacco and other products 
were cutting seriously into domes- 
tic prices. The Philippines inde- 
pendence bill did not represent any 
romantic idealism. It was a grim 
expression of the self-interest 
which demands high advantages in 
home markets. 

Bow to Farm Vote 


The fact that a Congress, which 
cannot bring itself to vote suffi- 


In the Mail 


Collecting Taxes 

Editor, The Financial Post, i 
Due to the fact that our country 

is- going behind, we believe it would 
be a good idea to organize a campai 
to collect income taxes. Have the 
banks keep a record of all coupons 
deposited with the depositor’s name, 
thus doing away with so m dis- 
honesty, and put the country in better 
condition financially. 

A. & C. BOEHMER, LTD. 
Kitchener, Ont. 
Feb. 2, 1933. 


A Railway Plan 
Editor, The Financia! Post, 

The railroads of Canada are in a 
desperate situation. They are losing 
money every day and no one seems to 
have a remedy. 

Here. is an idea I have not heard 
before: 

Give ,the railroads a monopoly of 
commercial] transportation under cer- 
tain restrictions. Let them do away 
with level crossings, fit the right of 
way for motor traffic as well as rail 
cars and carry \passengers and freight 
at the same rates as the transport 
companies are doing. 

: W. CONNOR. 


Windgor, Ont., Jan. 30,.1933. 


Income Tax 2 

Editor, The Financial’ Post, , 

Canadians who receive interest on 
Canadian bonds or dividends on Can- 
adian shares pay federal income tax 
on these sums, but foreigners do not. 
Is it not time that all interest and 
dividend payments were taxed at the 
source (as they are in England)? A 
very substantial revenue would result 
to the national treasury, depending, 
of course, on the rate fixed. A further 
advantage would be the pores of 
widely suspected fraud by Canadians 
in avoiding income tax. In discussions 
on this question I have heard no 
valid argument against the immediate 
application of this system. 

C. A. ASHLEY. 

Toronto, 
Feb. 3, 1933. 


Disparity in Wages 
Editor, The Financial Posg, 

I am about to resume packing 
tobacco for the farmers, but cannot 
get any money from the banks for 
labor, because, they say, the security 
is not liquid enough. I admit it takes 
a year to properly cure cigar tobaccos. 

It is itiful to see the number of 
men calling on ine, looking for jobs, 
confessing they have not worked for 
months, for a year, for two years, and 
Offering to work for me for one 
dollar a day. 

I -have again read Mr. Beatty’s 
address to the Canadian Club at To- 
ronto, as published by you on the 
2lst inst. I note that the heads of 
various ‘railway unions are meetin 
with a view to enforce restoration o 
munition workers wages.§ Already 
thousands of railway workers have 
lost their jobs. Many are loafing for 
months hopihg to be re-instated. A 
conductor recently fell ill, was re- 
placed hy one who had not worked 
for three months. The wife com- 
placently remarked that the pay 
envelope for the one week was more 
than her husband would have ob- 
tained had he worked’a whole month 
in a factory. 

Why should the railway employee 
get four times the wages of the oo. 


“Stop Me If You Have 
Heard This One” 


Years ago, when young la 
M. H. Aylesworth, fot president Ot 
the National Broadcasting Co., defend- 
ed & western farmer against some 
bankers who held an overdue mort- 
gage against Aylesworth’s client, on 
which they were trying to foreclose, 
eet ee and when informed 
ou av 
burst into ro hl it vlan ds arees 
ars sold te tethetlonth. nee 
sympathetically, patting the 
farmer's shoulder, “Bye 
ome out Oh sant.? P roe en 
m not é¢rying for myself,” . 
cance sonen. rm osainat whsent 
of you banker i 
farming business,” ° = eee 


& 
i 


to the sellers considerably less 


money than a much 
tity of goods paid them in a, cor- 
responding period of the previous 
Factory owners are giving 


ear. 


smaller quan- 


is as a reason for closing their 


plants and i 
ment. Such 
structural steel and some grades 

singular 


unemploy- 
articles he 


of woollen cloth show this 


decline of reciprocal buying power 
by the sellers at the same ti 
are increasin 
in the Uni 
“Buy-American” cam 
is making popular 
pally a protest against the 
products of depreciated currency. 
Explanations of causes and pro- 
sals of remedies may vary 


sales 


princi 


me that 
heavily their 
States. The 

, which 
eadway, is 


de- 


, but progress toward solution 
can be made only by frankly rec- 


ognizing 


the features of a situa- 


tion which are most in evidence in 


shaping the 
Congressmen 


pone opinion which 
ear. 


tory employee, and ten times the 

wages of the farmer? ’ 
Abolition of the unions, supply and 

demand to gévern wages, lowering of 


rates to 
hardworking, 
some of his burdens, would 
bring about prosperity for all. 


Granby; P.Q. 
Jan. 23, 1983. 


Other People’s Views 


Detroit Saturday Night: 
wrote one immortal line when he said 
he never could understand why Borah 
liked to ride a horse when he had to 
go the same way as the horse. 


shippers, would relieve the 
thrifty taxpayer of 
soon 


J. BRUCE PAYNE. 


An Immortal Line 
Coolidge |’ 


Trotsky’s Troubles 


The Evening Telegram, Toronto: | 
The world can, have ‘little sympathy 


for 


Trotsky and his’ 
Ruthless while in power, 
to type when he whines about hi 
unhappy lot when the whee] of fate 


complaints. 
he runs true 


turns against him. 


fequire more care 


‘The experience of over 40 years in the 
~ investment field is availeble to our 
clients. Recommenda 
ment of spare funds or for changes in 
your present holdings will be made 
“on request. ! 


. 1866 
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1112 Bank of Hamilton Bidg. 
TORONTO 


n ever before. 
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This service ts available at any of our branches 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


| Montreal Veneeuver Victoria Now York Londen, Ens. 


Province of New Brunswick 
414% bonds due April 15, 1961 
\ Price: 96 yielding 4.76% 


These bonds are payable in Canada and New York 


Wire or telephone enquiries at our expense—Elgin 0161 


MCLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 


Mentreal §g§ Ottawa §tLendon Hamilton 


; : 
AN ALL-CANADIAN INSTITUTION 


“We would ooh the 
serpin ch wh ir 
proposes to the country, as in 

advancement in the encouragement 
Home poe bg fod phe intimate ame 


1933 
experience as Artists and Oumers in similar 


’ Companies establishes our competency, and the 


patronage of the Government of Canada in the 
execution of Provincial Notes, Stamps, Bonds. 
etc., endorses our responsibility.” 
— Extract from circular leer issued by 
this Company, Jenuary 1, 1870. 
\ 


The Ideals: of 1870—Today 


TRICT adherence to the early ideals and policies 
of this Company has made possible the continued 
fulfillment of the original well-founded claims to 
competency and responsibility. For 67 years this 
Company has produced quality bonds, postage 
stamps, bank notes, 
cheques and other 
for Governments, 
concerns [and 


British American Bank Note 


stock certificates, 
safety requisites 
banks, . business 
municipalities. 


Company Limited 


HEAD OFFICE 


OTTAWA 


511 Place d’Armes 
_ MONTREAL 


1892-1939 : 
F ortieth Annual Report 
The Great -West Life 3 


Assurance Company 


“We have maintained 2 strong liquid posi- 
tion and our holdings of Government Bonds 
‘have increased substantially, both in 
amount and in relation to other assets.” 


G. Ww. ALLAN, K.C. 
President. 


“The Great: West Life has increased its 
profits to policyholders for 1933_, The 
increase is general but applies particularly 
to the older policies.” 

C. C. FERGUSON 


General Manager. 


STRONGER THAN EVER 
AT THE CLOSE OF 1932, 


Surplus and Contingency Reserve materially increased. 
Expenses reduced. Favorable mortality rate continued. 
Doubtful Assets rigorously written down. 


Business in force . 3. 1 ee 


Assets . f, 


Policy Reserves and othe 
New Business Issued . . . .... 


Total Income... . 


Payments to Policyholders Sivek: ee feos 
Surplus, Panne Reserve and Capital - 


r Liabilities. 


$ 580,536,809 
135,738,365. 
129,607,861 

46,653,380 
: 27,533,438 
21,219,315 

6,130,504 


Complete report mailed on request. 


| “C TINS LIFE 


ASSURANCE COMPANY | 


Se - 


, . 
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Electric Power Outpu 
Ends Year Strong 
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year, it is interesting to 
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months of 1931. Monthly 
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240,000.000 bushels. about 3 
000 bushels above the figure 
same time in 1932. 


” : * 


World Conditions Bet 
Is General Opinion 


S was indicated in this c 
last week, statistics d 
yet indicate improvement in 
ness but the general feeling sé 
to be that despite this some i 
provement in fundamentals is unc 
way. Commenting on ga 
oid conditions, the Ca 
Bank of Commerce Month! 
states: “The year has ope! 
better prospects in the eco 
and political spheres than coul( 
sibly have been foreseen 
months ago. Not only has 
in certain countries reached t} 
valescent stage; but there i 
creasing evidence that by t 
of 1932 industrial activity 
come almost general.” 
Commenting on the Can 
situation, the letter state 
“Mid-winter dullness 
over a large part of the 
area, relieved here and 
asonal expansion, notab! 
manufacture of automobil: 
extends to the plants of many 
industries, The trend in this 
at the commericement of 
season is difficult-to deter: 
there is a belief in some 
§ that the replacement of o!d 
trucks cannot be delay: 
longer. The steel industr 
Was much more active towar 
close of 1932 than in the cor 
ing period of 1931; appear 
slowed down again, owing t 
pletion of a large order at 
portant point.” 
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Boom in Gold Stocks 
Steals Headlines 


W ORLD-WIDE buying of _ 
class _dividend-pa: g° 
stocks has been an outstanding fea- 
ture of th. past week, the m 
starting when South Africa went 
off the gold standard and linked up 
with — The increased pre- 
mium on the Canadian dollar in 
terms of gold and talk of inflation 
in Canada in order to allow an 


equitable trading basis with sterl- 


ing has had the same effect in 
Canada. 

In many respects, of course, the 
market is an artificial one, the 
great volume of buying orders from 
professional traders and the gen- 
eral public accounting for spectacu- 
lar. gains. 


Electric Power Output 
Ends Year Strong 


SEASONAL increase in load- 
ings of pulpwood and lumber 
products and a slight increase in 
merchandise loadings in Eastern 
Canada were insufficient to offset 
decreased grain and coal loadings 
throughout the Dominion and car- 
loadings for the week ended Jan. 28 
were 1,513 cars less than in the 
previous week. The corrected index 
dropped to 56.60 making the third 
consecutive decline from the high 
point of 60.10 recorded for the first 
week of the year. 

Although central electric station 

roduction in 1982 was 3 per cent 
“ in volume than in the previous 
year, it is interesting to note that 
monthly figures reveal that produc- 
tion was greater during the last two 
months of 1932 than in the same 
months of 1931. Monthly produc- 
tion in 1932 followed the usual sea- 
sonal trend with July being the low 
point. The greatest monthly losses 
from 1931 occurred during the first 
half of the year, production in the 
last five months being less than one- 
half of one ver cent below the 1931 
figure for the same period. 

Export shipments of wheat, al- 
though in small volume, continue 
to run ahead of last year with Van- 
couver doing the bulk of the trade. 
West Saint John has come a 
deal more into the picture this year, 
however, and Halifax has also ship- 
ped considerablv more grain in pre- 
vious years. Stocks of Canadian 
wheat in store in Canada and United 
States remains at avproximately 
©30,000.000 bushels. about 30.000,- 
(00 bushels above the figure at the 
same time in 1932. 
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World Conditions Better 
Is General Opinion 


S was indicated in this column 
last week, statistics do not as 
yet indicate improvement in busi- 
ness but the general feeling seems 
to be that despite this some im- 


provement in fundamentals is under | 7,44 


Commenting on _ general 
the Canadian 
Bank of Commerce Monthly Letter 
states: “The year has opened with 
better prospects in ,the economic 
and political spheres than could pos- 
sibly have been foreseen a few 
months ago. Not only has business 
in certain countries reached the con- 
valescent stage, but there is in- 
creasing evidence that by the close 
of 1932 industrial activity had be- 
come almost general.” 

Commenting on the Canadian 
situation, the letter states: 

“Mid-winter dullness has settled 
over a large part of the industrial 
area, relieved here and there by 
seasonal expansion, notably in the 
manufacture of automobiles, which 
extends to the plants of many allied 
industries, The trend in this direction 
at the commetieement of the peak 
season is difficult-to determine, but 
there is a belief in some quarters 
that the replacement of old cars and 
trucks cannot be delayed much 
longer. The steel industry, which 
was much more active toward the 
close of 1932 than in the correspond- 
ing period of 1931; appears to have 
slowed down again, owing to the com- 
pletion of a large order at one im- 
portant point.” 


oe 
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MAINLY ORIGINATE 
IN UNITED STATES 


Total is 25 Per Gent Below 
Low Mark of 
1931 


Immigrants to Canada in 1932 
showed a decline from the low figure 
of 1931, only ene enter- 
ing the country to up perman- 
ent residence, compared with 27,530 
in 1931, nearly 70,000 in 1930 and 
over 100,000 in each of the three 
previous years. 

More than 65 per cent of the per- 
sons entering the country to take up 
residence in 1932 came from the 
United States and, of the balance, 
nearly 50 cent were British. A 
decrease of only 10 per cent is shown 
in the number entering from the 
United States, while Britishers en- 
tering declined 57 per cent from 


Hebrews Gain 

Among the leading races, He- 
brews are the only ones to show an 
increase in numbers in 1932, the 
comparative figures being 313 and 
214. Totals for four other races, 
namely, Russian, Roumanian, Greek 
and East Indian, were slightly high- 
er, but their aggregate number was 
comparatively small. orthern 
amore races, mainly German, de- 
clined 31 per cent in number and all 

others declined 21 per cent. ~ 

Immigrants by Races 

1981 
4,599 
871 
2,010 
198 


7,678 
United States eveceses 18,709 15,195 
Northern European: ‘ 
PROGR |. cicedecscec eeccess 
German 


Ruthenian ...... Sesece ee se 


20,591 27,530 
Farmers First 


There are not, unfortunately, 
comparable figures for 1931 to an 
analysis of 1932 immigration by oc- 
cupations made by the Department 
of Immigration and Colonization. 
Totals for 1932, however, reveal 
that farmers composed the largest 
individual class, with the trading 
class and mechanics in second and 
third pjace respectively. Analysis 
by occupation of . immigrants 
through ocean ports and via United 
States follows: 

Immigrants By Occupation, 1932 
Via 
Ocean 

Class Ports U.S.A. Total 
Farming ...ccesose 848 2,421 8,264 
Laboring .....+. esse 800 384 684 
Mechanics .... 1,229 +£61 

1,519 ,800 

chante Tae 58 71 
tice B20. 2.285 +. -145 

SUR dok cscs 4,498 7,878 12,376 
18,709 20,591 


From 


M shoal 
Others 
6,882 
Locate in Ontario 

Ontario absorbed more than 45 
per cent of 1932 immigrants, more 
than 9,390 persons locating in that 
province, Quebe¢ is next with 4,134 
and British Columbia third with 
1,950. 
are: 


Figures for all provinces 
Immigrants By Hosthtdtion, 1932 
la 


Ocean From 


877 1,69 
1,181 , “3,963 
13,709 


20,591 
Plan New Oil Refinery 

It is renorted that an oil refinery 

plant of 57,000 gallons daily capacity 

will be erected at Port Credit, near 

Toronto, by the Lloyd Refining Co, 

Ltd., of which L. B. Lloyd is presi- 

dent. The site has been purchased 

and work is to start shortly, it is 
stated. : 


Nova Scotia 


5% Non-Callable Debentures 
Due March 1, 1960. 


Principal and interest payable 
in Canadian or United States funds. 


Price: at Market, to yield about 4.73% 
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Offices in ali Provinces. 


Your Questions 
Answered Without 


Charge 


As a subscriber to The 


Financial Post you are 


entitled to ask questions regarding any investment 
that you are interested in. 

Address your enquiry to The Investment Depart- 
ment when sending in your subscription. 
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158 University Ave., 
Toronto, 
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materials and w: 
by the Dominion 
constituted 65 
This basis has 


The index of rake of construction 


fluctuation of the two components. For example, in 


e rates in the buildin 

ureau of Statistics in 1924 
r cent and labor 36 per cent of cost of construction. 
en varied from year to year penending bo the relative 


oe, 


is based on the price of buildi 


. Enquiries institute 


indus 
sclo that materials 


31, due to the 


greater decline in the cost of materials, the wei ht for materials was 


55.3 and 44.7 for wages. The above chart grap S 
with wage rates, no correction of this 


decline In materials compared 
situation being as yet evident. 


lly shows the large 


52 U.S.A. Magazines - 
Printed in Canada 


Combined Annual Circulation Totals 23,000,000 
—Provides Work for Canadians — Proves 
Boon to Many Printing Houses 


Canadian editions of 52 regu- 
larly published United States mag- 
azines with a combined annual cir- 
culation of approximately 23,000,- 
000 copies are being printed in 


Canada as a result of the maga- | Bally 


zine tariff which came into effect 
on Sept. 1, 1931, according to an 
analysis made by The Financial 
Post. ; 

Of these magazines, 7 with a cir- 
culation of 262,000 per issue -are 


published weekly, 7 with a circula- 
tion of 106,000 semi-monthly, 35 
with 562,000 circulation are pub- 
lished monthly. 
culation of 3,000 are published 
quarterly. In addition to these to- 


tals, publication of a few maga-| Mystery 


zines has been temporarily sus- 
pended and one or two are issued 
at irregular intervals. 
Labor Benefits Most 
igre the most eppentens ef- 
fect that the printing of these mag- 
azines has had in Canada is’ on 
labor. While it is almost impossible 


to ascertain the actual number of | shaq 


pressmen, binders, shippers, ete. 
whose employment can directly 
traced to these United States pub- 
lications there is no doubt that the 
number is substantial. In the case 
of some printers the extra work so 
created has provided the necessary 
revenue to keep them in business, 
according to those in close touch 
with the trade, 


With the exception of the Mac- 
lean Publishing Co., all printers in 


Canada producing these United | 4 


States magazines are doing so on 


a “job printing” basis; that is to | Detecti 


say, their contract only calls for 
the printing of the-magazines and 


3 | all questions of circulation, sub- 


scriptions and distribution are 
handled by news agencies. 

In the case of Maclean Publish- 
ing Co., however, these other duties 
are also undertaken in addition to 
printing. This circulation and dis- 
tribution has necessitated additions 
to staff in the case of the Maclean 
Co., but has not called for an in- 
crease by the news agencies as 
they previously handled the Cana- 
dian end of the ‘business when the 
magazines were printed in the 
United States. 

Paper Used 

While some of the po used 
in the production of these maga- 
zines in the United States was un- 
doubtedly of Canadian origin, pap- 
er manufacturers in this country 
have benefited now that all paper 
used is Canadian. The volume of 
ink used is also a considerable 
item in which Canada has directly 
benefited. - 

A rough estimate, based on the 
fact that 10,000 copies of a 144 
page “pulp” magazine would con- 
sume about 3,650 pounds of paper, 
places the amount of this “pulp” 
paper used in production of U.S. 
magazines here at slightly over 
2,000 tons, while nearly the same 
amount of book aper is used in 
magazines printed on better stock. 
This latter group includes aoe 
Pictorial Review, True Story, Bal- 
lyhoo, College Humor, etc. 

Advertising 

Advertising, space in the Cana- 

dian editions of these magazines 


is being sold in the majority of | N 


cases but not a great deal is being 
done in this direction. 
United States editions do not car- 
ry a large amount of advertising. 
Cover and fly-leaf pages, have, 
however, been sold to Canadian ad- 
vertisers, the former pages, in most 
cases being four-color work. 

As the reading matter in the 
magazines is imported direct from 
the United States, it can hardly be 
one me oho cee i the maga- 
zines here opened up a 
field for Canadian authors. Lib. 
situs Sa sdsea page dealing 
stitu an Page dea 
with Canadian affairs Siok 
changing any of the other features 


of the paper. 
No disadvanta of the effect 


Three with a cir- | w 


. | Dime Detective 


Even the! gugar— 
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for the same price as demanded in 
the United States. 
U.S.A. Magazines Printed in Canada 

Retail 
Magazine & Printer. Price Est. 

Sou 
20 8,000 
15 
20 
College Humor ...... 25 
Cowboy Stories ..s.0+.. 20 
Family Journal .. eo 25 
Film Fun ......+¢+ ecoe 20 

» 320 

20 
15 
25 
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ky Fighters eccce 
Thrilling Detective ... 
Thrilling Love 
Top Notch 
War Aces secssccceces 
War Birds 

GBS dcccccccccheoce eee 
Western Romances .... 
Sweetheart Stories .... 
Star Novel 


Indust. & Educational Press: 


Battle Aces 
Battle Stories 


8,000 
8,000 
20,000 
75,000 


10,000 


Pictorial Review 


Western Story 
P Co. of Canada: 
Complete tive .... 1 
Complete Novel 
Dream World ‘ 
Master Detective .....+ 
True Detective ....«+.+ 
True Experience ....... 
True Romances .......++ 
Canadian Gravure: 


True Story 
i 150,000 


10,000 
15,000 


Bax exexexe <aeckbe exee cookxxeecees 
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Dominion Makes Loan 
to Alberta Province 
From Our Own Correspondent 

OTTAWA.—Federal loans to the 
western provinces continue to grow 
from week to week. 

The latest loan is to Alberta and is 
to defray the cost of public works. 
The amount is $200,000, and the date 
of the loan January 27 last. 

This loan is not to pay for the Dom- 
inion’s share of public works but is 
to cover purely provincial expendi- 
tures. The sum total of the loans to 
the western provinces now stands at 
$41,320,562.73. : 

The forecast made by The Financial 
Post, November 26 last, that these 
loans would approximate $50,000,000 
by the close of the year now seems to 
be conservative. 


Cent. elec. 
output kwh. 1,483,169,000 — 1.0 -+- 0.07 


imports, Ibs, 13,819,000 —10.1 +13.0 
Raw rubber 
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tons 138,680 —14.1 —16.0 

imports, gals. 32,810,000 —36.6 —47.0 
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RETAIL SALES MAKE 
USUAL DEC, GAIN 


Increase from November 
Slightly Greater Than 
Average 

Retail sales made the usual seas- 


onal increase in December, the jump 
from the previous month being 40 per 


i cent, a larger percentage than in pre- 


vious years, according to index num- 
bers of retai] sales compiled by the 
Dominion Bureau of Statistics. No 
correction of these indices is made for 
seasonal influences nor is there any 
allowance for price changes. Indices 
are compiled from returns of 83 chains 
and 25 department stores. 


Sales volume for December is rep-| ¢ 


resented by 120.1, on the base of the 
average for 1926 equals 100, compared 
with 141.8 in December, 1931, and 85.6 
in November, 1932. All groups with 
the exception of dyers and cleaners 
recorded increased sales. 
Comparative indices are as follows: 


Index Numbers of Retail Sales 


Exports in November totalled 
576,864 barrels of flour, an increase 
of 100,000 barrels over the same 
month in 1931. For the 11 month 
period exports were 4,659,748 bar- 
rels compared with 5,245,814 bar- 
rels in the same months of the pre- 
ee year, a decline of 586,000 fan 
re. . 


New Industries 


N. Slater Co., of Hamilton, Ont., has 

completed arrangements with the 
Chamberlain Corp. of Waterloo, 
Iowa, to manufacture their patented 
wringers for the Canadian market. 
The Canadian product will be known 
as the amberlain-Slater wringer 
and will be distributed by the Slater 
0. . 
Lime and Hydrate Plants Co., of 
York, Penn., will shortly commence 
manufacture in the Stephens, Adam- 
son Manufacturing Co. plant in Belle- 
ville, Ont. The company manufac- 
tures lime and hydrate plants as well 
as hammer mills and dryers. 


American Well Works, of Aurora, 


; | IIL, will also locate in Belleville in 


ec. Circul’n Issued 
00: Drug: 


Wholesale Prices 


Continue Decline 
Wholesale prices continue to de- 
cline, the rene index of the 
Dominion Bureau of Statistics for 
January being 63.8 compared with 64.0 
for December. Quotations for 57 com- 
ponent products were higher, 97 were 
lower and 848 remained unchanged. 
Slight advances in flax, oats, rye, 
wheat and flour prices more than 
offset declines corn, oatmeal, bran 
and coffee and the vegetable products 
index increased from 60.2 to 50.9. All 
other groups were lower than in De- 
cember although there were some 
gains in individual products, such as 
hides, steers, lambs, raw wool and 
raw cotton. y 
Indices r-January, 1938, com- 
ared with the previous months and 
anuary, 1932, are shown in the fol- 
lowing table: 
Index Numbers for Wholesale Prices 
in Canada 
(1926 = 100) 
Jan. 


Non-ferrous metals .... 
Non-metal minerals ... 
Chemicals 


Business Briefs 


Car loadings for the week ended 
Jan. 28 amounted to 31,437 cars, a 
decrease of 1,513 cars from the previ- 
ous week, and the index number drop- 
ped from 58.44 to 56.60. Largest de- 
creases took place in grain and coal 
in the western division. 

Wheat stocks increased slightly in 
the week ended Jan. 27 to 229,567,921 
bushels from 228,891,246 bushels. 
During the corresponding week of 
1932 stocks amounted to 195,510,442 
bushels. . 

Wheat exports increased slightly 
over the previous week and the cor- 
responding week of ‘19382. Exports 
totalled 2,934,672 bushels, the bulk of 
which was handled through Van- 
couver. 


—- : Canadian 
“\; Business Indicat 


tues 


Car loadings (Jan. 28) .... 
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214 St. James Street W. 


A MEMBER OF THE 


BARCLAY GROUP OF BANKS 


which maintains over two thousand eight hundred 
offices and has resources of over 
$2,500,000,000, 
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A Strona Postrion 
Summary of 27th Annual Report 


Insurance in Force 
In 1922—$32,431,349.00 


Assets...................... 10,692,563.28 
In 1922—$3,000,373.85 


Policy Reserves... 9,165,870.00 
In 1922—$2,672,298.00 


Cash Income....................... 2,143,878.94 
In 1922—$1,014,306.54 


Paid to Policyholders 1,186,859.12 
* In 1922—$185,958.14 
The Company’s exceptional record for low mor- 


tality has been continued, an evidence of the excel- 
lent quality of the Company’s business. 


Expenditures have again been. reduced. 


Surplus earnings for the year were satisfactory. 
among the best in the Company’s history. 


Assets have been valued on a conservative basis 
below the values authorized by the Dominion 
surance Departnient. 


Reserves and Surplus now exceed 
ONE MILLION DOLLARS es 
E. J. TARR, K.C. J. A. MACFARLANE 


ONARCH LIFE 
ANCE COMPANY 
_ A Progressive Canadian Company 


ESTABLICHED IN 808 
HEAD OFFICE—WINNIPEG 


‘PEACE / MIND 


No man can enjoy the leisure hours for which he 
strives unless his investments are secure. For peace 
of mind, keep an adequate Savings Account. It 
pays 3% interest, is always ready for use — and 
never depreciates. Whether your Savings be large — 
or small, The Royal Bank of Canada is always ready 


s 


to give you interested and efficient service. 


™ ROYAL BANK 


OF CANADA 


ASSETS over $700,000,000 
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to Canada: Permanent Mortgage Corporation 


Annual Governmental Deficits Cannot Continue 
| Indefinitely — Economy Essential in All Admin- 
ist ti 

Business. 


CORPORATION'S 


YEAR . 
HIGHLY SATISFACTORY 


— Excessive Taxation a Brake on 


“™ 
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Liquidity is Excellent — Mortgage Investments Well 
Diversified — Payments on Mortgages Well Met 
— Substantial Growth in Business of the Canada 
Permanent Trust Company. 


The annual meeti 
_ tion was held at the 


MR. W. G. GOODERHAM, PRESI- 
DENT, said in part: 

It will be generally admitted that 
the year 1932 was the most difficult 
of the present century. Twelve 

~. months ago there seemed to be some 
reason to feel that we might look for- 
ward to the commencement during the 
year of a recovery, not rapid perhaps, 
but gradual and consistent. Our hopes 
_ were fater encouraged by favourable 
reports from the West, but, while 
_ the expectation of a good yield was 
. vealized to the full, the anticipated 
betterment did not take place, The 
low prices of basic commodities con- 
tinued to prevail, and wheat in par- 
ticular dropped to a level hitherto 
practically unknown. The result was 
_ a further restriction of the purchas- 
ing power of our people, with a cor- 
responding curtailment of business 
and eommercial activities, and, in 
many instances, an inability to meet 
immediate obligations. At the same 
time our taxation and public indebt- 
edness continued to increase. 


POLITICAL IRRITANTS REMOVED 


Yet, even here, there is something 
to be carried toe the credit side of the 
account. In Europe, at least, if pros- 
perity has not yet returned, some of 
* : the conditions essential to its return 

have been realized. The vexed ques- 
* tion of war reparations was practic- 

ally settled at Lausanne, and the 
admission of Germany to the Disarm- 
ament Conference on a basis of 
equality has been assured. Both were 
questions of major importance, which 
contained within themselves a men- 
ace to peace. Their removal as 
political irritants is a distinct, ad- 
vance, for whatever may be the cause 
of the present world difficulties the 
remedy certainly will not be found 
in an atmosphere of political con- 
fusion and international distrust. 


OUR DOMESTIC PROBLEMS 


It is to be regretted that further 
progress has not been made in the 
settlement of our domestic difficulties. 
The railway problem and the problem 
of unbalanced budgets are still with 

- us, and the prospect would be more 
hopefui if the issues were not clouded 
by political prejudice and political 
expediency, It must.surely be obvious 
that even a rich country like our own 
cannot. continue indefinitely a policy 
of annual deficits, to be met by a 
corresponding succession of Govern- 

~~moent loans. A Government bond may 
be an attractive security for the pri- 
vate investor; it is also an obligation 


of the Canada Permanent Mortgage Corpora- 
ead Office, Toronto, on February 2. 


of the people which must ultimately 
be discharged by the productive 
energy of the people. It means in- 
creased taxation and excessive taxa- 
tion means a brake on the wheels of 
business progress, whether it takes 
the form of a direct imposition on 
the individual or of “painless extrac 
tion,” through the method of Cus- 
toms duties, corporation taxes, or 
other ingenieus contrivances devised 
to meet the exigencies of our Govern- 
ment bodies. 


NEED UNHAMPERED INDIVIDUAL 
EFFORT 


It would serve no useful purpose to 
attempt a forecast or indulge in 
prophecy. The Corporation has a his- 
tory more than twelve years longer 
than that of the Dominion of Canada. 
Its operations extend from the At- 
lantic to the Pacific. Its business is 
of such a character that its success 
is inseparably bound up with the 
success of the country at large. 
Whatever may be our present diffi- 
culties the natural. wealth of our 
country is unimpaired. Our people 
have never been lacking in steadiness, 
courage or resource. They are not 
likely to be deluded by false eco- 
nomics or fantastic politics. Given a 
reasonable assurance that the costly 
mistakes of recent years will not be 
repeated, that individual enterprise 
and energy will not be unnecessarily 
hampered or unduly penalized and 
there can be no question as to the 
future. 


MR. GEO. H. SMITH, FIRST 
VICE-PRESIDENT AND GENERAL 
MANAGER, addressed the meeting 
in part, as follows: 


It is not my intention to address 
you at any length, but there are cer- 
tain features of the Annual Statement 
to. which, perhaps, some_ refer- 
ence should be made. It reflects, as 
it cannot fail to do, the abnormal 
conditions prevailing throughout the 
Country. The Net Profits are slightly 
less than in the preceding year, but 
that was to be expected. The Reports 
of other financial institutions show 
that this is the universal experience, 
In our own case, I think we have 
reason to be gratified with the results 
of the year’s business, and we believe 
the Statement will be received by the 
Shareholders with a general feeling 
of satisfaction. 


STRONG LIQUID POSITION 


Notwithstanding the adverse condi- 
tions prevailing, the earnings were 
sufficient to pay our usual dividend 
for the full year, after making pro- 
vision for the very heavy taxes which 
we were called upon to meet, and 
which were considerably increased 
during the year, and for all: other 
contingencies, and to write a sub- 


stantial sum off Office Premises Ac-' ance, at a time like the present, in | the 


Building Industry Unites 
to Prepare for New Era 
and Make Common Front 


Seventeen Canadian Or- 
ganizations Have Con- 
ferred in Toronto 


STABILITY FIRST 


Attacks on Mortgages Scare 
Off Lenders—Steel Houses 
Planned in Toronto — 
British Getting Busy 


By WELLINGTON JEFFERS 

Important spade work going on 
in various sections of the building 
industry to get ready by study and 
experiment for building better 
‘houses at lower cost and with 
every modern feature of vale 
the most encouraging phase of the 
whole construction situation. Build- 
ing totals may be low and goin 
lower while confidence is weakene 
by statistics regarding unemploy- 
ment, drives to get rents lower, 
increasing taxes and threats of po- 

- litical interference with the rights 
of mortgagees but the future looks 
brighter with every evidence that 
the building industry itself is ful- 
ly alive to the needs of lower costs, 
better living values and quicker 
time in construction. 

So far as the public is concerned 
the question of whether steel is 
superior to wood or vice versa for 
small houses is of less importance 

than that the industry is giving 
the matter its full attention and 
that it will eventually do whatever 
will meet the new demands as com- 
ae as possible. This is true in 

a, the United Statés and 
Great Britain alike. 
Canadians Confer 

Just this week, February 6, 7 and 

“8 seventeen Canadian organiza- 
tions sent representatives to a na- 
tional conference in Toronto on 
the subject. This National Council 
on Construction was sponsored by 
the Royal Architectural Institute 
of Canada in collaboration with the 

_ Canadian Construction Association. 
A National committee on construc- 

tion recovery was at work prepar- 

- <ing for this conference for several 

.months. This committee included 

© representatives of the Canadian 
- Manufacturers Association the 

* nesting Institute of as 

< e ther two bodies re- 


» The building industry is the sec- 
__ ond largest in Canada except in 
a time of depression like the pres- 

- ent and its recovery would mean a 
Stan deal to the general well- 
of the nation. This confer- 

ence was called because lumber- 
men, brick manufacturers, wood- 
founders, metal trades, 

ng plasterers, electricians, 
seg yap ees ee 
clay companies, members of the 
Canadian Institute of Steel Con- 


Scotch Thrift 


“In making my budget for 
1933, -I resolved to economize. 
I prepared two lists; one of 
things necessary to a civilized 
man, who had spent 17 years 
in Canada, the other of things 
in the luxury class, (a small 
list). ; 

“On checkihg the lists 
against each other I. found 
that The Financial Post was 
on both lists. Therefore my 
subscription had to be re- 
newed. 

“My common sense proved 
stronger than my logic.” 

—A Scottish Investor. 


struction, those in the paint, oil 
and varnish business, makers of 
automatic sprinklers, members of 
the Canadian Ceramic Society and 
workers in every department of 
building whether on the building 
lot, in the factory or back in the 
woods or the mine, realized that 
there are legislative, financial and 
building problems which are of 
importance to all of them alike and 
on which they should show a uni- 
ted front. Their first care wil] be 
and should be to make whatever 
adjustments are needed within the 
industry to smooth the road to 
more prosperous and active condi- 
tions. 


Realtors are Interested 

A similar council of all depart- 
ments of the building industry was 
recently held in Detroit, and on 
January 28, H. L. Whittemore, sec- 
retary of the Technological Devel- 
opment committee of the President 

oover’s Conference on Home 
Building and Home Ownership, at 
the convention of the National As- 
sociation of Real Estate Boards 
at Washington, °D.C., insisted ‘to 
the realtors on the importance of 
taking into consideration the tech- 
nological progress made in gas 
heating, the possibilities of pro- 
gress in new floor and wall mater- 
ials, and in temperatute control 
and air conditioning in planning 
homes. There was an. animated 
discussion from the floor on the 
ways and means through which 
homes can be built at lower cost 
than at present, but possessing 
equal comfort. 

British Rationalize Building 

Turning to the British Isles one 
finds that the building industry 
has been suffering from the same 
anne paralysis which has af- 
fected Canadian construction since 
1931. Expenditure on building that 
is not imm 
has ceased, municipal building and 
public works have been generally 
curtailed, but methods of manage- 
ment are being rationalized and 


ediately remunerative. 


count. ~The Statenient, as a whole, 
discloses a ses | liquid position, 
having regard to either ng obli- 
gations or to future business 
possibilities. 


MORTGAGES WELL DIVERSIFIED 


I spoke to you at our last Annual 
Meeting of the general character and 
distribution of our mo invest- 
ments: May I again remind you that 
they have been carefully selected, are 
well diversified and widely distrib- 
uted. By our system of ent 
most of our mortgage loans have 
been reduced, some very largely. 
Approximately 66 per cent. of our 
mortgage loans are on properties in 
Eastern Canada, 26 per cent. on prop- 
erties in the three Prairie Provinces, 
and 8 per cent. in British Columbia, 
mainly in Vancouver, The propor- 
tions as between city and farm prop- 
erties are 77 per cent. on improved 
city properties, chiefly modern dwel- 
lings of moderate size and cost, and 
23. per cent. on cultivated farms. It 
is probably not more than twenty to 
twenty-five years ago that these’ per- 
centages were practically reversed. 
The average amount of our we 
investments, including interest, is 
slightly less than $3,000. Our loans 
on farm properties throughout the 
Dominion average $1,767. : 


COLLECTIONS WELL 
MAINTAINED 


Notwithstanding the unusual con- 
ditions prevailing throughout the 
year, our, collections on mortgage 
accounts were well maintained. We 
received on principal approximately 
$3,495,000 and on interest, $3,226,953. 
Though there was a substantial re- 
duction in the amount of principal 
outstanding, ‘the total of our interest 
collections was only about 8 per cent. 
below that for 1931. I should like 
at this point to pay tribute to the 
manner in which our mortgagors, and 
particularly our farmers, haye met 
their mortgage obligations, both 
principal and interest, in spite of the 
existence in several of the provinces 
of moratorium or debt adjustment 
legislation. After all, the postpone- 
ment of a debt is not a payment of 
the debt and the benefit even to the 
mortgagor of this type of legislation 
is often more apparent than real. 


PROPER SAFEGUARDS 
ESSENTIAL 


There has been considerable dis- 
cussion in recent months on the gen- 
| eral mortgage situation, and reports 
have appeared from time to, time in 
the public press which were,,to say 
the least, unfortunate. A first mort- 
gage on real estate is not only an 
important but an essential item in 
our social and financial system. The 
legal conditions attachmg to the 
relationship of mortgagor and mort- 
gagee afford a large measure of pro- 
tection to both. It may be that unusual 
situations require unusual treatment, 
and while perhapg it may be desirable 
as things now stand, that in certain 
cases special protection should be 
given to the mortgagor, it cannot too 
strongly be urged that any inter- 
ference with the mortgage contract 
should be carefully restricted and per- 
mitted only under proper safeguards. 
It is not in the interest of either 
borrowers or Jenders that capital 
which would normally be available for 
mortgage loans should be diverted 
into other channels through loss of 
confidence on the part of the investor 
in a type of security which has 
always occupied a place peculiarly its 
own by reason of its stability and 
safety, 


UNCERTAINTY RESTRICTING 
NEW BUILDING 


Nothing could be of greater assist- 


labor saving appliances of all kinds 
are being adopted; according to 
the Times Trade and Engineering 
Supplement of January 14, 1933. 
An article on building prospects 
for 1933 states that the time form- 
erly required for the erection of a 
building has been substantially re- 
duced and that fewer operatives 
are needed. Trade union leaders 
are urging the adoption of a five 
day week of 8 hours a day, in or- 
der to spread employment for the 
2,000,000 male workers in the in- 
dustry. Contractors object that this 
increases their overhead unless out- 
put is as great for a 40 hour week 


| as for a 45 hour week. 


_ It is realized in the British Isles, 
just as it is in Canada and the 
United States, that those with 


| money must feel again that there 


is money in the building business, 


| before there can be a revival. It 


that in most communities 
there are a number of restrictive 
regulations and by-laws which add 
considerably to building prices, 
| and which might be modified with- 
out danger to public health and 
safety. In the last year some pro- 
gress has been made in clearing 
away some of the driftwood of the 
last century, but much has to be 
done as yet before there is an ap- 
“propriate standardization, of build- 
ing regulations. 

Many Regulations Obsolete 

Many of the old regulations in 
England as in Canada have been 
rendered obsolete by the advance 
of steel construction, the develop- 
ment of electricity for lighting, 
heating and many other uses, the 
mechanical equipment of buildings 
with elevators and other applian- 
ces, the demands of sanitation, 
fire-resisting materials and meth- 
ods of construction and application 
of fire-fighting appliances to mod- 
ern buildings. 

“Refresher” courses have been 
given at the muting Research 
Station in England, where practi- 
cal problems relating to limes and 
plasters, bricks and other clay pro- 
ducts, cement and concrete, as- 
phalts' and bitumens, paints and 
waterproofers, preservation of 
stone work, acoustics and damp 
prevention are studied. This is be- 
cause it is felt that many difficult- 
ics encountered in architectural 
practice today would be avoided 
altogether if only more scientific 
knowledge was utilized by the pro- 
fessional architect and the builder. 

Terminating Subsidies 

It is interesting to note that in 
1933 the British Government in- 
tends to terminate all subsidies for 
houses under the latest Housing 
Bill except those for slum clear- 
ance. The Bill will provide for 
guarantees tg be given, in approv- 
ed cases, of advances: by building 
societies to finance the building of 
blocks of small houses to be let, 
and not to be sold. The societies 
have large resources of capital 
available, and these will be ta 
under the scheme. It is hopet by 
these and other means to encour- 
age unassisted private enterprise 
to’return to the field of small house 
building to be occupied by tenants, 
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TRUST CO. CLIENTS INCREASE 


A review of the Auanel Statement 
would not be complete without a ref- 
erence to The Canada Permanent 
Trust Com . Here, too, the net 

rofits for the veer were slightly less 

in 1931, but they were s ent}. i . 
to meet the dividend and other re- 
uirements and to leave a balance 
$10,700 to be earried to the eredit of 

rofit, and Loss. The amount to the 
credit of that account now stands at 
$59,453.09, th od 
the nents under i 


creased from 


“ 


of 1981 to $29,160,000 at the end of 
1982—an increase of approximately 
$2,000,000. The total assets of the 
Trust Company, including assets 
under administration, are slightly. 
less' than 000. It will be noted 
that ae 8 pereank of a ae 
gage on the cap 
of the Trust Company is carried at Mortgages 
, although there is in fact stand- Principal 
ng in the rve Fund and to the Interest- - ~ x 
credit of Profit and Loss in the latter 
company an amount equivalent to 45 
er cent. of the paid-up capital. The 
rust Company is steadily extendin 
its business, and in the words use 
by the President at our last meeting 
“it is serving an annually increasing 
number of satisfied clients.” 


TAXATION BURDENSOME 


The general conditions prevailing 
are not peculiar to ourselves, and the 
causes are not of our own creating. 
It is obvious that the remedies are 
not within our control. Some- 
thing, however, should be done to set 
our own house in order. Practically 
all of the leaders in our financial and 
business institutions haye called at-|- 
tention to the subject of increasing 
taxation. One can readily understand 
the difficulties with which our gov- 
erning bodies—incidentally, too num- 
erous, too large and too active—are 
faced in attempting to balance their 
budgets. At the same time much 
could be done to decrease the burden 
if they would show in the reduction 
of unproductive expenditure the same 
energy and ingenuity which they have 
recently displayed in, devising new 
methods of taxation. : 


TAXATION AND DIVIDENDS 


~ 

Ido not know that the Shareholders 
fully appreciate the extent to which 
the profits of the Corporation, from 
which their dividends have to be 
paid, have been affected by steadily 
increasing taxation during recent 
years. During the past four years 
there has been an increase in the 
aggregate amount of taxation paid 
for the purpose of doing business, 
and not including taxes on real estate, 
of considerably more than 50 per 
eent. We should lik@ to have an 
assurance that we shall not have to 
face further increases in the future. 

It is only natural that you should 
expect"me to say something about 
the prospects for the dividend. Al- 
though reduction of dividends: has 
been the almost universal rule among 
financial institutions, we continued, 
throughout the whole of the year, 
notwithstanding reduced earnings 
and increased taxation, to pay the 
full dividend which the Shareholders 
have been receiving since 1921. I do 
not wish to leave the impression that 
I am pessimistic as to the future, or 
have any doubt as to the ultimate 
outcome. If the future were more 
clearly defined and there were as- 
sured prospects of early improvement 
there would be no difficulty in con- 
tinuing the dividend we have paid. 
We cannot, however, conceal from | seated, that they.cannot be removed 
ourselves the fact that the causes of | overnight, and that .ever when re- 
present depression are deep!covery is assured its: progress’ will 


Secretary 


a field which has been largely left lete because it is the history of 
to municipalities since the war. | changes in methods in any industry 
Considerable thought is also being | that there grows up a large body 
given in Great Britain to the pos-| of efficient and ingenious people 
sibility of organizing the stages| who can bridge the gulf between 
of construction, in order to develop | the old and the new. Doubtless new 
more economical and rapid meth-| houses can embody what is of per- 
ods of providing small dwellings} manent value in air conditioning 
that can be let at low rents to un-|to better advantage than older 
skilled artisans. It is stated that| houses but you will find that the 
shrewd builders are already plan-| latter, made of brick and wood for 
ning for a summer building cam-/| chief constituents, possess a sur- 
paign to supply the need. rising adaptability to meet chang- 
Money Awaits a Welcome ng no Sea — ace 
: years old-in Toronto and Montrea 
4 ae ee puilding sf os still meeting with surprising effi- 
although building societies are con- | Cie?¢y, the demands of the new era. 
spicuous by their absence. One of The are bi oo tri senting oil 
the most important of these sourc- heatis Pp re ng, elec ah od 8,0 
es and the conditions under which ne an d oo 0 the dante 
this money could be made avail-| "° built. Th Ttabl i, a 
able were made apparent My George | Were a 4 She driving sh — 
H. Smith, first vice-president and eee bee anc: wae ; Fiwng 
general manager of Canada Per- © Become garages. 
manent Mortgage Corp., at the Steel Must Be Proved 
annual meeting when he said: As to steel ousting brick and 
“Nothing could be of greater assist- | wood, rest easy. The most that can 
ance, at a time like the present, in| be said is that -teel will be used 
increasin employment an openin ¢ 
the door 4 a maneeehe impeevoutat it hee largely the bo a Pom 
tn business conditions than a reason- constinetion Yaean @... Gilmene 


able volume of new construction, With 7 : 
the uncertainty existing as to the| Iden of the American Institute of 
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Bonds of Canadian Municipelities - 


of management, after paying all 
end after making full provision for all charges and 


Making available for distribution .- «© = 


Appropriated as follows— 
Four quarterly dividends of Three per cent. each on the paid-up Capital 


Written off Office Premises 
Belence carried forward at cred 


WALTER F. WATKINS 


possibility of the Legislature cur- 
tailing the contractual rights of mort- 
gagees, lending companies cannot 
risk the employment of funds which 
might otherwise be available in that 


Steel Construction in a recent ad- 
dress to the New Jersey Mason 
Material Dealer’s aera. 
claimed only that “considerable and 
very satisfactory progress” had 


been made in_ steel-constructed 
houses in recent years and admit- 
ted that more practical results in 


way.” 

Mr. Smith’s later remarks about 
burdensome taxation and their ef- 
fect in seteiing dividends every- 
where might also be applied to 
the building situation. The growing 
perception of lenders that taxes 
are a growing competitor for the 
money of tenants and house own- 
ers make mortgages less secure has 
much to do with the rate asked 
and the amount available. A trend 
toward lower taxation would be 
a great impetus to building. 

Fears Obse'escence — 

A Canadian, referring to recent 
articles on modern trends in build- 
ing in The Financial Post, writes 
as follows: 

“I am somewhat disturbed by 
recent articles in The Financial Post 
on the likelihood of building in the 
next decade or two, resulting in bet- 
ter dwellings at cheaper cost pro- 

ressively. Does that mean that my 
ouse, a solid-brick seven-roomed 
house in a good district, is going to 
depreciate in value every year for 
two decades? It is not so much de- 
preciation I am afraid of because 
everything depreciates and I would 
meet it with maintenance and con- 
tinual repairs. But is it likely that 
the new houses will make mine obso- 
lete and difficult to sell at a reason- 
able price? I have just finished paying 
for it after years of saving to accom- 
plish that end. Is steel going to be 
essential? (Signed “A. B.” 
_ Although The Financial Post is 
informed that half a dozen houses 
of steel construction may be erect- 
ed in Toronto this year there is 
very little reason for A. B. to wor- 
ry if he intends to continue living 
in Toronto and in that house the 


ed houses would be needed before 
the method could be pronounced 
a distinct success. 


Though Mr. Iden expects nothing 
but steel framing in the better 
ponte of residences in the future, 

e expects it 7 as the industry. 
becomes able to demonstrate lower 
| cost and better construction. He 
warns that steel is not a material 
that can be successfully handled 
by the inexperienced. He says that 
an occasional beam or column may 
be stocked and erected by any good 
builder but that to build a tomplete 
frame or to erect an integrated 
unit requires the services of people 
experienced in steel construction. 
The requisite experience is avail- 
able in small steel fabricatin 
shops tobe fo i here and there a 
over the continent, and to that ex- 
tent a new element may be added 
to the house building industry. 

The steel industry, Mr. Iden 
says, does not itself intend to enter 
the business of building houses. 
Materials made by it could be used 
for homes, however, just as struc- 
taral steel is used for office and 
other buildings. Some of the larger 
steel mills did own and operate 
fabricating plants and did engage 
in Saberogret ond erecting struc- 
tural steel in buildings and bridges. 
In ~_ rae a 600 independ- 
en eating plants competed 
with these mill-owned units. In 
the realm of house building, how- 

rest of his life. His ever, he doubted very much wheth- 
wo less money ju er house building could be success- 
resent conditions all fully carried on out thq 
uilding throughout Can. ices of real estate men, specula- 
worth less money than they were | tive builders, supply dealers, and 
in 1929 and 1930, but his house| that vast 
will not be rendered entirely obso-! grown up 


to supply 


the general field of steel fabricat- |B. c 
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Year ‘Ending December 31st, 1932 


ASSETS. 
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Toronto, Winaipes, VencouverSeing 
ws Edmonton, tegine i Helles, « {,436,500.00 
Real Estate held for sale = 758,273.46 


on Real Estate— 
$54,275,910.02 


— 


55,987,994.02, 


Loans on Bonds, Stocks, etc. © 110,921.98 
Bonds of Dominion of Canede 
Provinces of Canadas - 


and ‘ 
2,536,119.81 
1,486,334.91 
1,153,223.94 
190,952.58 
481,143.76 


oP 


- 1,973,853.33 


in Chartered Banks end on Hand - 2,472,855.62 


$71,587,473.41 


To the Public— 
Debenture Accrved In- 
nent ete ice 5d) -$ 


793,932.52 


Debentures—Steri Accrued 
Serre rIbnOD tie cd 11,770561.98 


Debentures — Currency — and Ac- 
ctued Interest - - - 


= 28,560,194.33 


Deposits and Accrued Interest _- 14,608,179.20 


Reserve for Dominion Income Tax 
payable in1933- <«- «+ = 


Sundry Accounts = + + 


To the Shareholders— 
Capital Stock subscribed and fully 
pe: . - - a - 
Reserve Fund - - + = 
Dividend payable 3rd January 
Balance carried forward at Credit 
of Profit and Loss» = 


PROFIT AND LOSS ACCOUNT 


Balance at Credit of Profit and Loss, December 31st,1931 - - - - + 


th , after deducting interest on borrowed capital and expenses 
Net Profits for the year, after dedu ting pan : hon ea on ne 


. + - = = - = 


Taxes 
losses, amountedto - - - 


Stock 


- / - = - 
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it of Profit and Loss + = - = = 


100,000.00 
11,156.65 
$55,844,024.68 


"$s 7,000,000.00 
8,000,000.00 


210,000.00 


533,448.73 
15,743,448.73 


$71,587,473.41 
———s 


= $540,636.03 


888,559.39 


$1,429,195.42 
a ma 


55,746.69 
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be slows The Directors, therefore,{shall be best serving the interests of | dividends, for a time at least, will be 


feel that as a sound business policy, 


the Shareholders by conserving and 


declared at the rate of Ten per cent 


until the future is less obscure, we| adding to surplus profits, and future | per annum. 


Building Hits 
New Low Point .. 
Since Jan., 1919 


Construction contracts awarded 
in January throughout Canada 
amounted to only $3,362,400, the 
lowest monthly total since Janu- 

» 1919, when the total dropped 
below the $3,000,000 mark, accord- 
ing to MacLean Building Reports, 
Toronto. This January total com- 

ares with $12,738,300 recorded in 
anuary, 1932, and $20,299,100 in 
January, 1931. _ . ‘ 

All provinces with the exception 

of Nova Scotia recorded a decrease 


from the same month of 1932, con-’ 


tracts awarded in the Prairie - 
inces dropping to only $101,300 
compared with $1,916,000 a _— 
previous. Quebec made the best 
showing after Nova Scotia with 
with $2,820,400 in January, 1992, 
wit anuary, 

Contracts awarded in each of the 
nine provinces in January com- 
pared with the same month of 1932, 
are as follows: 

Construction en Awarded 
an. 


50,60 
665,100 


Total ..ccccecsve +» $3,362,400 


This industry understands all the 
multifarious features in connection 
with building so well that he did 
not believe the steel industry would 
want to disrupt it, or could do so 
even if it wanted to. The steel 
industry is attempting to do some- 
thing easier, that is, to offer mat- 
erials which can be fitted into the 
existing order of things. 


Factoried House Unprofitable 

“A fire-proof, shrink-proof and 
vermin-proof. house can be built of 
steel,” said Mr. 7 It has been 
ba? that such a house will cost 

ut little more than a house of wood 
frame construction. In the most ex- 
ponewre of designs, steel framing has 
nereased the cost of the house but 
10 per cent and in one instance I 
know the increase in cost was but 
$25 in a house that sold for $20,000. 

“The greatest expense. is in labor 
at the site. uce the amount of 
labor and the time of erection and 
the cost of housing can be greatly 
reduced, Efforts have been made to 
accomplish this result by resorting 
to one of three methods: first, change 
the design and incorporate improved 
engineering principles in the con- 
struction; second, manufacture stand- 
ard units, which can be incorporated 
in walls. ceilings and floors; and 
third, to manufacture the complete 
rooms or even the complete, house 
and ship to the site. 

“Very little evidence has been de- 
veloped to support the idea that the 
factoried house is commercially ~~ 
ticable. Many proposals have n 
drawn up and discussed tivel, 
ly the Steel Frame 

h, actually 


1,249,100 
$12,738,300 


organization which has! heen 


neeringly successful. Other com- 

nies are reputed to be experiment- 
ng with the idea but none of them 
has yet developed it to the point 
where factoried cottages or houses 
are actually offered on the market. 

“Mass production has been stressed 
and it is insisted that houses could 
be produced in the way we now 
manufacture automobiles. No evi- 
dence has been offered to show, even 
though houses were factoried on the 
mass — principle, that it 
would be practical to market the out 
put, There has been no evidence that 
a distribution system similar to that 
used for automobiles, could be 
adopted to factoried houses.” 

Mf. Iden went on to say that it 
would be difficult to get.a sufficiently 
large sale’ except in very densely 
populated districts. to warrant’ the 
creation of local sales agencies. He 
felt that what might be saved in 
labor on the house in the factory 
might be spent in the cost of haul- 
ing and in lifting the completed 
structure to its foundations. He did 
think, however, that great savings 
might be made by the factory manu- 
facture of standard units for walls 
and floors. Large floor units, stair 
units and wall slabs have been utilized 
and demonstrated as entirely feasible. 
The first efforts to substitute light 
rolled beams for floors-and roof, with 
light channels or angles for uprights 
resulted in excessive costs for detail- 
ing and fabricating: Punching holes 
at standard distances reduced the cost 
of the framing in some cases, but did 
not bring it down to a really com- 
mercial] basis. More recently framed 
units made of standard rolled sections 
or of formed sheets, or a combination 
of the two, were being tried. 

One of the most noteworthy of the 
all-steel houses to be sponsored and 
commons is that by the American 
Roll ng Mill Co, at Solon, ten miles 
from Cleveland. 0. This house con- 
tains eight rooms, having an exterior 
finish of porcelain enamel shingles. 
Mr. Iden thinks its cost might be 
greatly reduced by eliminating the 
enamelled exterior. It was built: to 
demonstrate the adaptability of sheet 
metal to low-cost home construction, 
and was not intended to prance a 
standardized type of dwelling. The 
idea was to demonstrate a method 
of construction which could be used 
to reproduce any type of architecture 
for the individual home, thus over- 
coming one of the strongest objections 
to the Sastery-peedueed house. 


Steel Versus Wood 


Mr. Iden felt that, though much 
of the work had been experimental, a 
sufficient number of steel-framed 
houses had been erected during the 
last decade to give a definite idea 
of what could be accomplished: He 
felt steel to be the most perfect 
building material ever provided, but 
admitted that it cost more than the 
cheap stuff hitherto put into houses. 
He thought its extra cost was offset 
by the fact that the house was shrink- 
proof, that it would not harbor ver- 
min or termites and that it was fire- 
proof, 

James Govan, consulting architect, 
Toronto, takes almost the opposite 
tack. He argues that the frame house 
can be erected just as fire-safe for 
ordinary building hazards as can be 
provided by using more expensive 
a of so-called fire-proof protection. 

8 argument is that any worthwhile 
study of Canadian problems must be 
based on s eness of Repssetiss. 
enormous eet available raw 

5, 


material 
to| changing conditions involving obso- 


lescence in baildi and desi 
ability of saddling a anal pepulanive 
with Leaty gerryine e to 


‘or large 
@ describes 


amounts of 


the objective in the United States 
as apparently being te have whole 
buildings housing many families in 
small suites of apartments. built and 
assembled by large corporations just 
as they now put out motor cars. Their 

lants call for factory fabrication 
in units of the exterior walls, parti- 
tions, floors, roofs, doors and windows 
and simple assembling at the site 
where practically no surface finishing 
of any kind would be necessary. 

Individuality Essential 

While seeing the ingenuity of these 

plans Mr. Govan feels that Canadian 


general needs in housing are more’ 


individualistic and that the conges- 
tion of population that would call for 
a solution such as this only existed 
in very few places.. Moreover, he felt 
that it has already been proven that 
in Canada the more commonly used 
methods of construction, with com- 
paratively slight modifications, could 
build individual homes providing 
equal accommodation for about the 
minimum sum that the United States 
builders are aiming at. These homes 
would be built under existing build- 
ing conditions and be more suited to 
Canadian climatic severities and social 
amenities. Already, he says, many 
of the economies of mass shop pro- 
duction have been embodied in Can- 
adian construction to a limited extent. 
And more and more he feels that 
these methods will eliminate the 
greater part of the waste and over- 
head which, under present niethods, 
limit anything like satisfactory hous- 
ing developments to the middle 
classes, and leave out of the picture 
entirely those very many people who 
should not spend more than $2,500 
for a home, 


Cheap Frame Houses Available 

Mr. Govan contends that a frame 
house can be built just as fire-safe 
for ordinary building hazards as by 
using more expensive types of fire 

oof construction and that such & 
ouse can be heated with a plant less 
than half tlre size that would be neces- 
sary for the same house in so-called 
fire proof construction. He says that 
fire-safe frame houses of six good 
sized rooms and bathroom with front 
and back porches have been built in 
Canada for about $5,000 and kept 
comfortable throughout the whole 
winter where the outside temperature 
dropped to 40 deg. F. below zero, using 
less than $50 worth of American coal 
per season. He says that the builders 
of these houses calculate that they 
can build four room and bathroom 
houses with equal safety and comfort 
under the same climatic conditions 
for about $1,600. He feels therefore 
that there should not be any urging 
of the abolition of frame construction 
in favor of methods that would no 
come near duplicating these resu!ts. 
either in comfort or economy. 
feels that building by-laws are 7° 
wise when they decree that one ¢a" 
be perfectly safe behind an extero’ 
cover of wired Pes giass or a brick 
or concrete wall, but that nothing '" 
between these extremes can be 4? 
proved until some association of fir¢ 
underwriters in the United States 
states that it meets their require 
ments. 

Canadian mining and paper town’. 
which have been abandoned prov? 
in his opinion that obsolescence 
should be a more serious consider: 
ation in building construction, 3° 
that the salv. value of the struc 
ture and facility of changing it ¢* 
tonality and faverpall 8 one oe 
a hig n cons u 
cone te asks what Canade is 
going to do with the millions of acre* 
of land suited to the growing of ti” 
ber, if. Canadians are educated *° 
believe that lumber has not a place it 


the buil programme. 
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FOREIGN LOANS 


Depend on Other Mar- 
kets For Some Time 


CAN REFUND LOANS 


Wipes Out Small Gain 
‘Made in Selling Bonds 
Payable in N. Y. 


Loss experienced by Canadian 
governments, municipalities and 
corporations having bonds outstand- 
ing that are payable in United 
States funds has brought to the fore 
the question of necessity or desir- 
ability of Canadian borrowers issu- 
ing bonds payable in other than Can- 
adian currency. This action would 
obviate the necessity of borrowers 
having to pay a high premium for 
United States funds in order to meet 
their obligations and would avoid 
the possibilty of default through in- 
ability to meet heavy exchange 
costs. These costs have imposed a 
serious burden on many municipali- 
ties and provinces with bonds pay- 
able in United States funds and the 
action taken by the City of Calgary 
in refusing to meet maturities and 
interest due January 1 in other than 
Canadian funds is aw culminating 
point. 

Since September, 1931, the United 
States market has been practically 
closed to the flotation of new for- 
eign bond issues and, with Canadian 
borrowers almost entirely depend- 
ent upon Canadian capital, extreme- 
ly few new bond issues have been 
made payable in “United States gold 
coin of the present standard of 
weight and fineness” and in place of 
this phrase the promise is made to 
pay “in lawful money of Canada.” 


Get Better Price 


In order to take advantage of the 
best market prospective borrowers 
formerly called for tenders on their 
new bond issues on the basis of 
principal and interest payable in 
Canada only and on the basis of 


As an example the City of Quebec 
calied for tenders in April, 1931, 
on an issue of $1,457,000 4% per 
cent debentures maturing May 1, 
1961, Three bids were received for 
the issue on the basis of borids pay- 
able in Canada only, while nine bids 
were received on a basis of bonds 
payable in Canada and New York. 
The high bid on the basis of Can- 
adian payment was 99.569 cents per 
$1 of principal amount and the high 
bid on the bonds payable in two cur- 
rencies was 99.672 cents. As a re- 
sult, the city sold the bonds payable 
in both Canada and the United 
States and by so doing received 
$1,500 more than would have been 
received by selling bonds payable 
in Canada only. 

Within the same week of 1931 
that the Quebec City bonds were 
sold, Vancouver sold $3,667,733 of 5 


ork and Canada for $14,671 more 
than the highest bid entered for 
bonds payable in Canadian funds 
only. In October, 1930, Saskatoon 
sold an issue of $643,500 5 per cent 
debentures payable in Canada and 
New York on a bid of 99.907, which 
brought the city $1,608.75 more than 
the high bid on the same bonds pay- 
able in Canadian funds only. Cal- 
gary in the same month sold an 
issue Of $1,675,000 5 per cent de- 
bentures on which five bids were 
received for debentures payable in 
two currencies and only one bid 
on Canada payment bonds. The 
difference between the high bid on 
New York payment bonds and the 
sole bid on Canadian payment bonds 
was $7,989 in favor of the former, 
which was accepted Mp the city. 

If this Calgary issue be taken as 
an example it is readily apparent 
that with annual interest charges of 
$83,750 on the $1,675,000 of 5 per 
cent debenturgs an adverse ex- 
change rate of 10 per cent for one 
year would more than wipe out the 
higher price the city received for 
bonds payable in New York or Can- 
ada. These bonds mature in 1960 
and: 1970, a term of up to 40 years 
during which time even a small dis- 
count on the Canadian dollar in 
terms of New York funds would 
show the city a substantially higher 
cost for its financing than was ever 
contemplated and should the city be 
unable to secure New York funds 
at or near par of exchange when the 
bonds mature the taxpayers must 
bear the additional burden or the 
city must undergo the stigma of 
default. 

Another factor which enters into 
the sale of debentures payable in 
two currencies is the fact that the 
market for the borrower’s bonds is 
widened and with a broader market 
bringing better demand the price 
received for a new issue is higher 
than would otherwise be the case. 
The actual benefits to a. borrower 
would gradually accrue over a 
period of years and are somewhat 
difficult to trace, but' once a munici- 
we has established credit in New 

ork it is no longer dépenderit en- 
tirely upon the Canadian market 
and might be able to raise new 
money when other municipalities 
dependent on one market only would 
have weal In doing 80 at a reason- 

cost. 


Object to New York Loans 

Arising from the heavy cost of 
paying exchange on obligations 
coming due in United States funds 
there has been voiced in many Can- 
adian municipalities the demand 
that all future financing should be 
done on a basis of Canadian pay- 
ment only and that cities should not 
obligate themselves to pay interest 
and principal in New 
it is pointed out that the Canadian 
dollar has been at a discount of over 
10 per cent in terms of New York 
funds in 1920 and 1921 and durin 
1931 and 1932 and that, the cost o: 
servicing Canadian funded debts in 
New York during the ten years 
has far more than offset the higher 
price secured on New York pay- 
ment bonds. 


doubt that the situation that has 
prevailed during the past year and 
a half Will have any 
, on future Canadian i 
payment in Canada and New York. point to the premium prevailing on 


years and the large volume of Can- 
adian financing done in New York 
from 1924 on when exchange was 
near par. « 


adian capital will be sufficient in 
the next few years to supply. the 
demands of Canadian borrowers who 
have a large volume of bonds matur- 
ing which must be refunded in addi- 
tion to new capital which must be 
raised. Canadian bonds maturin 

in the five-year period, 1933-1937, 
and which are payable in United 
States funds, amount to more than 
$400,000,000 and it is stated that the 
refunding of these obligations in 
the United States will give sub- 
stantial relief to the pressure on 
the Canadian i 
borrowers parte new capital in 
: Canada at a lower cost. 
r cent debentures payable in New pointed out that bonds sold in the 


ing new capital have in the past 
brought American dollars into Can- 
ada thereby helping to maintain the 
Canadian dollar at or near par of 
exchange to the benefit of the coun- 
try as a whole, 


U. S. Investors Want Gold Clause 


Canadian borrowers could issue 
bonds payable in Canadian funds 
only and hope to sell these bonds in 
any quantity to investors abroad. 


foreign bond is that principal and 
interest shall be paid in gold or its 
equivalent. 
the lender in oné country would not 
have to take a loss on his invest- 
ment because of adverse exchange 
rates that might prevail during the 
life of, or at maturity of, the bond, | y 
issued by a borrower in another 
country. 
seeking security of principal and 
interest. Since gold or its equalent 
is paid for the bond the investor ex- 
pects payment to be made in the 
same terms, otherwise a loss may 
be experienced and the Th gpa ge can be os lev- 
wi out to have been a r remains seen, devending 
one. re _ on conditions in the world 


vestor buys a Canadian bond at 
$1,000 and pays gold or its equiva- 
lent and at maturity the borrower 
refuses to repay principal in gold 
but tenders $1,000 of Canadian cur- 
renc 
the , 
has lost $150, or 15 per cent, of his 
original investment. 
has happened in the Calgary case 
and the city has saved some $300,- 
000 through refusing to tender 
United States funds. 
to the city is a loss to the bondhold- 
ers in the United States. 


from parity due to adverse balance 
of international payments which 
will tend to change as the compon- 
ent factors of the total of payments 
between two countries | 
from year to year. Inflation of a 
national currency also has the same 
effect and has become an important 
fa¢tor in exchange rates in recent 
ears. The purchaser of foreign 
onds for investment seeks to avoid 
the risk of loss through adverse ex- 
cha 
and 
gold or its le 
able “in lawful money of Canada 
ma 
United States who believes that the 
Canadian dollar will return again 
to 
an 
change in hopes of a substantial 
rofit when Canadian funds are no oetone is 
ork funds. | lo obligati 
of 


Canadian m 
estimated closely at $1 
of which only 23.8 per cent, or $314,- 
945,200, is 
funds, while 69.12 
jevestment men’! able j 
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Repeats Itself — 


Wisdom and Fallacy Down the Ages * 
eo: se erties bien 
“THIS BLUNDERING CORPORATION” IN 1832 


“After what we have proved the pernicious 
of the Bank of England on the currency of the co , and after 
the remarkable disclosures which we have . the | 
evidence of the Bank Committee, we may confidently conclude that | 
the renewal of the Bank charter with its present exclusive privi- | 
leges is impossible, and that this blundering tag tes on its . 
present footing must, at the meeting of next Parliament, be 
declared incapable of managing the money affairs of this great 
nation. The Parliamentary enquiry,: cao not carried to a con- | 
clusion, has been carried far enough to insure such a result... The 
Bank establishment, as the ruler of our circulation, stands self- 
condemned, and condemned by all the world.” 

—The London Times, September 8, 1832. 
x * * * 
“MADNESS OF THE CENTURY” 1832 


Alexander Gueniot, a former Se of the French academy 
of medicine, had an elaborate birthday party: the other day. It ' 
happened to be his 100th birthday. On the day after he was born, 
in the late fall of 1832, his/father wrote to an intimate friend: 
“The poor infant enters the world in very troubled times. Hardly 
seventeen years have passed since peace was restored to Europe 
(after Waterloo), and we still suffer cruelly from the effects of 
the war. I would like to see my son embracing the noble career of 
medicine, but I see quite well that he can not; one of the heads 
of the faculty has confided to me that this profession is literally 
invaded. And then, this madness of speed is wearing out men. 
Only yesterday I saw a postchaise tearing along. It makes one 
giddy! The horses were galloping at more than fifteen miles an 
hour. And every one wants his carriage! The streets of Paris are 
so congested that you must wait a long time if you wish to cross 
them. Madness of the century, my dear friend.” : 
« ~ * + 


“How much is a lettuce sold for? A penny, perchance. If 
anyone, then, will spend a aoe he shall have lettuce; but thou, 
not spending, shalt not have. But think not thou art worse off. 
than he; for as he has the lettuce, so thou the penny which thou 
wouldst not give.” ; 

—The Encheiridion of Epictetus (circa 100 A.D.) 


* * * * 


The clipping from The Times of 1832 is sent in by H. Elphick, 
Vancouver. The reference to Alexander Gueniot was recently 


‘ 


up by the New York Times. é 


action | 


BETTER POSITION 
FOR B. C. PACKERS 
IN CURRENT YEAR 


Liquidated Carry-over and 
Curtailed Operations to 
Market, Needs 
From Our Own Correspondent 
_ VANCOUVER. — Due to the 
liquidation of the previous season’s 
carryovér and the fact that opera- 
tions this season were curtailed ac- 
cording to the frements of a re- 
duced world market, B. C. Packers 
expects to be in better condition at 
the close of the present fiscal year 
at the end of February than last 

year. 

Last season ee with ware- 
houses pretty well cleared of carry- 
over, and under C. C. Thomas, man- 
aging director, a programme of 
economy was brought into effect in 
all departments of the company’s 
activities during the 1932 season. 
Owing to market uncertainties and 
the fluctuations in currency, the 
company decided not to p any 
more salmon than it had reasonable 
expectation of selling. 

Pink Run Disappointing 

Plans were disrupted to a cer- 
tain extent by the failure of the 
pink run to materialize as expected. 
The actual run was about half the 


B. C. salmon pack of 
all es of 1,081,031 cases B. C. 
Packers accounted for 354,531 
cases, about 15/per cent less than 
the prepertion in former pees. 
About two thirds of the 1932 pack 
of the company has been disposed 
pets which have averaged 
he same as in the previous 
ear. The price of canned salmon 
is still low compared to pre-depres- 
sion levels, there having been a de- 
cline of 50 per cent between the 
middle of 1930 and the end of 1931. 
Prices practically held their own 
last year. Whether the remainin 
one-third of the comers 193. 
at 1 rice 


eneral effect 
nancing and 


ew York funds during the post war 


It is not anticipated that Can- 


ollar and will aid 
It is also 


nited States for purposes of rais- 


It is deemed high improbable that 


One of the prime requisites of @ 


This has ensured that 


The foreign investor is 


It is expected that there will be a 
sizeable carry-over at the end of 
the present fiscal year, with a fair 
ssibility of its being disposed of 
fore the 1933 pack enters the 
market. 


If for.example, an American in- 


which is worth only $850 in 
nited States the bondholder | cent js payable in sterling. Can- 
adian municipalities have a smaller 

roportion of debt payable in 

nited States funds has any 
any other class of borrower in Can- 
ada except the Federal Government, 
which has only 15.05 per cent of its 
direct obligations payable in New 
York, although 62,1 r cent of 
Federal nteed obligations are 
payable in that market. 

y far the-largest sper ten of 
Canadian municipal d ures pay- 
oo lteati ap setbanur ie . 
0 ions of a re ely few 
cities and many of the princi 
cities in the Dominion have no obli- 

ations payable in United States 
funds. The small or moderate-sized 
municipal borrowers can usually 
find a market for their debentures 
with institutional or private invest- 
ors in Canada, ; 

The Dominion Government, with 
a funded debt of $3,597,962,050, 
direct or nteed, has 28.1 
cent of this total payable in Unite 
States funds, or an amount of $1,- 
012,861,748, Of this due in 
by in terms of New York funds} United States Ba Pye 040 


is willing to speculate on ex-| is 


This is what 


This saving 


Exchange rates may fluctuate 


changes 


e rates and currency inflation 
erefore demands ae ape in 
ivalent. Bonds pay- 


attract the investor in the 


nger at such a discount in terms 
nited States 


28,094,066 
fr cn gp 

r y- 

in Canadian nls and per 


yable 


EARNED IN 1932 
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were retired. 
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Free states beeident of th tha 


of volume would result in profitable 
rations at not er 
ose of 193 No statement is 
made as to the results of the new 
Te division started in Nov., 
Income account of the company is 
shown as follows: 
Income Account, Years Ended December 31 


1932 1931 
Net tin: fit .. $205,818 *$ 33,771 
i pat, ton ose 180,048 183,023 
eoee 82,141 81,672 


$298,466 | writtn 


945,357 


Working capital has been increas- 
ed to $422,410 from $386,722 and 
bank loans of $125,000 shown in 
1931 no longer appear. In current 
assets, cash is up to $54,362 from 

1,750; accounts receivable to 

340 from $227,318, while in- 
ventories are down to $298,743 from 
$360,343 and cash surrender value 
of life insurance is shown at _$20,- 
988. Among current liabilities, 
trade accounts payable are up to 
$106,236 from $61,455; ma ment 
expense to $56,500 from ,083, 
while bond interest is down to $11,- 
820 from $18,333 and unstated ac- 
cruals are lower at $23,467. Work- 
ing capital position is as follows: 

WORKING CAPITAL POSITION AT 


1932 1981 
Current assets .....+++ $620,434 ~ $649,961 
Current ‘liabilities eevee 198,023 263,239 


Working capital ...... $422,411 $386,722 


Slight decrease is shown in fixed 
assets which total $4,891,157 before 
deduction of depreciation reserve of 
$1,475,542. The latter item com- 
pares with reserve of $1,251,075 
shown in 1931. Deferred charges are 
practically unchanged at $16,893, 
while Container Materials Ltd. is 
shown at.$19,923. First mortgage 
bonds outstanding have been reduc- 
ed to $1,289,500 from $1,363,500, 
while capital stock remains at $1,- 
088,853 representing 299,933 no par 
common shares. Earned surplus is 
down to $888,196 from $945,357 and 
a sal — is down to $608,- 

from $678,630. _ : 

At the annual meeting, L. F. Wit- 
chell was elected vice-president and 
T. E. Lloyd was re-elected treasurer 
and director. M.H. McArthur, gen- 
eral sales manager, was elected 
director of the company, replacing 
Ralph King. 


SOME IMPROVEMENT 
NOTED IN BUSINESS 


Retail and Wholesale Trade 
Makes Better Showing, 


Reports Show 

Weekly trade report of the Can- 
adian Credit Men’s Trust Association, 
for the week ending February 4, 1933, 
is as follows: 

Halifax—Wholesalers report busi- 
ness fairly well maintained, a sea- 
sonal slackening reported in orders 
for knitted goods. Retail busines 
below last year’s volume, but fairly 
satisfactory. Markets for dried fish 
reported stronger. Canned lobster 
continues to move slowly. Coal pro- 
duction for the month considerably 
lower than that of previous year. 
Lumber industry continues in a de- 
a condition. Collections fair to 
slow. 

Saint John—Wholesale trade report 
business somewhat under normal in 
all lines. Retail trade generally con- 
tinues quiet. Collections poor. 

Montreal—Wholesale trade report 
a fair volume in grocery lines, with 
a + improvement in dry goods. 
Clothing and footwear lines remain 

quiet; paints and 
builders’ supplies also quiet. City and 
country retailers generally report 
trade for the week as quiet. Collec- 
tions, both wholesale and retail, re- 
main slow. 

Toronto— Wholesalers in practically 
all lines report merchants’ demands 
for the w as very limited. Trade 
generally continues very quiet. Lack 
of confidence in. present outlook for 
next three months is very apparent. 
Collections slow. 

wi — Manufacturers and 
wholesalers report no noticeable im- 
provement in conditions over pre- 
vious week. Groceries show fair 
volume; practically all other lines 
showing a rather poor turnover. Col- 
lertions fair to slow. . 

Regina.—Wholesale trade report 
fair turnover in -grocery lines; dry 
goods and hardware, fair to slow. City 
retail trade generally continues pretty 
much the same with very little sign 
of improvement. Country trade very 
quiet. Collections:—wholesale, prac- 
tically nil, except on current accounts. 

Moose Jaw—General business con- 
ditions remain the same; wholesale 
boots and shées quiet; wholesale and 
retail hardware quiet; wholesale and 
retail groceries fair. Collections fair. 

n— Wholesale prepare, salés 
reported holding up fairly well al- 
though not up to-last year’s volume 
for the same period; boots and shoes 
very quiet; dry goods very slow— 
while this is the usual slack season, 
houses report sales considerably lower 
in comparison with last year’s busi- 
ness; hardware fair; oils and greases 
fair to slow. Retail trade continues 
Where oo HD tie exeptlia, af 

_ e exception o 
wholesale and retail groceries, 
other lines appear to be moving very 
slowly. turn being of a disap- 
po nature, Collections slow,. 


hardware, 


appears at -least a seasonable im- 
eee ee Collections 
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1932 Divide 


B.A. Oil 
“Reduced Loans 


British 
meeting 
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Surplus account had the most 
interestin as revealed by 


s and goodwil 
1, Debentures had 
ced by $150,000 and bank 
loans after the $600,000 deducti 
stood at $3,130,000. 


TRUCKERS ASK 
FREIGHT TARIFF 


FOR ONTARIO} = 


No Indication from Gov- 
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Ontario Truck Plan 


Rate Regulation is 
“Conform Wit 


Chief Need of Ontario to 
Dall; Rectiaetdations——': | 


Insurance and 
the hours of labor is difficult to 
enforée. 
Recommendation 6—In the in- 
ene ee oe eee ee ete 
standard of fitness should be re- 
of all operators in regard 
es. 


the mechan- 
are now 
cles are 


Recommendation 7—Due regard 

ould be had to the preservation 

and, to this end, 

be im up- 

on the size and weight of road ve- 

hicles in accordance with the type 
awit, wighe ae. +p on 
we gen 

traffic conditions, as pertaining to 

are controlled in Ontario 


However, 
formity in regulations 


t| in the different provinces. 


ernment That Legislation | ** te 


Will be Introduced 


Strong hopes are entertained by 
officials of o truck opera- 
tors that publication and regula- 
tion of freight rates for public com- 
mercial vehicles may soon be in- 
troduced in Ontario. This may be 
done at the coming session of the 
provincial legislature, The Finan- 
cial Post is informed, by repre- 
sentatives of truck operators. e 
will be much disappointed if such 
action is not en during the 
coming session,” one automotive 


At. present there is nothing in 
the Ontario regulations to prevent 
such discriminati j 


on, which is 
to be one of the evil 
rt business. 


transport official-told The Finan- 
cial Post. , inel 


0: éie 

- Hon. Leopold Macaulay, Minister 

of Highways for the province, 
promised to give serious consider- 
ation to seapestons to this end 
to him by trucking offi- 
P groups. How- 
ever no indication that such regu- 
latory legislation will be introduced 
during the ——s session has been 
given by officials of the ere 
ment or the Department of High- 

ways, 

move to compel publication 
and stabilization of trucking rates 
in Ontario would be of importance 
to the whole of Canada. It would 
appear from Ottawa dispatches 
concerning the recent Dominion- 
Provincial conference that the On- 
tario system of truck and bus con- 
trol may be adopted by other prov- 
fe Oniasio, siadlan mabionion sa 
in Ontario, sim on may 
be adopted throughout the Domin- 
ion. Such legislation it is said, 
would be a big step towards adop- 
tion of the Duff Commission’s re- 


commendations pertaining to com- 


ae motor vehicle transporta- 
on. 

The organized trucking opera- 
tors of Ontario, through their body, 
the Automotive Transport Associa- 
tion, were among those signing a 
recent resolution which requested 
such regulatory legislation. This 
oe. which was presented to 

r. Macaulay, was also signed by 
the Canadian Manufacturers’ As- 
ara the Canadian ae 

ic League, represen p- 
pers’ traffic manegers, the Board 
of Trade of the City of Toronto, 
and the Hamilton Chamber of Com- 


merce. 
Urged Com ulsory Rates 
Adoption for Ontario of a stan- 
dard classification of freight was 
urged in the resolution. It was re- 
uested that when this had been 
one, operators of public commerc- 
ial vehicles be compelled to file 
tariffs with the government for 
each class of freight. It was rec- 
ommended that these rates, if a 
proved by the Department of High- 
wa en become the 
which must be made uniformly for 
hauling. They would, under 
the terms of the resolution, be sub- 
ject to changes as circumstances 
warrant, : 
The Automotive Transport As- 
sociation of Ontario felt that it 
would be desirable for the Govern- 
sone Se sscdiee sae oe See 
em compulsory for all operators, 
it is understood, but it seems that 
the province may not be anxious 
to take on this nsibility at 
present. The association is also 


‘understood to have favored placing 


the Department of Highways in 
control of the rates, but the De- 
partment is believed to feel such 
charges should come under the con- 
ienisial Weert ce. spas toouak 
c or. some 
board created for the 
Doubt as to Le 
There is some doubt as to wheth- 
er compulsory ation as to 
rates will be in in Ontario 
at the coming legislative session. 
This doubt arises from the recent 
Dominion-Provincial conference at 
Ottawa at which it was decided to 
have each province answer a 
commercial 


all} tionnaire on 


In addition to the cargo insur- 
ance regulation, there is a finan- 
cial responsibility provision in On- 
tario for all types of motor vehicles, 
which applies to commercial car- 
riers. In oo — accident, — 
consequent property or perso 
damage, the operator is required to 
show that he, or his insurers, are 
financially capable of looking after 
claims for damages. The majority 


y | insurance, are 


It can be seen from the above 
that rate regulation would prob- 
ably bring the Ontario oO 
control into conformity with three 
of the Duff suggestions, namely, 
one, two and four. Two of the 

f recommendations, six and 


IS EXPECTED SOO! 
ON SOVIET TRAD 


Barter Discussion is Ex 
. pected to Gov- 
ernment Position 


NO RESTRICTIONS 


But Terms of Present ; 
eral Embargo Must be — 
Respected — No — 
Subsidy 
From Our Own Correspondent | 
OTTAWA. — The Soviet cat 
deal promises to accomplish ¢ 
worth while result—the if 
of \Canada’s — policy with F 
uss 


pears very little prospect of 
tt , 
proposition hecomng more 
a political issue. 
tn his statement in the omurr 
Minister R. By ‘ 
of the syndicate as having put up 


f | cept 


any profit that might result, 


seven above, are already in full| un 


effect in Ontario. The other. two 
concerning working conditions and 
ective in part. 
Compulsory insurance against third 
aw risks and wage control would 

ring these two recommendations 
into full effect. 

Charges For Licenses 

The question of amounts to be 
paid for licenses was also men- 
tioned by the Duff commission. It 
was recommended that serious at- 
tention be given “to the institution 


d| throughout the Dominion of a uni- 


form system of licensing.” In ad- 
dition it was suggested that - 
tion of ey “ae eee a - 
ing gasoline es, should consti- 
tute a fair share of the cost of 
maintaining the highways. Two- 
thirds of highway costs in urban 
centres, and more in er 
districts, was suggested as a fair 
proportion. It was also suggested 
that taxation fall with the greatest 
severity on heavy, long distance 
traffic. 


The Ontario viewpoint of these 
latter suggestions appears to be 
that trucks are now paying as 
much as is reasonable of their 
share of highway costs in the prov- 
ince, jud from recent remarks 
by Mr. Macaulay. 

Buses Satisfactory 

Little difficulty has been exper- 
ienced by the Department of High- 
ways, it is understood, in regulat- 
ing ae i carrying rates for 
buses. ‘1 big bus operators are 
large firms and their employees 
are subject to union conditions, and 
this has made the task easier. The 
busses pay heavier fees than 
trucks, but get greater protection 


st | in the form of their yearly permits 


P 
com: 


optional, n 
Reeom on 
should keep accounts on a pres- 
‘cribed system and render returns 
to appropriate public authority on 
a common basis. 
There is no 
nature now in 


Officials eve 
be bound to follow if rate regula- 
tion were enforced. It is po 
out that such accounting would be 
essential to settle disputes and 
claims, and to compel observance 
of the rate structure. 
No Wage Control 
Recommendation 5.— Minimum 


The Depertnent f High in 
e 0 wa - 
dicates that this sanistinn a0 to 


Sones here apts ore 
ers, who gh ° e rate reg- 
lalions, be elimina 
by cancellation of 


culties 
tions in some districts have already 
Vehicl 


to have carried other ——. 


times. have di 

in ch this abuse of the regu- 

lations which call for only a nom- 

inal oy on Laem: en, in car- 

riage arm ucts. 

Fe yp 

e 8 

was submitted to the Minister of 


ted | Manufacturers 
5. - | other by the Automotive Transport p 
of enforcement of regula-| Associati : 


ty | ifications more closely. 


for certain routes. Irresponsible 
bus operators have been eliminated 
over a period of several years, 
through failures, cancellations of 
permits, etc. 

Regulation of truck rates and 
wages would be more difficult, of- 
ficials indicate. There are more 
operators for one thing. However 

number is being cut down grad- 


; | ually as it was in the case of bus- 


es. In 1928 all operators were 
ven li enses, it is understood, and 
result has been that since that 
time 
proportion of less responsible per- 
sons in the commercial carrying 
business. Unless failure of service, 
to the detriment of the shipper, is 
roved —— inefficient opera- 
rs, the department cannot refuse 
to renew their licenses from year 
to year. However officials of the 
ent of Highways indicate 
that the quality of the operators is 
im as e@ goes on, and it 
is hoped that regulation of trucks 
will eventually come to be as sat- 
isfactory as t of buses. 


ing freight were submitted. One 
was drawn up by the Canadian 
Association and the 


on of Ontario, 
The chief difference in the two 
proposed classifications is that the 


operators’. association averaged | th 


oods, while the 
e@ express class- 
The pro- 
edule: provides for s 
dard, special and competitive tar- 
iffs, The standard tariff must spec- 
ify the maximum mileage tolls to 
be noe on every classification 
of freight. The competitive tariff 
is proposed for use between points 


certain types of 
C.M.A. followed 


h | where intensive competition makes 


ent changes necessary. . 

e proposed standard tariff 
¢ are shown in the following 
table in 


comparison with railway 
rates for first class freight: 


Standard Tariff of Maximum Tolls for Public Commercial Vehicles in Ontario 
(Per 100 pounds) ’ 


. R. 
For official i : Clrates 
‘or ; highway mileages a 
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© Rates for different —- classifications 
ist 2nd rd 4 Sth Min, 


24 21 18 15 12 
25 22 19 16 12 
25 22 18 14 
ee 25 19 . 16 
32 27 24 18 
34 39 25 19 
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re has been a substantial | ¢m>arg 


expec i 
satmacer il teat pst yl 

ema 
interest both in snd ens of Pa 
nounces a definite trade ra 

Mr. Bennett’s statement strongh 
indicates that the position 
the Government intends to 
will be substantially as forecast 
The Post January 28, The ge 
ernment will declare that any citi# 
zen of Canada is free to trade with: 
Russia provided the terms of the” 
existing embargo on anthracite 
coal, dressed furs, as wood 
eigen age apt 

r, are not inv. i , 
ing the trade can be band ee 
out Government assistance, 

No Final 

This oesition Friday night oh 
to this position 
the cattle deal provided al 
discussion on Trade and Commer ‘& 
estimates. But neither Hon. H. H 
Stevens, nor Hon. E. B. Ryckmi 
Minister of National 
would pledge the administratic 
not to erect additiohal barriers te 
ee trade — ps eo > time, 

s the opposition” po outy 
little private capital can be attract 
ed to this field of trade until t 
government’s po Russ 
trade is clarified. recent years = 
the government’s position has be 7 
most uncertain. 

Two years ago when the pro 
posal to exchange agricultural ime 
—— i coal was yo cone 
sideration, the governmen 
Hon. E. B. Seaieien. ‘aened « seal 
ment dealing with Russia. 
statement was published February, 
27, 1931, and read: 

“The government is convinced tha! 
there is forced labor in the 
and transport of timber and the min 
ing of coal, that political prisoners 
are exploited, that the standard of live 
ing is below any level conceived of in 
Canada and that, broadly speaki: 
all employment is in control of t 
communistic government which ’ 
lated all conditions of work and 
to impose its will upon the wh 
world, This is communism, its 
and its fruits, which we as a 
oppose and must refuse to support 
interchange of trade.” x 

Russia’s Complete Embargo ' 

At the same time the lim 

o was imposed, which was 
followed April 19 by a complete 
ne o by Russia upon Canadian 
: The Serkau syndicate, it is bee 
lieved at Ottawa, has proved tha 
willingness of the Moscow gove 
ernment to modify or withdraw # 
embargo against Canada. Wheti 
er the Bennett government is 


ith ‘if 
He aire Mem is fare| 


ed. in some —— as dou 
ormation obti 

by your correspondent from 

inet sources is to the effect 

this embargo will stand, 

The Serkau syndicate, 

has changed its position. The 

plication for —— financi: 
. are 


e pu of rat ED 
can be got underway, political 
sure on the government wil be 
more easily exerted, ° 

The syndicate is holding 
coal item in the pro B 
of products. The, 
andum called for deliveries of 
thracite beginning April, 1933 
a volume of from 3 to 20 
metric tons m over 
term of the contract—or until t 
a are paid for u0.n00 ig 
involve acceptance 
of Soviet anthracite. 
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‘Surplus earnings of $2,795,270 
Pier eet gchar a 
‘or cy 
i ps sharsuelanes, were re- 
rted by the Great-West Life As- 
See senda EE tie enmmenire 
ments at the com ’s 
m rs = week. Of this 
Ar piu: D ’ was ap - 
i to write down ledger Sai other 
ts; $500,000 was added to con- 
ingency reserves and the balance of 
5,269 was added to free surplus. 
ew business issued during the 
showed a sharp decline, the 
tal of enone being approxi- 
tely 23 per cent below the cor- 
sesponding figure for 1931.. Total 
business in force at the end of the 
ear was $580,537,000 as compared 
ith $616,536, 


, 
at the end of the 
previous year. 

Changes in assets is largely con- 
fined to an increase in holdings of 
iets pones ae - 

e mo \vestmen 
Policy~loans, in common with the 
sperience of most companies, are 
igher by $1,500,000. Analysis of 
company’s investment portfolio 
iscloses that 34 per cent of the 
mpany’s investments are in bonds 
nd debentures; 23.3 per cent in city 
ce ly igh and properties; 22.7 per 
cent in policy loans; 18.5 per cent 
farm mortgages and properties; 
4 per cent in stocks and 1 per cent 
in cash and miscellaneous. 
’ Bonds, debentures and stocks have 
‘been carried in the balance sheet at 
valuation appreciably lower than 

t mee by, - federal ae 
surance department, it was pointe 
by George W. Allan, K.C., presi- 
t of the company, while mort- 


: and properties have been 
a matiten down by a substantial 


oy 
2 


© 
- 


“losse 


FP Ancrease from $421,000 to $437,000, 


amount. This course was followed 
in erence to retaining original 
book values and making a corre- 
sponding increase in contingency 
and reserve or surplus. 2 
_ Comparative figures for leading 
items are as follows: 
New Business 
19382 1981 


& 
New bus. issued.... 46,653,380 60,842,657 
Ins. in force ...+.. 580,586,809 616,536,322 


Income Disbursements 
19,037,808 20,195,141 


: and 
income ....« 
Tater and rents.. 6,044,709 6,248,940 
its to policy- 
holders & benefic. 21,219,316 16,493,950 


Assets a ities 
Bonds & debs. .... 43,277,092 41,486,629 


eeccevceces| 27,628,106 29,516,695 
19,312,573 20,338,526 

- 8,492,263 2,980,231 

28,817,518 27,878,786 

185,738,365 135,571,241 

reserves .... 108,012,098 106,650,657 
. 8,000,000 2,500,000 
2,180,504 1,885,235 


Federal Fire Co. Finds 
House Fire Losses Heavy 


A large increase in dwelling house 
s, partichlarly in smaller towns 


and vil 
in the fire insurance business, and 
the Federal Fire Insurance Co. of 
Canada has had to stand its share 
of this loss, W. H. Buscombe, secre- 
of the company, told The Finan- 
Post this week. During 1932 there 
‘was a moderate increase in premium 
ee, but other than the dwelling 
ouse losses already referred to, the 
r was without any outstanding 
ture. No specific figures as to 
remium income and losses could be 
obtained from the company by The 
Financial Post. 
Assets of the company show a slight 


- bonds and debentures, not in excess 


es, is causing some concern | , 


eee ne eee eee 


JOHN A. FLANDERS 
Wisstoss tem estate = hea age 
nvestment man, who 
elected a director of the sa vee 
Life Assurance Co. Mr. i 
is also a director of the Home In- 
vestment & Savings Co. of Winni- 


peg. 


ONT. EQUITABLE 
BUSINESS IN FORCE 
TOTALS $46,700,000 


Company Reports Im- 
proved Earning and 
Asset Position 


Increased assets and additions to 
investment reserve and lus are 
reported by Ontario Eq le Life 
& Accident Co. in its annual report 
for 1932. Total business in force 
was lower by approximately $4,600,- 
000 at $46,700,000. 

Improvement in the ouewts 
investment position is indicated by 
an increase in investment reserve 
of $45,000 and a slight gain in free 
surplus. This was achieved after 
eliminating entirely from the bal- 
ance sheet an item of $267,000, 
which appeared in last year’s state- 
ment as “borrowed money” and 
which represented at one time an 
amount considerably over $800,000. 
This is money which the company 
had formerly borrowed from its 
bankers to reinvest at a higher rate 
of interest. This loan has now been 

aid off. entirely, it is understood. 

rovision was also made for a loss 
of $26,512 on investments sold, for 
write-downs on mortgages and in- 
terest where losses seemed likely, 
and after having made provision of 
$112,000 for securities in default. 

Mortality was 47.8 per cent. of 
the expected, and the net rate of 
interest earned on invested assets 
was.5.74 per cent. 

Total assets are higher at $8,238,- 
500 the major item being mortgages. 
taken in at $3,419,760 and bonds and 
debentures at $2,279,000. 


New Business 


1982 1931 


7,118,296 


New ins issuedt ... nb Boeie 1 
46,700,028 61,356,672 
Liabilities 


Investment res. ... 
urplus 

*At amo! 

of market value under book value of those 
in default). +And revived. 


of market value amounting to $354,- 
000 compared with $335,000 in 1931, 
while stocks are listed at the June 
30, 1931, market value of $25,300. The 
increase in the reserve for unearned 
premiums of $7,000 to a figure of 
$156,600 indicates the slightly larger 
volume in premium income. Surplus 
is also increased by $7,000 to a figure 
of $142,480. 

A dividend of $1.25 per share was 
declared on the $125,000 capital stock 
of the company. 


_A Sound Position .... 
_ Maintained and STRENGTHENED 


Balance Sheet, December 31, 1932 
ASSETS 


‘Real Estate: 
Office 


$205,990.17 
58,515.94 


30,000.00 
1,461,794.52 


(Less Deficiency of Market Value Under Book 
Value of Those in Default) 


_ Outstanding 
Interest Due and 


Policy Reserves According to Statutory Require- 
m 


ents 
Reserve for Unpaid and Unreport 
Left ae: the Company, 
ns 


Accumula 
Paid in Advance......... 
Balances 


Policy Proceeds 
Interest 


Premiums 
Agents’ Credit 
Taxes and Expenses, Due 


Premiums Due and Deferred (Net).. 
Acerued 


$7,209,600.00 
45,915.50 


is’seaae 


‘Commuted Payments not yet Due re Policyholders’ 
Matual 


Total Income for 1932 was $1,683,312 .. . Insurance in 


ee er reren *.* " 

‘xpected ortality C eee Rate 

Interest Earned for 1952 was 5.74%... Polley Reserves 
increased by $363,546. 


Ratio of Actual to 


The Company increased its Assets, Surplus and Invest- 


ment Reserve, after making required 


provision for de- 


preciation in securities and otherwise strengthening its 
‘ position. ' 


Ly BROTECTION 


mk 


TARIO 


UITABLE 


LIFE ANDO ACCIDENT INSURANCE COMPANY 


HEAD OFFICE 


WATERLOO ONTARIO 


ife of Canada 
Agents Now Total 1,154. 
— Assets Analyzed 


ager W. H, Som e at the sixty- 
third annual meeting held here last 
week. Of total number of policies 
written, 36 per cent were written on 
lives of old policyholders, he stated. 
The company’s total agency force 
now comprises 1,154 men and wont 
en distributed throughout 42 agen- 
cies throughout Canada, with one 
agency in St. John’s, Newfoundland, 
he pointed out, ne 
the com "s assets, 
Mr. Somerville n t while 
total assets increased during. the 
ear by $6,350,000, the company’s 
holdings of Canadian Government 
nd municipal bonds increased over 
4,773,000, while loans to a. 
holders were higher by $8,300,000. 
Mortgages Analyzed 
Mort, and sales agreements 
were $1,600,000 less than a year ago 
and constituted 32 per cent of total 
assets. Of the total sum of $42,- 
$29,000, 78 per cent are in urban 
property and 21.7 per cent on farm 
properties, the-latter part being for 
the most part in Western Canada. 
Interest on city loans, it was stated, 
has been met ina satisfactory ‘man- 
‘ner, the amount of overdue inter- 
est thereon being .61 per cent of the 
principal sum invested. “Similar 
pemette to those of a year ago may 
be made respecting mortgages and 
sale agreements on farm properties 
in Western Canada,” said Mr. Som- 
erville. At that time, R. O. McCul- 
loch, president of the company, 
poin out that overdue interest 
on total mortgage and aale agree- 
ments (including urban properties) 
was 2.66 per cent. : 
As to reserves against possible 
losses on farm mortgage invest- 
ments, Mr. Somerville observed that 
the company’s reserves were ade- 
quate to provide for any mortgage 
claims in excess of 70 per cent of a 
recent valuation of the properties 
on which the security rests. 


MONARCH LIFE 
BUSINESS IN FORCE 
NOW $56,347,000 


New Business Down 18) 


Per Cent But Assets 
Higher 
An increase in assets after writ- 
ing down values of securities held 


to $23,000 below values authorized 
by the federal insurance depart- 


000 | ment, is reported by Monarch Life 


Assurance Co. in its annual report 
for 1932. Total assets now stand at 
$10,692,000, of which $5,565,000 is 
in mortgages, $1,387,000 is in bonds 
and debentures and $2,167,500 in 
policy loans. 

New business issued and revived 
during the year was lower than in 
1931 by 18 per cent at $7,965,000, 
while total business in force at the 
end of the year was down nearly 
$5,000,000 at $56,347,000. 

Investment Reserve Up 

Investment reserve was increased 
to $150,000, while free surplus was 
slightly lower at $416,000, Mortal- 
ity experience was again reported 
as favorable, death claims in 1932 
being 32 per cent of expectation, 
— expenses were lower by $28,- 


Comparative figures for the past 
two years follow: 


New Business 
19382 — 


$ 
7,964,897 9,694,339 


New bus. issued* .. 
56,846,809 61,148,205 


Ins. in force 


Income and Disbursements 
Premium inc. ..... 1,681,743 1,680,152 
Int. & rents 562,136 472,257 


1,186,859 983,821 


Assets and Liabilities 
1,387,080 


10,692,563 

Policy reserves .... 9,165,870 
Invest. reserve .... 150,000 
Free surplus 416,004 
*Inclh renewals. p 


SASKATCHEWAN LIFE 
MAINTAINS VOLUME 


Business in Force at End 
of Year Totalled 
$10,117,652 


New business issued of $1,522,678 
as compared with $1,562,869 in 1931 
is reported in the annual statement 
of the Saskatchewan Life Insurance 
Co, for 1932. Total business in force 
is now $10,117,652 against $10,481,429 
at the end of last year. 

In spite of a heavy demand for cash 
surrenders and policy loans thc com- 
pany reports that income was main- 
tained at only slightly less inan the 
corresponding figure of a year ago. 
Assets show a slight increase and 
amount to $2,241,000. The chief item 
is first mortgages which are shown 
at $882,000. Bonds and debentures 
are valued at $359,000 and policy 
loans have increased from $638,000 
to $692,000, 

Investment reserve which a year 
ago was $50,000 has been increased 
to $115,685, while total surplus and 
reserve funds are wae at $458,668 
against $427,000 at the end of 1931. 

ith a view to effecting economies 
the company has made a moderate 
reduction in shareholder dividends 
and has substantially reduced its ex- 
pense ratio. Total expenses for the 
ear were lower by over $22,000 at 
129,213. 

At the company’s annual meeting 
on January 24, directars were re- 
elected without change. C. M. Wil- 
loughby is president and M. B. 
general manager. 

Comparative figures for the past 
two years anew: 


Lbeh.e78 1,562,869 
10,117,652 10,481,429 


979 | day have 


the province for the fifth consecutive 
year and the latter taking secon 
for the fourth year. ng to this 
circumstance, a new ng was 
evolved for these two cities and St, 
Thomas became the winner of the 
crown, 
The complete record of. the stand- 
ing of all groups is as follows: 
Fire Prevention Competition 
Class “A” (100,000 and over) 
Winning City 
British Columbia 1 Vancouvér 
Manitoba 1 Winnipeg 
Ontario 1 Toronto 
2 Hamilton 


Quebec 
Class “B” (25,000 to 99,000) 
Alberta 1 Edmonton 


2 Calgary 
British Columbia 1, Victoria 
New Brunswick 1 Saint John 
Nova Scotia 1 Halifax 
Ontario 1 Kitchener 
2 London 
8 Fort William 
Quebec 1 Outremont 
2 Westmount 
3 Three Rivers 
1 Rogina 
2 Saskatoon 
Class “C” (Under 25,000) 
Alberta : 1 Lethbridge 
British Columbia 1 Trail 
2 Nelson 
3 NewWestminster 
* Prince Rupert 
* Nanaimo 
“1 St. Boniface 
2 Portage La 
Prairie 
3 Brandon 
1 Fredericton 
1 Sydney 
2 Sydney Mines 
+ Kenora 
t Galt 
1 St. Thomas 
2 Peterborough 
3 Oshawa 
*Sudbury 
* Owen Sound 
* Guelph 
1 Shawinigan Falls 
2 Joliette 
3 Magog 
1 Prince Albert 
Yorkton 
- 3 Swift Current 
* North Battleford 
* Weyburn 
* Honorable mention. , 
t Five star. 
t Four Star. 


GUARANTEE CO. - 
CUTS EXPENSES; 
NET SHOWS GAIN 


Surplus Higher After Pay- 
ment of 32 Per Cent 
on ‘Stock 


From Our Own Correspondent 

MONTREAL.—Due ‘to a. sharp 
reduction in total expenditures, net 
profit of Guarantee Co. of North 
America in 1932'showed an increase 
over the previous year. After pay- 
ment of dividends and bonus at the 
regular rate of 12 and 20 per cent 
respectively there remai @ sur- 

lus of $31,128 compared with 


6,168 in 1931. 
otal income was $715,677 
against $744,346 in the receding 
year. Underwriting and reinsur- 
ance costs were higher while losses 
paid totalled $146,515, an increase 
of $22,000. Profit and loss items, 
however, showed a drop of $80,000 
and total expenditures were $587,- 
077, a decrease of $53,000. Net 
sy was $128,600 compared with 
103,640 and dividends and bonus 
were unchanged at $97,472. After 
provision for depreciation of real 
estate, dividend payments and 
transfer of $50,000 to investment 
reserve fund, surplus to sharehold- 
ers was increased by $10,323 to 
$2,881,991. 
Income And Expenditure 
Following is a comparison of in- 
come and expenditure for the past 
two years: 


Saskatchewan 


Manitoba 


New Brunswick 
Nova Scotia 


Ontario 


Quebec 


Saskatchewan 


1982 1931 
600, 
248,740 
144,846 
279,680 

86.065 
124.203 
56,404 
94.352 
640,706 
103,640 
97,472 


6,168 


587,077 


128,600 
97,472 


31,128 
Investments Are Steady 

Balance sheet shows cash up $50,- 
000 at $335,492. Securities, based on 
insurance department valuations, 
show a depreciation of $9,092 and are 
carried at $3,648,365 a decrease of 
$9,580 compared with the previous 

- Real estate is down $6,000 at 
$246,326, 

In . liabilities, unearned premium 
reserve is lower by $10,000 at $210,084 
and claims are down $17,000 at $170.- 
276. Reinsurance and investment re- 
serve fund has been increased by $60,- 
000 to $550,000 and surplus to policy- 
holders totals $3,186,591. 


s 


Insurance 


JAMES COLOSIMO, has been ap- 
pointed local manager of the Pru- 
dential Life Insurance Co., at Fort 
William, Ont., succeedi ae = Be 
Youden. Mr. Colosimo has been asso- 
ciated with the Prudentiel Life in 
Fort William for a number of years. 

TORONTO LIFE UNDERWR 
ASSOCIATION will hold a 
sales conference on Feb, 23 
This conference will 
of the two-day educational conference 
held in former years, Particulars of 
speakers and the programme for the 
n announced, 
M. MORRIS & CO. has been 


049 formed in Toronto to conduct a gen- 


eral insurance and mortg: busi- 


000 (ness from offices in the Sterling Tow- 
Street. 


ers, 372 


Aon Bg boas 
pawns Lag sap din -ahaon gon 


case. 
» y be 
approximate as refinements v 
different makes. In the fol- 
lowing table all cars ha 
factory list price under $1,000, for 
which comparative data are avail- 
able, are listed below 
accounted for more than 75 —— 
of total automobile sales in m 
Canada in 1932. 


Model Sedan % 
Can. U.S. Can. U.S. Incr. 


$515 $410 $680 $540 25.9 
575 460 740 590 


585 

885 585 

.. 595 
, 895 595 915 
975 695 1,185 
Spread in Prices 

Ford has no rival in this com- 
parison of factory —s both the 4- 
cylinder job and the 8-cylinder car 
selling in Canada at a price in- 
creased by less than 26 per cent, 
inenease of S58 per cent. DeSoto, 

crease of 35.8 per cen eSoto, 
the most ex ve car in this field, 
shows the largest spread from the 
United States price, the increase 
being 54.9 per cent, while the Willys 
4 is not far behind with a spread of 
48.3 r cent. With the above 
exceptions, all automobiles show a 
spread of approximately 38 per cent 
between the United-States and Can- 
adian prices. 

Of those cars which have no 
exact replica in Canada, the Con- 
‘tinental 4 is probably the most 
important due to the fact that it 
has undersold Ford. . While the 
same engine unit has been used in 
the Frontenac 4 produced in Canada 
by Dominion Motors, no attempt 
has been made to compare the 


WATERLOO, MUTUAL 
BETTERS LOSS RATIO 


Seventieth Annual Statement 
- of Cash Mutual Shows 


Premiums $311,000 

Net premiums written of $311,368 
are shown in the 70th annual state- 
ment of the Waterloo Mutual Fire 
Insurance Co. Corresponding figure 
for 1931 was $309,636. The company 
reports 42,165 policies in force for a 
net amount at risk of $70,004,517. At 
the end of 1931, business at risk was 
$73,662,000. 

Net premiums earned in 1932 were 
$322,557 with net losses paid of 
$235,702. Ratio of losses paid to pre- 
miums earned was therefore approxi- 
mately 73 per cent as compared with 
a corresponding ratio a year ago of 
87.1 per cent. . 

Total assets as at December 31, 
1932, were $1,545,459, of which $1,- 
421,936 is represented by bonds and 
debentures at amortized book value. 
This figure is after deduction of 
$70,000 for reserve against bonds and 
debentures in default. Surplus is 
shown at $1,258,594 as against $1,- 
281,478 a year ago. 

According to Arthur Foster, man- 
aging director of the company, busi- 
ness written in 1932 was actually 
greater than a year ago but cancella- 
tions were heavy due to the continu- 
ance of depressed conditions. Of 
total business on the company’s 
books about half is urban and the 
other half farm risks. Farm busi- 
ness, Mr, Foster points out, used to 
be approximately one-third of total 
income and now represents less than 
one-quarter. In 1932 farm losses con- 
tinued héavy, according to Mr. Fos- 
ter, while urban losses were normal, 


606 | Wellington Fire 


Reports Good Year 


Wellington Fire {Insurance Co. 
ended a satisfactory year on Decem- 
ber 31, 1932, according to W. H. Bus- 
combe, director of the company. 
While no figures are available at the 
peo time, The Financial Post was 
nformed that premium income had 
increased over 1981, this being par- 
ticularly true of the automobile in- 
surance written by the company, 

Some idea of the increase in pre- 
miums written can, be obtained from 
the balance sheet of the company, 
reserve for unearned premium at 80 
per cent being $189,518 in 1932, com- 
pared with $175,997 in the previous 
year. Total assets were $572,160 com- 
pared with $511,767 in 1931, while 
surplus increased from $177,148 in 
1931 to $196,008 in 1932. 

Bonds and debentures held by the 
company at book value, which is 
stated not to be in excess of market 
value, amounted to $439,593 in 1952 
compared with $419,125 in 1931. Cash 
on hand was largely increased to 
$54,048 from $20,121. Stocks held by 
the company are shown at $26,100, 
the same amount as in the 1931 bal- 
ance sheet when this was recorded 
as the market value at June 30, 1931, 

vidend of $2 per share was 
declared for the year on the $150,000 
of capital stock of the company. 
W. H. Buscombe was elected a direc- 
tor of the company, and.J. G. Hutch- 
inson was appointed treasurer. 


While the 
y garmnyled an hey bess «ay ad 


S140 in t 
‘oronto motorist 
Seopneee wile 
com 
tory list prices of 25.9 per cent. 
‘There are a few makes of cars 
which can sell in New York with a 
smaller addition to list price than 
the Ford, the Willys 4, for example, 
adding only $108 com with 
Ford’s $157, but the same fondition 
exists in Toronto on account of the 
yooeene of the plants of General 
otors, Willys-Overland and Do- 
minion Motors. 
Ford Still Cheapest 
, Despite new competition in the 


i} low-priced field Ford’s 4-cylinder 


roadster, at its 1982 price, remains 
the cheapest automobile in Canada, 
a survey of 1933 prices reveals, 
Although two makes of automobiles 
in the United States have models 
which undersell the Ford 4 roadster, 
traditional base of the automobile 
industry in North America, the 
Canadian models of these cars at 
1933 prices are higher than that of 
the Ford 4 roadster at its prevailing 
price throughout 1932. 

One automobile which undersells 
Ford in the United States, the 
Continental 4, is not manufactured 
in this form in Canada. The Fron- 
tenac 4 of Dominion Motors, which 
uses the same power unit, is not 
entirely comparable and its chea 
est model sells for approximately 

100 more than the Ford roadster. 

he other car which has 
Ford’s time-honored ition in the 
United States is the Willys 4. As far 
as Canada is concerned, however, 
there is no model of this car having 
a factory price lower than Ford’s 
lowest, but a comparison of factory 
Shows Willys to have the cheapest 

ows Wi ve the chea 
model of type in Canada. 


WEST. EMPIRE LIFE 
ISSUES STATEMENT 


Business in Force of Winni- 


peg Company Now Totals 
$9,471,930 


Total insurance in force for the 
Western Empire Life Assurance Co. at 
the end of 1932 is reported as $9,471,- 
930, according to the company’s an- 
nual statement. This compares with 
a@ corresponding figure of $10.9 5,109, 
at the end of 1931. 

Total assets are said fo exceed 
$2,000,000 with erg and special re- 
serves at $1,505,564. Premium and 
interest income at $350,000 as com- 
pared with $362,000 a year one while 
total payments to policyholders and 
beneficiaries were $198,275—a sub- 
stantia] increase from the correspond: 
ing figure of $77,000 in 1931. Operat- 
ing expenses were substantially re- 
duced the company reports. 

The board of directors was re-elect- 
ed with R. W. Craig, K.C., president; 
Brigadier-General Dyer, vice-presi- 
dent; and F, C. O’Brien as general 
manager. 


Total of $855,361 


in Hail Premiums 
Hail insurance in Canada concluded 
a satisfactory year in 1932 with a 
loss ratio of 35.67 per cent, figures 
uoted by the secretary of the Hail 
nderwriters’ Association at their 
annual meeting at Winnipeg, reveal. 
Premiums written by 49 companies 
writing hail insurance in western 
Canada amounted to $855,361 while 
losses incurred were $305,140, 
Premiums and losses were divided 
between the provinces as follows: 
Manitoba, . premium, $73,976; loss, 
$21,094. skatehewan, premium, 
$464,709; loss, $171,977. Alberta, pre- 
mium, $316,676; loss, $112,069, 
Fr. L. Thornton, of Regina, was 
elected chairman fer the coming year, 
Other officers elected were: Vice- 
chairman, W. J. Scrimes, Winnipeg; 
secretary-treasurer, H. H. Compkin, 
Regina. A 


a1 ae SAO 


HEAD OFFICE FORG 
Calas m HAMILTON ON 


ALL POLICIES Amante Reson PAYING 


DIVIDENOS RANGING 


FROM 20% TOSO% 
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Sound Investments 


Western Empire Life 
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Extracts from 1932 Report 


eeerrereeereereere $2,023,409.09 
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ASSETS 


PREMIUM and INTEREST 
rome INCOME eereereeeeere 3 349,997.58 


POLICY and SPECIAL 
RESERVES ........... $1,505,563.82 


PAID POLICYHOLDERS 
and BENEFICIARIES 
DURING 1932 ........$ 193,274.64 


President, . : General Manager, 
R. W. CRAIG, K.C. F. C, O'BRIEN 


HEAD OFFICE — WINNIPEG, MAN. 


| The 
Portage la Prairie 
Mutual 


Insurance Company 
Head Office: PORTAGE LA PRAIRIE, MANITOBA 


Branch Offices: 
Toronto Edmonton 
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Montreal Vancouver 


Forty-Ninth Annual Report 


ce reeeeeesseesece $1,047,872,90 
545,477.56 
501,895.34 
742,890.39 
1,244,785.73 
‘1,088,781.75 
360,825.22 


Assets . 
Liabilities, Reserves, etc. .........+0: 
Surplus of Cash Assets over Liabilities 
Contingent Assets ...........0000- 
Total Surplus Assets ............0 
Premiums Written ..........00.0e 
Lossés and Adjusting Expense ...... 


“Every fire policy over $2,000.00, and all 
Automobile policies are doubly secured by 
reinsurance treaties with Lloyds, of London, 
England.” 


“This Company operates under the Dominion 
Insurance Act, and is subject to annual inspec- 
tion by Dominion Government Officials.” 


STRATTON WHITAKER, 
Managing Director. 


FIRE, AUTOMOBILE, 
PLATE GLASS, BURGLARY, 
SPRINKLER LEAKAGE 
AND WINDSTORM INSURANCE 
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Best-Run Companies Give 
Most Informative Reports 
Analysis of 500 Annual Statements Shows Value 


' to Management and Shareholders Alike of 
Clear, Frank and Complete Portrayal 


—< 


meé to a reasonable conclusion as 
Stockholders,” a| to the value of these investments. 


amphlet published by the Policy Divides Fixed Assets 

olders Service Bureau of the Met-| ‘The United Fruit Co. goes so far 
ropolitan, Life Insurance Co., New | as to divide its fixed assets into 
York (with its Can of-/ nine items, such as lands, houses 
fice at Ottawa) should be of great and buildings, cultivations, live- 
interest to every Canadian com- } stock, equipment, railways and 
pany which is interested in tramways, wharves, boats, etc., 
proving its management practices, / sugar mills and ships, while the 
and in making its financial state-| total of each item is divided into 
ments’ more useful and more infor-| three parts, showing the assets in 
matory to sharenolders. ' tropical countries, in the United 

“It has «ger: — ereneeny ~ States and in European countries. 
practice of many organizations to The Youngstown Sheet d Tube 
ieee sdequato S24 CORO eee Co. gives full vartiouata te & table 
showing property dismantled, sold 
probably has been the tremendous and abandoried, and capital expen- 
growth in the number of these stock-|diture for properties acquired, 
holders. Executives state that ade-| added and improved, and shows ex- 
quate reports increase loyalty andj actly how reserves for depletion 
maggie and depreciation are made up. Some 
public opinion demands ar ao of the principal oil companies give 
reports. Some executives believe a so! fui) details as to holdings of vil 
lands, both in the United States 
and abroad, divided by states and 
countries. 

“In the belief that the preparation The schedules of funded debt of 
ef a good annual report is valuable} parent and subsidiary companies 
are most complete in. many bal- 
ance sheets. The Republie Steel 
Corp. presents a schedule by means 
of which ae ae ans oe at 
for his department, and they, in turn, | lance the position of any bond or 
ask for Siaailar reports hom the | debenture of a subsidiary company 
heads of their sub-departments, thus | and its history from the beginning 
and arrive at some conclusion as to 
the possible situation at maturity. 

The Borden Company, which has 
important assets in Canada, gives 
most complete information in its 
financial statement of its appro- 
priations to reserves for property, 
plant and equipment, marketable 
foreign exchange and 


“One factor influencing this trend 


management an opportunity for self- 


pany extends participation in the 
preparation of the annual report far 
down the line. Each department head 
is asked to submit an annual report 
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Some Sketchy, Others Complete 
The pamphlet analyzes the in- 
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‘-& sketchy that it would be impossible | net current assets of foreign sub- 


“§ determine even the nature of the 
~ «ff business in which the company was 
taj engaged. On the other hand, in ad- 


‘some of the companies thought it 
‘well to describe the nature of its 
«@ business, list the products manu- 
s@factured, itemize the manufacturing 


“§ state the company policy. A num- 


for a stranger looking them over to} sidiaries. 
Where Does Money Go? 
One “well-known | executive,” 
whose name is not given, is quo 
in this pamphlet as stating that one 
of the obligations of management 
is to present as complete a discus- 
sion as possible of new capital ex- 
penditures, This executive states: 
“When these have been made out 


dition to the financial information, 


and ‘distributing facilities and to 
of earnings, then, in a very real sense, 


ns ber of reports go so far as to list} the‘ stockholder’s money has been 
} officers, boards.of directors, depart- | reinvested without his direct consent, 
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Il lists of Companies in which guard against being motivated by its 
they -e interested through owner-| own ambitién for size, rather than by 
ship | all or part of the capital! 4 desire to exercise its power in the 
stock, 'with names either of officers| genuine best interest of its stock- 


or directors. A Canadifin, for in-| holders. The psychological and dis- 
value of managements 


having to explain to stockholders in 
an annual report the soundness of 
its new capital expenditures shouid 
not be under-estimated. The same 
arguments apply to expenditures 
made through new financing, for we 
do not believe it is sufficient to 
assume, even though the stockholders 
approved such financing, that ho fur- 
ther explanation is necessary, since, 
to a large .extent, the uses of new 
money are not and often cannot be, 
fully set forth at the time. At all 
events, the stockholder deserves to 
He would | know what did happen and how the 
money actually was used.” . 
The Standard Oil Company of Ohio 
and the a ae Comependy ee 
The re i c Eastman Koda ompany. the Ana- 
pening o- nomggemenins conda Copper Mining Co., the U. S. 
Steel Corp., and International Nickel 
Co. of Canada are quoted as giving 
full explanatory details of changes 
; : 1 in the capital structure and acqui- 
makes an interesting analysis | sitions of property. The information 


ure 


tional Lead Co., 


of Canada Ltd., at Toronto is one 
of its‘subsidiaries and that G. F. 


Canada Metal Co. Ltd., Toronto, 
1, Winnipeg and Vancouver, 
Co., 
ure of lead products, brass and 
dross smelters. 
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‘fof its “rincipal products, dividing’| given by the International Nickel Co. 


them to raw materials, coke oven | on the important Frood Mine develop- 
“duets, blast furnace poy ment in the 1929 annual report is 


‘ished steel products, weld given at length as an illustration of 

the completeness of the information 
proms, Ses See that this company thought it well to 
| z pipe. give shareholders. . 


ard Brands not only lists its |” 7. General Food Corp. gives its 
3, but describes each with | security holders not only the. details 
ty words which may be con-| of the existing capitalization, but 
as the sales points used in| shows a history of all the changes 
tising programmes and|in the capital structure from 1922 
ing as well the basis for | to sae and Oe See eet ae 
5 cumstances an 
yc ae product, made. The information given in the 


1922 reports of Canada Dry Ginger 
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aformation while others | holders and investors generally. 
Standard Brands gives full informa- 
tion as to the manner and methods 
and agencies through which its prod- 
ucts are distributed. 


ine ing comments on every 
ite tat the items and the 
7 tributing to - a 
vs arly understood. Some Industrial relations have become 
seport ilyze the balance sheet | ., japextaat a bart of the problems 
Mowir > ratio of current assets | of management, that Eastman Kodak 
” cur liabilities, the relation | Co., General Motors Corp., the Gen- 
of cast hand to current liabili- | eral Electric Co., and the Westing- 
relation of inventor-| house Electric and Mfg. Co. myers 
fa year before. They | it aad to. the various plans 
which they have er for ree 
ng. the situation and prospe 0 
their workers. 
¢ “Evaluations of Trends Needed 
“pf net earnings to in-| Many boards of directors feel it a 
ments is commented | good thing in the financial statement 
' position of the com- | to make a review of economic condi- 
? . 
pany’s bn: «oan. if: j tions as affecting their particular 
if it has any 
All this i gned to make every sompany. mate is gene, af goarse, by 
j as ‘ : “” | the chief officers of banks, trus - 
Coie eh pone and ie cod omg companies and insurance 
j : ieee greatly in | companies, but there is peculiar rea- 
coeRES confidence between | son for such reviews for the benefit 
nagem md board of directors | of shareholders in the case of com- 
and shareholders on | panies engaged in the preparation, 
manufacture or conversion of raw an 
basic products, — as ene 
ul to h copper, sugar and meat packing. 
wry clear may be interjected here, that in Can- 
non-technical > 
ical items in the ada, Imperial Oil has given in its 
t. he ‘most i statements considerable attention to 
= also omen hw ms ag slenpsien of oil - 
we . ’ Sanada Packers to @ various in-- 
giving details of ‘the | fluences affecting the meat packin 
oats 
of the inveést- | business, both. at home and abroad. 
companies, of in- | The real test of a company’s success, 
Teserves, and of the | it is urged, is its relation to the ex- 
. Youngstown ternal conditions surrounding its 
oes so far in activities. It is therefore a good thing 
re » 8 tory ite to evaluate economic trends and plan 
ith its inventory item | operations. in accordance therewith. 
ive statement for | Goodyear Tire Co, of Canada’s state- 
ing the inventory | ment has, been thought stimulating 
nt classifications, a |in that respect. Companies in Can- 
sive and interesting | ada, whose operations depend on the 
eally interested in | #ctivity of the construction enna? 
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varying policies of many United seiek 


States companies with erence, to 
what is shown in income and surplus 
accounts reminds one that Can 
companies’ policies in this respect 
differ just as ely. Some of them 
show net profits with no indication of 
what sales. may have been, of what 
operating costs may have been, or 
of what appropriations may have been 
made for depreciation and depletion, 
while others go to the very opposite 
and most commendable extreme of 
showing sales and all charges and all 
appropriations, and giving records 
of earnings back-through most of the 
history of the company in a supple. 
mentary table where all classes o 
items are se ted in a manne? so 
that progress. in each group can be 
gauged with the greatest of ease. 

Some executives take refuge under 
the plea that they do not want to’ 
ive information to ri¢al concerns. 
t is noted that some of the ve 
largest corporations such as U. 
Steel, General Motors Corp., and Gen- 
eral Electric Co. appear to have no 
concern about this feature. U. S. 
‘Steel gives most complete and detailed 
information about every branch of 
its business. in fact, so complete and 
continuous are its reports that its 
statements of pookings, fillings and 
unfilled orders from time to time are 
taken almost as a barometer of gen- 
eral business conditions. Some com- 
panies make useful com sons of 
inventories at the end o h year 
with sales during the year so that 
shareholders may judge the skill with 
which materials have been handled 
and controlled. 


Successful Companies Tell Most 

In brief, those companies who really 
realize the right of shareholders as 
owners to complete information and 
give all kinds of statistical data that 
will help them in that respect, are 
as a rule the companies which over 
a long period have been successful, 
and which have come through periods 
of adversity in best condition. Ap- 
parently they have realized the 
trends sooner than other companies 
not so specific and their willingness 
to pass on information has been a 
measure of their own confidence that 
every possible or perceivable measure 
has been taken to produce the best 
results under the circumstances out- 
lined. Some of them in periods of 
adversity have continued to give just 
as complete infdrmation as before, and 
most of these have been ready to take 
advantage of improvement in general 
conditions whenever it has come. This 
feeling, that they had to account for 
policy as well as for results led in 
most dases to sound and conservative 
practices. ~ | 
_ Information in financial statements 
is necessarily highly condensed. Many 
executives, however, feel that, to give 
a true picture of, the position and 
development.of the company to stock- 
holders, the annual report should in- 
clude oer se descriptive informa- 
tion of major activities of the com- 
pany, and explanations and schedules 
in support of balance sheets and 
profit and loss items. M. C. Rorty is 
quoted as saying: “From the stand- 
point of the businesses themselves 
and their security holders, there ap- 
pears to be everything to gain and 
nothing to lose from the publication 
of adequate and accurate reports,” 

Public Awakes 

General public demand ‘grows for 
complete information and independ- 
ent audits as tojcorrectness of infor- 
mation given. 
_ Richard Whitney, president of the 
New York Stock Exchange. states that 
the public has shown clearly that 
independent audits are regarded by 
investors as a useful safeguard by its 
response to the exchange’s announce- 
ment of a month ago, that after July 
1, 1933, all listing applications would 
have to be certified by independent 
auditors. Another letter sent by the 
exchange to companies whose, securi- 
ties are listed includes a statement of 
accounting plindeles recommended 
by the American Institute of Account- 
ants, compiled in co-operation with 
stock exchanges. In this new letter 
companies are asked to secure from 
their auditors a letter which will show 
the scope of the audit, whether or not 
all subsidiary companies controlled 
have been audited, the relative im- 
portance of subsidiaries not: audited 
as measured by the amounts of assets 
and earnings, what evidence the audi- 
tors have relied on in respect of such 
subsidiaries, whether or not all infor- 
mation essential ‘to a sound audit 
has been furnished them, whether 
or not the form of the balance sheet 
and of the income and profit and loss 
accounts clearly present the financial 
position and results of operation, and 
whether or not this system conforms 
with accepted accounting practice. 
ee 


Montreal Apts. 


As a subscriber to The Financial 
Post I would appreciate it if you can 
tell me whether Montreal Apartments 
made satisfactory progress last year, 
Is the property a favorable one and 
are the first mortgage bonds sound? 


marys of Montreal Apartments. 


were sufficient to cover bond inter- 
est and sinking fund last year. Ren- 
tals of properties controlled by this 
company are stated to be satisfac- 
tory, and encouraging situation in 
this particular field. The three 
apartment houses comprising Mont- 
real Apartments are centrally lo- 
cated and well regarded while the 
bonds are the personal obligation of 
Hon. P. DuTremblay. 


Dominion Scottish 

One of our customers is holding 
common and preferred shares in the 
Dominion Scottish Investments Ltd. 
and he would like to have information 
about this company. Could you please 
give us your opinion about them and 
would you advise holding this stock 


or sell it? 
year ended May 31, 1932, 


In the 
Dominion Scottish 


showed a reduction in net 3 | The 


to $142,467 from $177,074 reported 
in the previous year. This reduced 
earnings on the preferred stock to 
annual dividend of 5 cent on the 
$50 par value preferred shares 
therefore not earned. As a result 
the company has reduced dividends 


on the preferred to an annual rate | and 
main- 


of 2 per cent which has been 
tained to date. 
y has no funded 


C ji Vi | ™ 
I am a subscriber to The Financial 
Post would like to know some- 
thing ofhe position of the bonds of 
Cenaiien Vickers, Ltd. Are they well 
secure 
‘Ketivities of Canadian Vickers 
have <— peowrnees the 
past year though a certain volume 
of marine activity was enjoyed. In 
connection with first mortgage 
bonds it is well to remeniber that 
under the Dry Dock Subsidies Act 
the company receives from the 
Deminion, Goverament, on, somal 
subsidy o / oe e for 
ears from 1913. ese payments 
aoe ed under the trust deed 
as ty for the bonds. Bond 
interest in the year ended Febru- 
ary 28, 1932, was $158,513, so the 
government subsidy may be consid- 
ered a a factor in view- 
ing the position of the first mort- 


gage bonds. 


Corporate Trust Shares 

I hold several industrial bonds 
which I have been advised to ex- 
change for Corporate Trust Shares, 
Series AA. Would you please sag 
me your opinion of these shares 

Corporate Trust Shares is one of 
the largest fixed trusts, and 
have been widely distributed not 
only in the United States and Can- 
ada but abroad. The common stocks 
underlying each unit of Corporate 


Trust Shares Series AA are those | in 


of leading American corporations 
and these stocks are actively 
on the New York Stock Exchange, 
and might be expected to reflect any 
improvement in general ess 
conditions. Due to the wide distri- 
bution the Trust Shares have had 
and the | dealer organization, 
there has to date a fairly 
active resale market for the shares 
which fluctuates according to the 
market value of the underlying 
common stocks. Purchase of the 
shares is speculative but the specu- 
lative feature is offset in some de- 
gree by the diversification repre- 
sented in the portfolio. It would be 
im ible for an investor to secure 
tment of $820 in the underlying 
vestment o: un 
stocks. The premium on United 


ar returned to par the value ef des 
Corporate Trust Shares would have 
to increase by the current um 
on United States funds before they 
aes: Aecneccandemaneueeel 
n exc represen 
an additional load, that should be 
fully considered in buying the 
shares at this time. . Presumably 
yes have been advised by your. bro- 
er of tlie relative merits of the 
two types of Corporate Trust 
Shares, the accumulative andthe 
distributive. The latter gives the 
highest, immediate return, while the 
former derives the largest liquida- 
ting — upon termination of the 
Tus 


Duke-Price Power 
Can the bonds of Duke-Price Power 

Co, be considered perfectly safe? I 
have a little money to invest but do 
not want to take risks. 

_ There is one factor in the situa- 
tion surrounding Duke-Price Power 
Co. which makes for uncertainty. 
The company, among other con- 
tracts, sells 100,000 h.p. annually 
to Price Bros. and the position of 
the latter company is not satisfac- 
tory. The newsprint industry, as 
you know, is e encing severe 
difficulties and if Price Bros. -col- 
lapse, the contract with Duke-Price 
Power might be jeopardized. This 
factor contributes to pe quo- 
tations on the bonds which are sell- 
ing around 61-63. The high return 
indicated at this level lends a cer- 
tain.speculative aspect to the bonds. 


Toronto General Trusts 


What is the pe of Toronto 
General Trusts Corp,? I know that 
this company is one of the oldest 
but with’ mortgage difficulties and 
talk of moratorium is it still one 
of the strongest financial institutions 
in Canada? I had thought of leaving 
securities for safe-keeping and open- 
ing deposits with this company Fe it 
is reliable. 

The financial statement of To- 
ronto General Trusts Corp., for the 
jist ended 81, 1932, has 


in teed trust ac- 

count include Thesteeees at $14,. 
645,925, interest due and accrued 
$861,989, Dominion and provincial 
es - 


r share from $2.75 and the | securiti 
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Is there any chance of Inter City 
Western Bakeries making a 
showing for last year? I understand 
that bond interest was not earned in 


1931; is this true? 
Financial 


statement of Inter-Cit 
vi Berta ae alll aot be ise 
. no s- 
aed teens eeks yn the com- 
pany has not — ae aoe my fig- 
e , 
unde is, however, that con- 
ties have been ex- 
and — ae Say im- 
1 1783, operat 
o 
was $1 1,888 and net earnings were 
wet PF aiebes conehen 
ex 
ft > 
was a deficit of $66,429 and a deficit 
of $121,905 was brought fo 
to *. 
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Standard Reliance Assets 
I hold preferred ‘stock of Standard 

which no 
dividends have been paid for several 
I have been offered some 40 
cents a share on this $1 par value 
stock and would appreciate any in- 
formation you can give me regarding 
the progress being made in liquidat- 
ing the assets of the company. 

‘No financi statement was issued 
Assets, cov- 
d the last 

in 1930. Tt ig 

Cc o ons e 
erecta € a statement will be 
issued in the current year, covering 
ons in 1931 and 1932. At 
of the 
~~ 
gs Co. 
ainst 
ties 
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Weston Biscuit 


We have a client who would like 
some information ‘concerning the 


stock of the Weston Biscuit Corp.. |} 
and Delaware Corporation. At what || 


price is the stock now selling, and is 
there any market for same? 


fg 
and it would a: r that your client 
still "holds cama of the dia shares. 


better 


this is ‘the 
A Long Term Investment 


1 am the holder of various Dominion 


case. 


last named, and am thinking o 


guaranteed 1954 5 per cent bonds; 


my only object in making this change 


is to have a twenty year imvestment 
in place of a ten year; the return 
works out about the same in either 
case. 

Are the 1954 C. N. R. Dominion 
Government guaranteed bonds con- 
sidered as sound security as the 
straight government bonds in the 
financial world or shall I be making 
ner change into something not as 


Are the C. N. R. bonds repayable 
before 1954 if the government so 
desires; my whole object is to get 
a longer term investment cf equal 
security not likely to be disturbed 
for the period? 

The Ganadian National Railways 
5 per cent gold bonds, due February 
1, 1954, carry the tee of the 
Dominion of C and are non- 
callable. 

The above issue which carries the 

on guarantee as to principal 


Domini 

and interest is generally reg: 

as 

Speech of or Bel 
The above sells 


the same yield basis, 

cent conversion loan , 
vember 1, 1959, the latter issue 
being callable as a whole, on or 
after November 1, 1949. 


that he should 
., 16 Wall St., New York City, if 


Government Bonds due in 1943, 1944 
Our | and 1959. Most of these have only ten 
to twelve years to run, exce . the 
urn- 
ing them all into C. N. R. Dominion 
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_ Provincial Government 
and Municipal Bonds 


DEPOSITORY 
? for 
TRUST FUNDS 
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CENTRAL 
CANADA 


I9AN AND SAVINGS 
COMPANY 


KING AND VICTORIA STS., TORONTO 
23 SIMCOE ST. N., OSHAWA 


Abitibi Power & Paper 
Company, Limited | 
TORONTO, ONT.: 


Supplies 
Belting for Every Need 
ITH BELTING WORKS 
138-140-142 York St. 
Toronto, Can, 
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in 
OVERSEAS FINANCE 


Special Correspondents 
in all Financial Centres 
A free a eopy will a oe ee 
THE PUBLISHER, 
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LONDON, E.C. 2, ENG. | 


Owning and operating mills at 


Murray Bay, Que. 

Beaupre, Gee 

Sturgeon Falls, Ont. 
a, 


3 Groundwood Pulp 


Sault Ste. Marie, 


Pine Falls, Manitoba 
Daily Capacity 2200 Tons Newsprint 
News Sulphite Pulp 
High Grade Bleached-Sulphite Pulp 


Before investing in Gold Stocks get to know all about the mines 
and the mining companies. A book recently issued by The Financiah 
Post gives a complete record of mining activities in Canada. This 


book is 


= SURVEY OF MINES 1933 


On producing companies: there is a full record of production, 
mining costs, earnings and dividends, financial structure, per- 
sonnel and directorate. Companies under development are fully 
covered with present status of operations, together with names 


of directors and officers. 
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THE FINANCIAL POST 


188 Pages. Price $2.00. Order a Copy Now. 
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THE FINANCIAL POST, 
153 University Avenue, 
Toronto, Canada. ; 
Please send me postpaid 4 copy of The Financial Post 
1933. Enclosed is my two dollars in payment.» 
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What Price Cows? 
A BANK manager in a smal! On- 
able dealings with farmers says 


that barter is becoming important | 


in the district. “Swapping” has 
always been more or Jess. popular 
in rural Ontario, but sometimes it 
becomes complicated. 

This banker tells of a deal in 
which a fermer sold a cow to a 
neighbor for $30, and received,.in 
exchange 12 chickens, one load of 
wood, eight bushels of wh two 
bags of oats and $lincash, — 

ity people are apparently just 

as keen on attractive “Swaps” as 
the farmers. One Toronto paper 
has been inserting advertisements 
of proposed trades free. As a re- 
sult, some 4,000 classified “ads” 
have printed under the 
“swaps” heading. 
” x * 


Fallacy in U. S. Senate 


A BANKER in an Alberta coun- 
try branch writes us concern- 
ing a recent dispatch from Wash- 
ington. He points out the fallac- 
ious notions of the Canadian bank- 
ing system voiced in the U.S. Sen- 
ate by Senator Blaine of Wiscon- 


sin. 

The report of Senator Blaine’s 
mares is quoted, in part, as fol- 
ows: 

“They (the Canadian banks) did 
not lend to farmers or home owners. 
It could not be said that farmers and 
home owners were adequately served 
by the Canadian branch banking sys- 
tem. The Canadian system, he as- 
serted, merely furnished credit for 
manufacturing and commerce and 
neglected city home owners and the 
needs of agriculture. 

“Naturally, he added, they had no 
losses during the present depression. 
They never made loans unless their 
loans were well secured all the way 
from the raw material to the finished 
product. 

“If we had that system in Amer- 
ica,’ he went on, ‘there would be 
practically no failures of banks in 
the country.’ 

“He understood that the Canadian 
banks were concentrated in the east 
and ‘had only a few branches in the 
west. 

“*If we had that system it must be 
pertestly obvyjous that industry would 

e paralyze - : 

_. It might be added that, if we 
had the system Senator Blaine ap- 
pears to think we. have, industry 
would be paralyzed in Canada too. 

The Canadian bank manager 
comments: 

“It is hard for.Canadians to con- 
ceive that a man of the standing of 
Senator Blaine, of Wiscensin, could 
have such utter disregard for ordi- 
nary common sense to make a public 
statement to the effect that Canadian 
banks were concentrated in the east,. 
and had very few banks in the west.” 

* ¢ ¢& 


Sketch Corrected 


‘HOSE who read ‘the sketch of 
the career of Dudley Dawson, 
eneral manager of The Dominion 
+ Bank, on this page last week, may 
have noted an. obvious mechani 
error. Instead of reading the pdr- 
tions of ‘the sketch from left to 
right as it appeared in columns 
three, four and five on the age, 
the piece in column five should be 
after that in column three 
and before that in the fourth col- 
umn. 

Those who still have their copies 
of the Post or who have hg 
the article will, no doubt, wish to 
mfake this correction. 

a + ™ 


A Fortune in Coppers 


A FORTUNE in coppers, more 
‘A than 21 million of them, was 
issued by the Royal Canadian Mint 
at Ottawa during 1932. The value 
of one cent bronze pieces issued 
in the year was $213,200. The total 
value of coins issued during 1932 
was $665,200 for more than 26,000,- 
000 new pieces placed in circula- 
tion. . 

New coinage issued in 1932 in- 
cluded, in addition to the one cent 

ieces, $18,400 in 50 cent pieces, 
$134,000 in 25 cent pieces, $134,- 
600 in 10 cent pieces and $165,000 
in five cent nickel pieces, 


Staff Changes 

The Canadian Bank of Commerce 
announces the following changes in 
staff appointments: 

Vv. MCLEOD, formerly manager at 
Rolla, B.C., to be in charge at Black 
Diamond, Alta. 

-R. H. SHORT, fomenety assistant 
inspector at head office, Toronto, to 
* bé manager at Adelaide and Yonge 
Sts. branch, Toronto. 

P. H. NOWERS, fromerly manager 
at Adelaide and Yonge Sts. branch, 
Toronto, has been transferred to head 
office for special duties. 


manager of the Bank of Montreal | 
branch at Bowsman,, Man,, died sud- 
dently on Jan. 22 at his home in Bows- 
man, 


The Royal Bank of Canada has 
made the following staf change: | 
P. C. HAYME, formerly manager at | 
Three Hills, Alta. to be manager at | 
Haikirk, Alta. , 


; The Bank of Nova Scotia announces 
the following changes in staff ap-| 
pointments: 

S. MACDONALD, formerly at Sack- 
ville, N.B., to be manager at Hay- 
market Square, Saint John, N.B. 

A. T. BELL, formerly manager at | 
New Richmond, Que., to be manager 
at Sackville, N.B. 

F. L. GALVIN formerly accountant 
at Renfrew, Ont., to be in charge ai 
Chandler, Que. 

T. H. MI R formerly accountant 
at Fredericton, N.B., to be accountant 
at Saint John, N.B. 

W. H. HARRIS, fommerly of the 
relieving staff, to be accountant at 
Fredericton. 

J. D. HUBBERT, formerly account- 
ant at Queen and Lansdowne branch, 
a, to be accountant at Renfrew, | 

t, 


J. F, BLACK to be accountant at | 
Queen and Lansdowne, Toronto. 


* Alberta Has $8,584,000 
; In Savings Certificates 


: its of $8,584,000 in Alberta 
pre savings certificates were 

3 at Dec. 31, 1982, according to 
aarse recently released by officia! 

the Alberta treasury departmen 

Included in the total on doposi., 
fig the amount of business d-ne in the 
one, two and three-year certificates, 
‘which: were authorized at the. last 
‘session of the legislature. The first 
vot the term certificates: were issued 
on April 1 last and up until] January 
ae on this - ed} been a total 
- of nv n this form 
of security, 
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tario city, who has consider-|. 


Current Events in. Banking ¥ 
| Declined to 1927 Level 


FREE SERVICES 
TO DOM. GOV'T 


Negotiation , of Cheques 
and Coupons is 
Gratis 


Payment of cheques at par in 
Ottawa, negotiation of coupons 
without charge and remittances of 
Government funds at par. in Ot- 
tawa are the c free services 

ormed by Canadian chartered 

s for the Government in re- 
turn for deposits which averaged 
about $40,000,000 during 1932, 
In dddition, interest is paid by 
the banks on some of these depos- 
its at varying rates. The fact that 
free services are performed by the 
banks in this way has been indi- 
cated in the series of articles-now 
running in The Financial Post, and 
which are written by a an 
Banker. 

The free negotiation of coupons 
on Government debt at par is a 
service of considerable value to the 
Government. It involves thousands 
of entries on the part of the banks 
as each coupon must be recorded 
individually, and is probably the 
most troublesome free service 
given by the banks because of the 
vast amount of detailed work 
necessary, 

Cheque Payment Valuable 

From the point of view of the 
Government, however, the payment 
of cheques and the remittances of 
Government funds to Ottawa, at 
par in that city, is probably the 
most valuable service obtained 
from the banks. The cost of such 
remittances would be substantial 
indeed, if charges were made for 
the service by the banks as they 
do for cheques in the ordinary 
,course of business. 

While the free payment of 
cheques at par in Ottawa does not 
require as many entries. on the 
part of the banks as coupons do, it 
involves large sums. ese pay- 
ments and remittances include such 
important items as payment of 
customs collections at the various 
ports, remittances of tax payments 
amounting to many millions of dol- 
lars and remittances of post office 
collections. The post e items 
are usually small as they are made 
for each individual branch at short 
intervals. The banks also per- 
form services in the Yukon Terri- 
tory for the Government at a con- 
siderable expense. 

Interest Rates Vary 

Interest rates paid by banks on 
Government balances vary great- 
ye The Financial Post is informed. 

hese balances arise in the course 
of the Government’s day to day 
business and financing, and are 
held by the banks for different de- 
partments. The different condi- 
tions surrounding deposits from 
the different Government depart- 
ments thake for diverse interest 
rates. On some balances no in- 
terest is paid, it ig understood, 
while on others, particularly those 
which may be in the hands of the 
banks for some time, comparative- 
ly high rates prevail. Generally 
soe the interest rates =e. 
ably vary between one and three 
per cent, but no set rule prevails. 

Sometimes the Government asks 
for bids on interest rates for de- 
posits of its funds, but this policy 
is much more eommon for balances 
to be held in New York than in 
Canada. It is the case in Canada 
that some banks have allowed the 
Dominion unusually high rates on 
long-term deposits, although the 
policy may not have been profit- 
able to the banks. As in business 
dealings, however, such a plan 
builds goodwill. 

There is no fixed proportion in 
which the various Canadian chart- 
ered banks receive and hold gov- 
ernment deposits, bank officials 
state. The various deposits are 
held by the banks at the discretion 
of the Government. The one situa- 
tion in which amounts of deposits 
are definitely apportioned between 
the banks is in the case of Govern- 
ment loans. It is usually the policy 
of the Government in such event, 
The Financial Post is informed, to 
deposit the funds, received as pro- 
ceeds of the loan, in the various 
banks in proportion to the amounts 
subscribed by depositors of each 
bank. That is the Government dis- 
tributes, the proceeds of the. loan 
among the various banks in the 
same proportion as the cheques in 
payment fc~ bonds were drawn. 

One of the chief aids to the Gov- 
ernment in obtaining all the free 
services mentioned above is the 
network of branch banks in. Can- 
ada, This system is obviously of 
value ‘in collecting and soeniteiny 
small amounts: in cheques an 
coupons in the thost economical 
manner. 


Position of Chartered Banks of Canada as of December 31, 1932, Show 
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Decline 85 Milli 


eflecting Inactive Trade — Security Holdings — 


of Banks Again Reach Record Peak 
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2,8 


a;ment, 


loans Canada, 

the statement ofthe char- 

tered banks for December, 1932. A 
drop of 1.9 per cent from 59.8 to 
57.9, per cent, in The Financial Post 
credit index is one result of the de- 


.by bank- 
ers indicate that-such decreases in 
current loans are due to less acti- 
vity in eral business. Bank 
credit in Canada, at Dec. 31, 1932, 
as measured by The Financial Post 
index, had declined to the levels of 
early months of 1927, 

The total of Canadian current 
loans and Canadian call loans drop- 
ped over 39 millions in December. 
At the same time deposits by the 
public dropped only sever millions. 


LEY t 


The combination of these two fac- 
tors was responsible for the cha 
in the credit index, which is a ratio 
of such loans to such deposits. 
Securities Holdings High 
Holdings of government. securi- 
ties again reached a new high, ris- 
ing more than 11 millions to a total 
of $562,359,413. Holdings of muni- 
cipal securities also rose during 
December, being up $7,355,767. 
Railway securities showed a rela- 
tively small increase. 
Among immediately available 
liquid resources,’ specie dropped 
over 22 millions, and holdings 
of Dominion notes were down 
over 10 millions. The latter may be 
chiefly due to the drop of over eight 
millions government advances to 
the banks, under the Finance Act, 


this unusually large 
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minion almost in 
also a e of 
lions in call loans 
Other Loans 
In addition to 
current loans in 
a drop of $1,900 
loans abroad and $4,406, 
loans in Canada. The d 
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municipalities. Letters of credit 
were lower by nearly five millions 
at Dec. 31, than at Nov. 30, 1932. 

Reductions in deposits by the pub- 
lic in December were relatively 
small, when use of funds for holi- 
day buying is considered. Savings 


M 
deposits were down only $1,143,009, 


and demand deposits were lower by 
$5,955,313. The total of savings de- 
posits was over 17 millions higher 
at Dec. 31, 1932, than it was at 
Dec: 31, 1931. A drop of over 20 
millions was eae in foreign 
deposits with Canadian banks in 
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DEPOSITS OFF LESS 
THAN BANK DEBITS 


While deposits in Canadian chart- 
ered banks showed a decline of only 
about eight per cent in December, 
1982, compared with December, 1931, 
bank debits in the 32 clearing centres 
of Canada were down-21 per cent in 
the period, according to the Dominion 
Bureau of Statistics. Ratio of bank 

sits at .Nov. 30 to bank debits 
in December, 1932, was 112.6 per cent, 
compared with 131.1 per cent in 1931. 
Bank debits in the clearing 
centres of Canada amounted to $2,084,- 
600,000 in December, 1932, compared 
with $2,466,300,000 in November, a 
decline after seasonal adjustment of 
12.3 per cent. * 
Bank Debits in Chief Cities of Canada 
for December 
1932 1931 


$. 
19,918,239 29,711,182 
6,195,656 
825, 5 
57,434,608 
705,842,702 
61,949,351 
827,480 


39,438,988 
556,809,860 
43,535,653 - 
5,757,865 


606,108,878 774,119,533 


December, but the total is stil] $18,- Fort, = 


638,780 higher than it was a@ year 
previous. 


The statement for Dec. 31, 1982, | London 


as drawn by The Financial Post 


ister of Finance, is as follows: 


, ASSETS 
Immediately Available, Liquid Resources 


Nov., 1932 


76,125,201 
163,503,874 


Dec., 1982 
z 


62 + 1,000,000 


Foreign curr. . 
Call loans ab'd 
1,010,805,820 1,082,879,049 


Leans and Securities Other Than 

Publie secs. .. 166,958,678 159,602,906 
Railway secs. . 48,933,929 48,714,974 
Can. eall loans 108,204,889 107,611,041 
998,934,028 

‘ 153,561,471 

28,2738,55 34,204,072 

111,569,810 107,385,297 


1,574,625,425 1,609,668, 789 


13,363,828 
7,452,807 
6,885,758 

78,781,267 

47,689,550 

13,362,699 
1,541,791 


13,311,964 
7,481,430 
6,387.7 

78,702,1 

42,634,870 

13,170,620 
1,489,642 


163,178,440 
2,748,609,185 
602,452 
96,875,276 
2,852,086,913 


Loans to comp. 
Other assets .. 


MUNG “nd ccccds 
Note cir., dep.. 
Int. bank bal. ‘. 


67595,814 
92,841,121 


2,860,970,088 


2,959,906,973 


Change Dee. 1081 + Change 


— 22,862,107 65,816,786 — 12,558,692 
095 + 24,820,7 

— 5,850,000 

_ co 3,004,517 

+ 11,201,201 + 84,447,110. 

— 1,876,147 + 86 


— 72,078,729 905,864,258 -+-104,941,062 


Those of Canadian Government 
t 7,855,767 154,109,577 -+- 12,849,006 
“218,955 62,010,798 — 13,076,869 

4,406,652 780,957 — 31,52 

34,910,219 1,082,097,3860 —118, 1 
1,900,209 188,357,012 — 36,695,750 
— 6,930,519 45,557,589 — 17,284,086 
+ 4,584,513 126,689,588 — 14,119,778 


—~ 36,038,364 1,792,552,881 217,927,456 


Other Assets 


10,327,706 
6,567,341 
6,252,704 

79,785,470 

55,473,413 

14,311,291 

‘ 1,576,910 


174,294,835 
2,872,711,974 
6,828,976 
118,136,842 


2,997,672,792 


11,116,396 
—124,102,789 
— 221,524 


— 21,261,566 
—145,585,879 


— 5,248,760 
—112,860,268 
t 6,638 

4,534,155 


—107,820,060 


LIABILITIES 
To the Public 


127,074,824 
53,107,707 
18,933,416 
56,988,000 


Circulation ... 
Govt. ... 
Prov. Govt. ... 


7 31,325,641 
Govt. advances 


- 65,144,000 


° 
125,047,564 -+- 2,027,260 
105,754,782 — K2,647,075 


141,018,382 — 18,938,568 
111,098,699 
19,787,120 


46,500,000 


— 12,892,225 
— 8,156,000 


Deposits ‘By Public 


466,212,767 
1,377,520,115 
1,843,782,882 

328,725,094 


Demand dep. . 
Savings dep. .. 


Foreign dep. . 


Due to Banks 
7,426,767 4,510,746 
41,371,955 

627,187 
42,634,870 
2,608,076 


Un. Kingdom . 
Foreign 

Bills payable . 
Lets. of credit 
Other liab, ose? 
Public lidh. .... 
Due bet. banks 


10,265,987 
Liability te 
2,988,2° 


12,339,732 


70vvl8 
162,000,000 
144,500,000 


Dividends ...... , 
Reserve 


2,842,757,523 2,953,923,086 
57.9% 59.6% 
loans in Canada 


*Ratio of current and call 


‘Due 
Governments 
$ 


Advances 
under 
Finance Act { 


1,242,164 
2,294,077 
150,000 


21,980,688 | 
1,078,672 | 


472,168,080 —- 6,955,313 
1,378,663,124 — 1,143,009— 1,360,042,129 


1,850,831,204 — 7,098,822 1,926,626,694 
349,118,042 — 20,392,948 


51,048,541 
796,072 
47,539,550 
2,452,732 + 


2,528,231,778 2,638,508,874 


—100,371,798 
+ 1TATT.$86 
— 82,893,831 
+ 8,638,786 


566,584,565 


310,086,314 


Abroad. Ete. 
"+ 2,916,021 
— 9,676,586 


— ~4,904,680 55,473,413 
156,344 2,977,503 


—110,387,096 2,668,949,987 
+ 25058,745 —” 11.384,920 


2,577,586 
961,1)7 
2,587,372 

— 12,838,543 


4,849,181 
42,823,072 
3,214,559 


—140,718,159 
+ 984.812 


Shareholders 

988,295 — 2,282,212 
162,000,000 ¢ veces 
144,500,000 


782,807 — 76,794 

144,500,000 ; 

—110,565,563 - 2,082,617,664 —139,860,141 
- 1.9% 63.1% — 5.2¢ 

to demand and savings deposits in Canada, 
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3,615,105 
34,566,448 


72,206,113 |.....00.c0s 1,400,639 249,903 
803,620 | 85,408; 1,772,251 


368,427 B 


320,793 
99,212,697 ~269,293,784 
028,565 


from the official figures df The Min- | Sernia 
on the liability side of the state- 8 
a  D 


48,167 24,798,189 


903,791,660 1,194,031,654 
2,619,340 


Windsor ...ss 
Ontario «as 


4,964, 
12,736,324 
271,117,583 


ovee a 
+e-’ 281,789,256 
Prairie Provs. 410,006,576 457,684,545 
New W’'minster 4,101,539 5,306,747 
see 98,114,487 tee 


23,048,504 28,795, 
125,264,580 154,852,224 
2,084,605,132 2,.638,122,564 


- 


sapectateee 


Sidney Wood, former 
ewan for 


ent jef premises in Saska 
the “Royal Bank of Canada, died at 
Victoria, B.C., on Jan. 15. Mr. Wood 
was born in South Africa, and before 
coming to Canada,in 1906 was with 
the Standard Bank of South Africa. 


Weekly Clearings 


Feb. 4, 1982 Feb. 2, 1933 
S11 $1,684,840 


5,144,049 

eeeetere 906,51 
eeettoee 1,009,577 
3,033,264 

687,83 


539, 
$ 610,988 
Winnipeg 35,331,562 
randon esevee 385,022 


Moose Jaw ...+++. 
Saskatoon ....... 
Prince Albert ,.... 
Edmonton 


162,000,000 eegeeee | Co 


1,263,751 


LIABILITIES 


Letters of 
Credit 


pagel sherbet poees 


63 107,707 | 56,988,000) 18,098,416 |° 406,212,767 | 177,890,115 | 328,725,004 | 12,810,732 | 7408767 |  A1S71.08 


* And loans for which they are guarantors. 
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| Current 
| Gold and | Dominion | 
Subsidiary | Notes 


Le $ 
weeresese. | 17/847,898 57,412,054 | “bet 


oe eal 19,656,262 
sees 385, 7,493,714 
432,98" 


232,292 | 
662,402 
, 71,200 
624,97 


"4 
6, 


\ d H 

States Cheques 

on eibes on other 
cunenane 

ab $ $ 


310,459 | 20,716,391 
1,382,316 | 6,770,172 
« I7A61' 5,108,034 


talane 
ue from 
other 
banks 
Canada 


| Notes 
of other 
banks 


‘013,389 
210 


7,714,600 | 
008,876 | man; 


Officers of the Windsor Clearing 
House for 1938 are: G. J. er, 
of saante, chairman; 
George Campéau, Provincial Bank of 
vice-chairman, and George 

W. Carruthers, manager. ~ 


Montreal - ys 


Montreal Clearing House officers for 
1933 are: N. W. Berkinshaw, The Bank 
of Nova Scotia, chairman; M. 8. Bo 
ert, The Dominion Bank, vice-chair- 
man;,A. W.. Ridout, secretary-treas- 
urer and manager. 


Fort William 


Officers elected by the Fort William 
Clearing House Association: for 1933 
are: C. C. Eddy, Bank of T 
chairman; M. K. Pugsley, Th 
of Nova Scotia, vice-chairman; C. J. 
Forest, The Dominion Bank, secretary- 
treasurer. 


Regina 
At the recent annual meeting of the 
Roane Clearing House Association, 
G. H..Harman, of the Bank of Mont- 
real was elected b ereesgoc for 1933, 
and W. A. Radcliff was elected vice- 
president. Chas. C. Riach is manager- 
The committee consists 
. Adams, F. C. Burnett, J. E. 
Edgington, W. L. Gilliland and J. G. 

Nickerson. 


Saint John 

Election of officers of the Saint 
John Clearing House Association will 
take place in March, 1933. Officers 
now acting for the remainder of the 
current period are; W. A. Fisher, The 
Dominion Bank, chairman; D. W. 
arper, Provincial Bank, vice-chair- 
N. L. Ford, The Bank of Mont- 

real, secretary-treasurer. 

—_yee 


Brandon 


At the annual general meeting of 
the Brandon Clearing House Associa- 
tion on Feb. 2, the following officers 
were appointed for 1933: W, J. Swais- 
land, the Royal Bank of Canada, 
geenerass T. T. Rodger, the Dominion 

ank, vice-president; C. R. S. Nicol, 
Commerce, 


the Canadian B of 


secretary-manager. 


Peterborough 


Officers of the Peterborough Clear- 
ing House elected for 1933 are: T. A. 
Mackay, Bank of Montreal. chairman; 
C. P. Borland, Bank of Toronto, vice- 
chairman; D. J. D. Jones, Bank of 
Montreal, secretary. 

ther members of the clearing 
house are B. F. Chilton, Bank of Nova 
Scotia; D. B. Falkner, Canadian Bank | 
of Commerce; R. T. E, Hicks-Lyne, 


1} Dominion Bank, and H. C. Sootheran, 
Canada, 


Royal Bank of. 


Kingston 

Officers of the mipeeton Bankers’ 
Clearing House for 1 are; E. C, 
Hodgkins, The Canadian Bank of 
Commerce, president and chairman; 
W. R. Belcher, The Bank of Mont- 
real, vice-president; E. J. MacKell, 
Bank of ontreal, manager. 


Quebec 


At a recent meeting of the Quebec 
Clearing House Association, the fol- 
lowing officers were elected for 1933: 
A. G. Russell, Banque Canadienne Na- 
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Business Now In Force savenes ed 10,117,652.00 
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Growth of Company 


interest and insurances and 

~ Assets Premium Receipts Foree Yunds 

sas ‘Scccc:) aesonenes — * Ssteascee * Sadesibes ° abrstnes 
248,697.00 10,117,652.00 
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President Director 
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—— 
“A: Central Bank == | 
for Canada 


An opportunity for every good citizen to inform 
‘ Limsel on one of the vital issues of today 


S$ CANADA’S banking system antiquated and does it need 

to be revitalized by a central bank? Or is Canada’s wonder- 

ful record of no bank failures in this, the greatest depression 
in history, proof that we do not need any such radical change 
in our banking system? 


‘This is one of the big questions of the hour in Canada. 
Fiercely is it being debated in and out of Parliament. Most of 
the debate is carried on by those who have no adequate concep- 
tion of their subject. , 


Recently The Financial Post aes a series of articles on 
“A Cen Bank for Canada” that made clear all the essential 
facts about central banking, and its possible application in 
Canada. It was a simple statement of the pro’s and con’s written 


for the average business man reader. 
These articles were written by a recognized student of the | 
problem, A. F. W. Plumptre, lecturer in money at the University 
of Toronto. - 
These articles have now been published in a \ 
small paper-covered book. Copies may be obtained 2 » 
at the nominal cost of, each .....s...sceeseeesees e : 
| THE FINANCIAL POST, 
| 143 University Avenue, Toronto, 
be copies of “A Céntral Bank for Canada,” for 
which I enclose 25 cents per copy. 
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| ditioning of the newly-acquired | 


Livestock Scheme 


Ortaya-—Aa active lobby. for 
a national livestock marketing 
board, supported by several 

ul livestock organizations, 

—— some port, but has been 
ndefinitely halted by the refusal of 
Premier Bennett to sanction legis 
lation, at least during the present 
session. 

In a general way it is understood 
the livestock men have obtained the 
active support of members of 
cabinet. who are directly interested 
in the agricultural industry. © 

The proposal is to create a Na- 
tional Marketing Board which 
would have control over the mar- 


keting of all cattle and swine sold| be 


on, Canadian markets. This board 
would set out at once to lift the 
surplus production, in the hope of 
raising domestic prices to about the 
level of 1928-29. The surplus would 
be sold by the board for export an 
farmers would receive a price based 
upon the total receipts. 

It is pointed out that, at the 
moment, export prices govern the 
domestic market so that any en- 
hancement in the domestic price 
level would be clear gain to the 
producers. 

* * 6 


HE scheme is being opposed 
vigorously by>the packers al- 
though it seems that the livestock 
men have failed of success not so 
much because of the packers’ op- 
osition as because’ the prime min- 
ster is far from satisfied that the 
proposition ig séund. 

While the marketing board pro- 
posal looks good on paper it is prob- 
able that Mr. Bennett foresees in 
it a new avenue of attack upon the 
national treasury. Once the mar- 
keting of livestock is placed under 
a federal organization, the demand 
for a state subsidy would follow, 
inevitably, and for the reason that 
such a subsidy could be distributed 
without difficulty by such a board, 
the political difficulties in the way 
of refusal would be very great. 

For the moment, therefore, the 
Prime Minister has turned thumbs 
down on the scheme, but its pro- 
ponents continue to be active and 
eet in demanding legislation 

his year. 
6 * 


Keeping Buffalo 
on Grain Map 


Iz IS an open secret at Ottawa 
that everything has been arranged 
for the early reopening of the Buf- 
falo grain route. With great secrecy 
a second very small test shipment 
was forwarded to Liverpool on the 
S. S. Britannic. The papers which 
accompanied the shipment were be- 
fore the customs authorities at Lon- 
don before anyone outside of those 
genes responsible were aware of 


And it is regarded here as a cer- 
tainty that the British authorities 
will! reverse the previous decision 
given on the Laconia shipment, and 
grant the preference to all wheat 
handled in conformity with the 
practice established by the Britannic 
shipment. 

In point of fact, the changes in 
the Britannic documents are so few 
and unimportant as to be inconse- 
quential The decision, it appears, 
will rest more on political than 
judicial considerations. 

The political “dangers” of closing 
the Buffalo route are recognized 


Footnotes |} 


|| Will Have Them in Readi-||| & 
ness When Volstead Act || .. 


is Modified 


From Our Own Cotrespondent 
LETHBRIDGE, ALTA.—Recon- 


breweries of Associated Breweries 
in Great Falls, Montana, is already 
under way and Emil G. Sick, gen- 
eral manager, states that the plants 
will be in readinesg, when the Vol- 
stead act is modified. The Montana 
plant will serve a large section of 
the northwest. ° : 
Two plants were purchased, the 
American and, Montana units. oe 
com. building wi 
feeed tee wowing, storing’ and 
bottling while the Montana com- 


pany plant will be used for the 
Re-conditioning 


mal rocess. 
is under the supervision of George 


the] Schraubstadter of Oklahoma City, 


formerly of the Anheuser-Busc 
company and one of the best brew- 
ing engineers in the country, While 
the plants will require considerable 
repair work the outlay will not 
heavy as the walls and smoke- 
stacks are intact and sound. 


Canada Supplies Equipment 


When the plants are rehabili- 
tated, brewing equipment. will be 


d} moved in, most of it being sh 


ipped 
from Canada. Storage vats of. oak 
construction will be installed .and 
the bottling equipment arranged 
for later. Some of the vats will be 
of steel construction lined with 
glass, this being a modern feature 
of brewery construction, It is the 


intention of Associated Breweries { 


to stick close to the old methods of 
brewing, making sure that their 
product is properly aged before 
being: p on the market. This 
may require six months or more. 
The company will encourage the 
growing of barley in the North 
Montana territory. 

All the formulas, labels and 
tradem of Associated Brewer- 
ies go into the Montana subsidiary 
but a name for;the product has 
not been selected, The subsidiary 
will operate under Montana state 
incorporation arranged by the law 
firm of Cooper Stephenson and 
Hoover of Great Falls. Paul W. 
Kuschel, associate of the Sick in- 
terests in the Montana deal, will 
be manager of the Great Falls 
plants and A. E. Raue, master 
brewer and superintendent of As- 
sociated Breweries four plants, will 
act in a similar capacity for the 
Great Falls breweries. 


Has Canadian Directors 


Directors of the Montana com- 
pany in addition to the president, 
Fritz Sick, and the general man- 
ager Emil, G. Sick, are L. M. John- 
stone, K. C. Lethbridge; J. Cyril 
Malone of Regina, who has been in 
Great Falls in connection with the 
transaction; Col. Gerald Hanson, 
Montreal banker; M. Shepnard of 
Edmonton; R. H. B. Ker, Victoria. 
B.C.; Col. George R. Whitmore of 
Regina; Robert J. Chiswick of 
Lethbridge and William Hutton of 
Regina. 


both at Ottawa and London. From 
the Canadian standpoint the Lac- 
onia decision caused a storm of 
protest on the prairies. Moreover, 
it greatly stimulated the movement 
at Washington to eliminate shi 
ment of goods to and from the 
United States via Canadian ports. 
Canadian railfoads e alarmed 
at the prospect of United States re- 
taliation and the government, it is 
believed, came to share that alarm. 
From the British viewpoint, the 
closing of Buffalo was equally un- 
satisfactory. Britain is just launch- 
ing negotiations for debt settle- 
ment, and it was, obviously, a very 
untactful method of approach to 
short circuit a valuable trade from 
Buffalo eastward on the eve of the 
negotiations. 


As A commercial Bank, The Bank 
of Nova Scotia affords its customers 
and friends the advantages of anrple 
resources, a complete service in 
every department of banking and 


facilities international in scope. 


| World-wide facilities in every 
department of banking 


The BAN K of - 
NOVA SCOTIA 
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| ased on Bearish Factors Offsetting Bullish 
'  ‘News—Broomhall Sticks to te - 


: ; b A " ” 
Dultldh fechers te the taasier tae bees moosantoatity 6¢ 
Sez haf a espe 
fluctuation of ster at New York _ of ha Ga vlaias 


oe, & sthe idered to account f 
of ‘cuate tesedinn ba bulletin of the Searle Grain Co. Lt 


‘ ntion is drawn in the bulletin to the many potentially bullish 


factors enumerated, which may not yet have had their Sah stom om 
the market. In particular, it should be noted, the bulletin sa 
Broomhall still <n world wheat re a to take the 704 
million bushels as he originally estimated, This, should it turn out to 
bé co will pen ve a tendency later to raise prices, 
all others of course, be ual, ; 
The presents bullish bearish factors as follows: 
Recorded Situation as of January 31, 1933 

The price of No. 1 Northern, Fort William, on Dec. 31, 1932, was 41% 
cents and on Jan, 81, 1983, was 44% cents, showing an increase of 3% cents 
during January. The spread between 1 and 2 decreased from 2% cents.to 
two cents. The total world shipments of wheat and flour for January (27 
days) were 58 million bushels &® compared with 59 million bushels last 
month (35 days) and 62 million a year ago. 

Canadian shipments have been 18.3 million bushels during Janesty (27 
days), a substantial dec from the 34 million for December (35 ays), 

though still four million 1 r than the same month last year. e 
ecrease is due to the mach larger shipments from the Argentine and 
Australia. . ; ; , 

Western Canadian farmers delivered 11 million bushels to country ele- 
vators as against 22 million last month and nine million fot January a 
year ago. 2 . 

The Canadian visible on January 31 was 230 million, a decrease of eigh 
million bushels during the month. . 

On January 31 last year the Canadian visible was 192 million. 

Factors That Have Ocearred Tending to Cause a Rise in Price (Bullfsh) 

The world visible, Jan. 31, was 448 million, a decrease of five million 
bushels durjng the month, ' : 
The sinflar visible a year age was 475 million, 

The world’s carry-over (visible plus estimated wheat in farmers’ hands) 
was estimated at 585 million bushels Jan, 31, a decrease of 57 million during 
the. month. The world’s carry-over on Jan. 31, last year, was 859 million 


bushels. 
Sterling in New York, Jan, 31, was $3.39, an increase of eight cents dur- 


ing the month, - 

The Canadian dollar in New York, Jan. 31, was 85 cents, a decrease of 
three cents during the month. 

Sterling at Montreal, Jan. 31, stood at $4.02, an increase of 22 cents 


during the month. : 
"The U. 8..A. Farm Board announces that it will not liquidate its holdings 


of wheat futures for some time. 
Further deterioration of the U.S. A. crop reported. ‘ ’ 
Great Britain, France and Germany report a better business tone. 
Ué S. A. farmers holding back wheat until the fate of proposed farm 
relief bill is settled. ’ 
Russian wheat conditions continue unfavorable. ° ic 
Dominion final estimate of Canadian wheat crop reduced by 2.6 million 


bushels. a 
India imports Australian wheat. 
Russian winter wheat acreage decreased 13 per cent from last year. 
America’s invitation to Great Britain to discuss war debts considered 


favorable factor. 
Broomhall estimates cold winter wheat in Europe may stimulate con- 


sumption of wheat bread and so improve demand for foreign wheat. 
ersistent news that, Russia may import wheat during coming spring 


and summer. / 
“The Argentine Bank estimates one-third of the entire corn crop in that 


country destroyed. 
Nat. C. Murray, statistician for the Clement Curtis Co., Chicago, esti- 


mates more wheat being consumed in the U. S. A. and more fed to livestock 
than’ previously estimated. Extra disappearance may be 40 million bushels, 

Searle Grain Co, advised by country correspondents that more wheat is 
being fed to livestock this year than last year and that last year’s five cent 
bonus cleaned out farmers’ bins, that stocks will be built up, so less wheat 


may come to market than calculated. 
Mr. Broomhall estimates, due to high internal prices, European farm 


stocks have been greatly depleted, and that it may take very large amounts 


to build these u in to’ normal levels, 
rs That mee Tending fo Cause a Drop in Price (Bearish) 
World’s weekly shipments increase from 11% to 14% million for four 
weeks of January. On ge (afloat) Jan. 27 was 46 million, Dec. 30 was 
86 million—last r, Jan. 27, was 51 million. 
Australia and Argentina prev wheat for sale and ship heavily. 


Sweden states she has wheat for eet a 
Uncertainty as to U. 8. A. farm allotment plan prevents normal buying 


by millers and others. 
Reports of good snow covering for winter wheat in Roumania, Bulgaria, 


Russia and Hungary. ~? , 
Reports of good condition U. 8. A. winter wheat east of the Mississippi. 
Index number of wholesale commodities declined 1% per cent Great 


Britain and two per cent U. S.A. 3 
“Wheat Studies” Stanford University estimate world’s importing require- 
ments will be only-645 million bushels instead of their previous .estimate 
of 700 million and Broomhall’s estimate of 704 million. 
Germany advises they can sell German flour to Czechoslovakia and 
Poland, and would -buy Canadian wheat with the funds secured, but they 
cannot change the Polish and Czechoslovakian money for either gold or 


WEST PLEASED 
AT GOOD MARKET 
FOR RAW FURS 


Bumper Crop Being Mar- 
keted at Improved 
Price Level 
From Our Own Correspondent 

WINNIPEG.—One of the bright 
ts in the business picture in 
estern Canada is the bumper 
crop of raw furs that is being har- 
vested and successfully marketed. 
Raw furs have not been in such 
plentiful supply on this market for 
at least three years, Furthermore 
the quality is unusually high, The 
mer AY and early winter was al- 
par tel foe She “peg” 
on the 
in the higher latitudes, we 


One auction house in Winnipe 
has completed a major sale a 
which over $1,000,000 worth of furs 

into the hands of manu- 
acturers and ee with forei 
connections. Although the en 
collection offered at this sale had 
@ current valuation of only $125,- 
000, it was in every way an out- 
standing accumulation of repre- 
sentative Canadian furs and would 
‘| have realized easily $350,000 at the 
peak of the market early in 1929, 
Heavy Shipment Reported 

Another firm, which also holds 
auction sales, reports tha 
the pent two wee 
of furs have passed 

warehouse and have been sold by 
private treaty. This firm is now 
preparing for an auction sale of 
substantial proportion. Other deal- 
ers in Winnipeg report heavy ship- 
ments of furs arriving from all 
séctions of the west and north. 


| An interesting feature of recent 
auction sales, not only in Winnipeg 
but in Montreal and other fur 
markets, has been the noticeable 


Vancouver Wheat Exports 


Vancouver’s grain exports for the 
calendar year set a new record for the 
ort, according to anes prepared by 
he Vangouver Merchants’ Exchange. 
The tota 7. 104,700,471 bushels, as 
compared with the best previous cal- 
endar year’s movement in 1928, when 
a total of 97,304,984 bushels was 
shipped. For the calendar year 1931 
the export was 70,596,935 bushels. 
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Brief Stimulation From 


tions in ex- 


that stand in the way of p 
té the price of wheat to 


le 
expedient of depreciating 
of the Canadian dollar, , 

When a sudden drop occurred in 
the ‘ exchange, wheat 
Cet derled ue wore deen beck ie 

were soon 

cally the same level in Cana- 

ian currency, On other markets 
wheat prices weakened, traders 
seeing in the decline of the Cana- 
dian dollar the erenay of other 
countries to buy wheat more 
cheaply. 

The fact appears to be that 
while exporters and importers are 
accustomed to figure closely in 
terms of international exchange 
values, prod and other holders 
of wheat do their figuring in terms 
of domestic currency. On a buyers’ 
market such as now prevails the 
priricipal influence which prevents 
prices ing lower is. the reluc- 
tance of ho'ders to part with their 

ain, and a price has to be paid 
— sufficient to overcome that re- 

ctance 


A change in the value of the 
Canadian dollar has no effect upon 
the mind of the holder, and has no 
tendency to advance his minimum 
selling price, while it does on the 
contrary, make it easier, if the 
change is in the nature of a de- 
cline, for the purchaser abroad to 
acquire the dollars with which to 
buy our wheat. 

' U.S.-Canada Price Example 


The curious parallel between the 
course of United States prices and 
those in Canada illustrates this 
fact. No matter what the differ- 
efice in exchange may be, Chicago 
and Winnipeg prices have for a 
long time tended to be very close 
together in cents per bushel, with 
Chicago somewhat above Winni- 
peg, when cash, and not future 
prices are considered. Allowing for 
the higher freight rates which pre- 
vail in the United States, it would 
seem that country prices sufficient 
to induce selling on the part of 
farmers are about the same in each 
country. 

Outside of dealers whose actual 
business causes them to buy “ind: 


sell exchange, there is a tendency | ted 


for the exchange differential to be 
ignored. Winnipeg pr’ces quoted 
in United States publications are 
practically ayers in. Canadian 
funds, and the observer will have 
to look elsewhere than among the 
grain quotations for information 
to enab‘e him to compare price lev- 
els on an international basis. 


increase in the available ranch- 
bred:-pelts. Over 2,000 silver foxes 
were offeted by the Dominion Fur 
Auction Co. here at its sale con- 
cluded on January 9. These were 
nearly all ranch-bred. Over 1,200 
ranch-bred mink pelts were also 
offered and. mostly sold. ‘There 
was sold a scattering of red, cross 
and blue foxes which came from 
ranches, 

Prices for most “wanted” furs 
had a substantial upturn in De- 
cember and are still holding stub- 
perely to the advance. The cur- 
rent leyel is, however, still almost 
two-thirds lower than the peak of’ 
the 1929 prices. 

For.examplg at the last auction 
here silver fox brought a top price 
of only $62. Beaver brought up to 
$13.75, which was an advance over 
the Décember level but the skins 
offered were of much better quality 
than were available then so the 
comparison is hardly fair. Otter 
ranged up to $18, wolf to $9.75, 
badger to $18.50, and ermine 
(weasel) to 95 cents. The weasel, 
wolf, silver fox and. mink collec- 
tions were outstanding in point of 
size, 


FEW U. S. A. FIRMS 
AFFECTED BY ORDER 


Empire Content Clause Will 
Cause Change in Under- 
wood Plans_ 


Very. few United States branch fac- 
tories in Canada will be affected by 
the increase in the Empire content 
clause as it applies to the British mar- 
ket, the New York Times concludes 
after interviewing many of the United 
States’ companies which have plants 
in Canada. In nearly every case, the 
Times was informed that no changes 
were necessary in order to eomapls 
with the order which comes into effect 
on April 1, 

Underwood-Elliot Fisher Co., type- 
writer and business machine manu- 
facturers, were an exception to the 
general rule. It was stated that the 
products manufactured in Canada con- 
tained sufficient Empire materials to 
aaality under the old 25 per cent 
clause but not sufficient to be in- 
eluded under the new ruling. “What 
will be involved in bringing it up to 
the new 50 per cent content require- 
ment will not be known until we make 
a thorough survey,” C. R. Strohm, 
assistant to the president of the par- 
ent ors is reported as stating, 
“but we do not feel that it will involve 
nt great effort or outlay.” 

ome of the companies reported, in 
the Times as stating that they were 
unaffected be 
Johns Manville 
Automatic West es 
orse & Co.; Crane 


the new order are: 
Co.; Quaker Oats Co.; 
Co.; Fairbanks 
Co.; Borden Co. 
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Weather Influences 
Winnipeg Mart ~=—s. 
the past week’ foctuations 
, ‘8 ns 
nthe nent mart ha fr te 
rom 
States. The course of prices there 
suggests that a weather market in 
wheat is developing and that the 
daily course of prices: is likely to 


be influenced by the temperatures. 
and by. the rainfall or the lack of 
it, in the United States winter 
wheat belt. 

It seems to be accepted that the 
best of conditions from now on 


might result in a winter wheat|, 


crop of 400,000,000 ls, while 


continuance of unfavorable condi- | jin 


\tions would mean a much smaller 
return. That the crop of 1933 will 
be less than the country’s needs is 
accepted as assured, but a small 
difference in the deficiency, and in 
the extent to which accumulated 
carry-overs will have to be called 
on, might have disproportionately 
large influence on the course of 

rices. As estimates of that condi- 

on vary from day to day, the 
United States market ars 
likely to be affected, Conditions 
in markets there are still capable 
of affecting the course of other 
pricen, as European markets are 

rdly yet reconciled to: the idea 
that the United States is not likely 
to resume commercial wheat ex- 
porting on any considerable scale 
for many months. 

Spreading operations between 
Winnipeg and _—- occasionally 
tempt traders but they are dan- 

erous since it is quite possible 
or United States prices and world 
prices to break apart and to pur- 
sue different courses. 

ag * + : - 


European Buying 
Disappointing 
FL OMOREAN consumption of im- 
ported wheat continues to be 
somewhat disappointing and Or- 
iental takings of Australian wheat 
to be somewhat encouraging. Aus- 
tralia is pushing her marketing, 
while sales of wheat from the Ar- 
gentine are lagging. The Argentine 
is cutting prices enough to make 
some limited sales to Great Britain 


in spite of the duty of two shillings ' 


a quarter against her wheat, but 
not enough, to disturb seriously 
sales of Canadian wheat in the Uni- 
Kingdom. But the low duty 
countries of the continent seem to 
be finding Argentine wheat a sat- 
isfactory buy, while the high duty 
countries tend tq stick to Canadian 
wheat for the ‘limited purchases 
thev make for mixing purposes. 
While winter wheat acreage in 
western Europe is reported as 
practically. the same as last year, 
Danubian acreage is claimed to be 
nearly a million acres higher than 
ous year, due to extra- 
ordinary governmental efforts in 
supplying seed grain, in the hope 
of overcoming the results of last 
year’s poor harvest. © 
” * 


Spring Comes to 
Winter Wheat Fields 


PRING has already commenced 
in the far southwest of the 
United States, and reports are be- 
ginning to come in of some growth, 
or at least some greening, in win- 
ter wheat fields. But the wheat 
area where the poorest crop pros- 
pects are recorded is still in win- 
ter, and some weeks must still pass 
before any useful idea of the situ- 
ation can “e obtained. It is, in fact, 
during the late winter and early 
spring when the greatest amount 
of damage to wheat usually occurs. 
Alternate” freezing and thawing, 
once the snow blanket has melted 
off, is the usual trouble, while 
sometimes grain is smothered by 
sheets of ice forming on the field. 
In the Eastern States, and also 
in Missouri, Eastern Kansas, Ar- 
kansas and Texas, winter grains 
are reported as being in reasonably 
ood condition. It is in Western 
ansas, in Oklahoma and in Ne- 
braska where the crops range from 
very poor to fair, but these are 
the states where the greatest acre- 
age is devoted to winter wheat. Re- 
ports of continued soil blowing, 
with no relief from drought condi- 
tions, are reminders of the condition 
of southern Saskatchewan during 
its prolonged drought period. Un- 


. 7 


‘satisfactory conditions are also re- 


rted from the winter wheat area 
n the Pacific Northwest. 


U. S. Exports Despite 
Price Handicap ¢ 


HE fact that statistics continue 
to show some wheat and flour 
exports from the United States, in 
spite of the price condition that 
would apparently make such move- 
ment impossible causes some en- 


ak 
Obviously , wheat cannot be 
bought in Chicago, in Minneapolis 
or in Kansas City, and oe to 
any compétitive market without a 
considerable loss being in 
But there are a few export markets 
which because of shipping cond 
tions, are not competitive. In addi- 
tion there has been some wheat, 
a me Bee to the establishment 
of p P 

i in such 
Header to spect it at a loss than 
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Over 250 Elevators in Western Canada 
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uly the was 
‘| a small rise to 66.8 and 
66.9. During the autumn 


however, basic comm ket 
turned weaker nder ¢ 
leadership of wheat, the n 
was resumed. ’ 3 
The index of Canadian farm prod= 
uct prices was the weakest during 
year compared with 1931, falling 
42.7 in December, a decline of If. 
petete compared with 8.0 points | 


\ Manufactured products were 
stable than in 1931 although 

for fully and anufacts 
goods dropped 4.5 points during th 
year and the one for consumer 


i : ds, al hiefl fs 
The all-mechanical equipment is dropped oe wintk: "hese. 


controlled by a private com and go 
although at first the daven ‘wes oweser, cemgereg with 22 Sam 
thought to have considerable merit 
the plan has apparently not proved 
commercially feasible. /The tests 
showed little actual saving in cost 
compared with “trimming” by man 
power as considerable time was re- 
quired to rig up the mechanical 
equipment, but the new device while 
it was operated did introduce a 
new element of competition in that 
the men accepted the challenge of n 
the mechanical “trimmer” and made y 
special effort to outdo the machine. ' Farm prod. 
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Mechanical Grain 
Trimmer Unsuccessful . 

IRST tommercial tests of a 
Kael eae 
which were en at Mont- 
real ar have pot proven suc- 
cessful, The Fi ost learns. 
This new development which was 
first employed in an experimental 
way in Vancouver has at 
considerable attention and was car- 
ried out during the past season in 
what might be termed the first real 
ommercial test under a contract 
with the Cunard-Anchor-Donaldson 
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Grain Exchange—Winnipeg 197 Bay Street—Toronto 


* PRIVATE WIRE SERVICE 


Consignments and Futures Solicited ia 
Offices: ~1984 
Liverpool, London, Chicago, New York, Toledo, Kansas City -— 7% 


ie 


NATIONAL ELEVATOR Co., LtD.—= 
HEAD OFFICE: WINNIPEG, MAN. 
Western Office: Calgary and Edmonton, Alta. 


Operating 123 Country Elevators 
in the Three Western Provinces. 


TERMINAL OFFICE: FORT WILLIAM, ONT. 


WeS ize in Oat S Eastern Trade 
7 * ed the Menetaiome'ad Peale Foal 


/ 


Country Elevators Serving the Producers 


MANITOBA, SASKATCHEWAN AND ALBERTA 
WESTERN TERMINAL ELEVATOR, FORT WILLIAM 
Cash and Futures Business Solicited 
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Grain Merchants 7 —_ 


Three Terminal Elevators ee 
Over 400 Country Elevators aa 


Head Office: Winnipeg Branch Office: Calgary” ‘ 


GRAIN LIMITED? 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 


and Terminals 
: Exporters and Shippers 
New York: " 
Smith Murphy Co, Inc., 510 Produce Exchange 


Head Office, 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto. and Vancouver 
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Makers of FIVE ROSES FLOUR — 
Montreal, Brantford, Keewatis, Portege la Prairie, Medicine Hat > 
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: . Directors 


JOHN W. rn og 
ISAAC P’ 
UGHNESSY, K.C. PA 
LEMIEUX 

A.C. 


LLAN 


a. 
ie 


| a ee 
—C~ on aean See 


. - .. 


CE REY. 0 2 Mee RE Re 


and 9.6 points_reepeetively in 193%, 


~ i 
neem “2% 
< 


i ee a Oe aie. Se aS 


Ase e 
Abd be 
€ ae . 





cate Unlisied id ths \ Resetve Account Re 


in ’ BANKERS. at 3 PORCO SG tee Te er Fes oh pod by A. J, Pattison, Jr. & Cou Limited) " By $100,000; Secu 
| ; TO TT Oe RE cots BME RE OR oe ca pent Saskers, Torotio’ Ci‘; Reewery 2,°1983 Written Down 
- Dealers tn Unlisted Bonds and Shares: wi pt ee Dio as a Ae eee gg et yn ke oh eels Bonged 4 Bid Asked Pat 
a ; r a! rs Ve : 4 : - ; 7 : is i . +g) Est, a . ‘ aid a P. 1963 eres cedeccssesewe. Soar 15.60 17.00 F T y 
; Bra ‘ " ; SEL. a 8 4 rust Co. 
| Beaae d2eri0e Bee eens of $64,195 in 1932 : 


- Royal Bank Bldg. (Fix!) Toronto,2 1 Lee ; oe : Blas #150 
— ; Week ; | Sef tone ate ee ceim “BR” 16,18 90.00 sales Bok, Yr 198 | as ra of provincial and m 
. ; : 4 : apr ee re > ; er oS 1 SECRET OOEROETD Fare ne , %.00 ‘ "| and de reciation an 
B. A, Of] 6% cs cnccecesesaseembaesnaee 68.00 of $6,661 for iD 


: - | ; High’ Low! yann} . {--* Nest _ Low] $ wt Sha i Les ae a a she, | vators BS Gb senereceserceseerecsce 27.50 taxes the company 
>. licvhold Pl d With a TS aie tp fg ay ge dia tases | ilar Fre by Be eateries ise gippobjo00. In. 1961 net peo 
FO1cynoiaers ease WU) “3 ipo ee Bh i ae PF seo ae eae 8 dr hoous | | Fs ad SE TES oot F oy 

| . 7 He A oan OT Naan pare “6 | alle | | Rie arctan Aa ie af, seital, Trust deposits incre 

: } 5 fa. Pas, : » et A Mg A OR 3 bonus : 8 inc 

* eee eee : rt? ’ sate te tcee es ‘ en tet $1,702 
rogress e utu zit a ig a es a i at eae St. Clair @% 1864 2c. ciulec trust for investment 
13 Woon ays : vets $0 $711,807 from $358,78 
. -60 


- pe ang ae & tétates trusts and agenci 
Life of Canada 


SUlangl. N. Hell ol:}).. Cl. ; ‘ ; Confe 
 iAabaston ee 08 . 20 * . * ” Y St. Cath. 4 : vy 36 secetoesemenser Gress Ly 
Do. ty sabes oe Pee y ; 2 : . O% 1988 o..ccccesscvecnys a was increased to $19,011,2% 
68 


Rea se 
= ———— — = - 
_ cee eae 


ee Pee e? aBs Se «6 


se pref. Pa 
6% 1949. fie nig oese®« ¥ $17, 702. 


soil gee eee: 60 
a Boat 5 1978 “A” .. ith total assets of $2,04 
Assoc. teed trust account, $ 


out ako i ; ; Atlantic Sugar i tees 1948 . + 16.00 18. in mortgages chiefly 
Assets in capital accou 
wet awe ts oh Pee On $5,360. Loans on collater«! 


+++ (tan. Sugar..| .).- 20} $ 
: ot v roperties. Bonds and deb 
soe j Petal Ah ge el a a 
a - ‘ : 666,100 in while loans 
; i R| ‘ana: eet : France. Cos, 6% 1960". : eee Viateral securities are up ‘o 

Alf 10 “a 
BB sien Ae | | Halifax Fire 1,278,343 of which $339,758 

Wo Imperial Life § re 
NS Hel icine. dione Pas |Ueorttern erat ccs fea Sn SER crc 
: i shown at $182,207, a reducti 
48.50 53.00 or ok te 

Can. ire & Cable Me Life aoe et Sesseree tones eveccces baa — tog are deat, t $128.03 
ce eee $169,320; holdings of bonus 
neg iget ts 70.00 =... pentures of governments a 
Pe bode nicipalities total $181,544 of 
com. 5 71.00 


Cun m &;> 
PAK aereS 
*_*e*.« 

a 
Lea Sued 
=: 
- 
oo 
-~ 
~ 
o 
- 


I B i 
50/128 129 129 ° 129 
..) > 474/179 177§ 170 170 
61/256 260 257 257 
7170 170 167) 17 
phas 104 vin Nile ss 
oss 10}. 23 2) 2$ 23 
ak rae ways hee ie he se Sg 
++, |Bawlf Grain .. i acm isus 
. Do. 


a 
= 


129 


mtinued Growth Revealed at Annual Meeting —| 1% 
' $5,034,911 Paid in Dividends in 1932\— Liberal | 12, 
Dividend Policy for Current Year — Insur- 
ance in Force and Assets Increased — 
Company’s Operations, During 63 
Years Result in Outstanding 
Returns to Policyholders 
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Waterloo, Ont., Feb. 2, 1983.—Con- marked by economy, efficiency and | 


tinued growth and satisfactory prog-| progressiveness, and notwithstanding F % 
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‘Surplus funds and contingency re- 
serves at the end of the year were | trade are adversely affecting get eral 
$11,853,106. business and many of our basic indus- 


In his address, the President of the | tries, the advantage of participating 


Bui eS 


ute to the memory of the late 

Birman of the Board, Mr. C, M. 

an. After reviewing conditions 

~ that prevailed in Canada during 1932 

be their effect on the economic life 

the nation, Mr. McCulloch discussed 

} year’s operations of the Mutual 

Life in particular and the splendid 

Tesults achieved for policyholders in 
pite of unusual conditions. 
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-apital. e 
7980. f "$1,102,214 while 

funds for investment drop, 
iy 11,801 —_ kar Gs ? 

tes trusts and a) accoun 
estavtncreased to $19,011,292 from 


7,846,702. : 
With total assets of $2,649,787 in 

aranteed trust account, $872,861 
is in mortgages chiefly on urban 
properties. Bonds and debentures 
total $717,338 as compared with 
$666,100 in 1931 while loans on col- 


By 


4 Jateral securities are up to $927,- 


022 from $472,786 and cash is down 
to $132,567 from $480,623. 
Assets in capital account total 
$1,278,343 of which $839,788 repre- 
sents investment in offices, prem- 
ises and vaof, a reduction from 
hown at $182 , a reductio 
$215,695 in 1931. Real estate held 
for sale shows very slight gain at 
$5,360. Loans on collateral securi- 
ties are down to $128,031 from 
$169,320; holdings of bonds and_-de- 
pentures of governments and mu- 
nicipalities total $181,544 of which 
government securities amount 
$6,700. Miscellaneous bonds are 
shown at $149,031; stocks at $17,- 
716 cash at $34,831 and advances at 
$176,580. 
The company’s reserve account 
has been reduced by $100,000 to 
$100,000 and provision was made 
for decline in security prices by re- 
ducing values to a level below that 
established by the ee of in- 
surance. ortgage payable on 
office * anlaa "te down $5,000 to 
$149,000. Accounts payable are 
shown at $10,938; dividend payable 
at $10,000 and profit and loss ac- 
count $2,107. Paid-up capital is un- 
changed at $1,000,000. 
Earnings and dividend Pe 
since 1928 have been as follo 
EARNINGS RECORD di 
Paid-up Net Div. Earned 
Capital Profits* Rate per. sh. 
: 78,167 6 8.06 
88,378 6 8.95 
78,211 6 7.82 


73,090 7.81 
57,543 5 5.75 


*After deducting reserve for taxes and 


depreciation write off. 
+On paid-up capital. 


WATERLOO TRUST 
ASSETS GAINED, 
PROFIT LOWER 


Earned $9.07 on Shares— 
Deposits Maintained— 
Arrears Small 


Net profits of Waterloo Trust 
& Savings Co, in 1932 are reported 
at $101,077 as compared with 
112.018 in 1981 before deduction 


ents 
WS: 
Ra 


eeee 908,320 
cose 987,900 
eves 1,000,009 
«+ 1,000,000 
- 1,000,000 


this tax, the omnery earned $9.07 
per share in 1932 and $10.01 in 
1931. Guaranteed investment re- 
ceipts and trust deposits showed 
very slight decrease to $7,828,638 
from the $7,883,503 shown in 1931. 
Estates trusts and agency account 
increased to $3,493,138 from $2,- 


P.C., 
6,651 for Dominion | 


past seven years, 

Pe Cigarettes entered for consum 
on 
rceht from 1931, totalling 3,712,- 

29,000 against 4,532,700,000. With- 
drawals 
since 1929 and —_ for last year 
show a decline o ieetn 
that banner year. \ 

_Following is a comparison of 
figures issued by the Dominion 
Bureau of Statistics coveri 
arettes entered for consumption 
the past 7 years: 


1926 ...... Cee retecesecescenesce 3,228,728 

1927 SOHO SHH ESSERE e HEE EHeeee 3,782,926 

iss : 
SPHERE RSET ESHER ES EEE 5,081,2 4 2. P 

to 1980 seasssssecseereesseterenees s,035,916 | Manufacturer, since excise duties 

1932 


Cigars withdrawn from 


du 


cline thoug 


Number of cigars entered for con- 
sumption in 1932 were down 12 
per cent from the previous year; 
compared with 1929 the decrease 
was 33 per cent. A feature of fig- 
ures for last year, however, is that 
they fall below 1926. In that year 


wi 


ars and in 1932 they were 133,024,- 
000 cigars. 

_ Following is a comparison of 
cigars entered for consumption in 
the past seven years: 

CIGARS 


192 
192 


192 


Cut tobacco sales, on the other 
hand, were the highest to be shown 


pfor income tax. After deducting | ) 


554,994. Total assets increased to N 


aes from $12,410,082 
31. 

Assets in guaranteed trust ac- 
count include mortgages and ac- 
crued interest of $5,472,765 as com- 
paced with $5,362,940 in 1931 while 

ominion, provincial and municipal 
bonds are 
$2,113,398; demand loans are down 
to $126,122 from $167,794 and cash 
is down to $173,444 from $239,371. 
In assets in capital account demand 


in 
N 


own to $2,056,307 from | X° 


loans against securities are up to . 
$418,484 from $330,146; bonds are | *S 


down to $910,999 from $1,096,434. 
Premises remain at $199,935 while 


other real estate is up to $85,298 | ,! 


from $50,323. 
Made Write-Offs 


’ During the year, $50,000 was |* 


written off for depreciation, pre- 
sumably on mortgages held, and 
transferred $25,000 to special in- 
vestment reserves to allow for any 
future readjustments of invest- 
ment values. The depreciation 
write-off was taken from general 
reserve which is shown at $200,000 


with investment reserve of $200,- N 


000. Paid-up capital remains un- 
changed at $1,000,000. The liability 
set up through the purchase of 
Government bonds is down to $250,- 


000 from $475,000 shown in 1931} 


and after provision for a 3 per 
cent dividend payable January 2, 
1933, profit and loss -surplus is 
Shown at $12,251. The report of 
the president, E. F. Seagram, 
draws attention to the fact that 
interest arrears for $5,000,000 of 
urban mortgages amount to only 
% of 1 per cent. 


The earnings record of the com- Ne 


pany for the past five years is as 
follows: 


ted. N 
t Before ene amount written off 


for dep 


Butter Output Drops 
8.5 Per Cent in 1932 


Creamery butter production in 1932 
was 8.5 per cent less than in the pre- 
vious year, ia comparative totals 
being 204,807,024 pounds and 225,955,- 
246 pounds. The three Maritime Proy- 
inces recorded increased production 
but all other ged of Canada were 
éown from 1981. 

Ontario ‘and Quebec; the largest 
Producers, were down 6.5 and 13.2 per 
cent respectively with total of 72,472,- 
®0 pounds and 77,502,000 pounds. 
Production by provinces .was as 
Ollows: 

1982 

tb. 1931 
4 fia 
70 
1 —13.2 
— 6.5 


438,95 
153 —10 
=1 
* «ee ceee —_ 7 


Total .oo- 225,966,266 206,601,084 — 8.5 
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"Lowea in Lam Six Years 


Tobacco Products Ou ut Declines Steadily Since 
a a Gareeamens Cut in ‘Excise Tax S 
ought But Temporary Improvement 


(000's omitted) 
1926 SOP e eee eee eeeereeeteeseeee 
192 SSHRC ee ee eee ee 
1928 
1929 COC Cee eee eee Eee esse eeeeesee 
1930 Peete eee ee eeeeeeeceebeses 
PORCHES ee eee enere 


CCR HEC TRO E eee EteeTe 


t year showed a drop of 18 


have dro steadily , ints) 


Government Revenue Off 

The situation which resulted fol- 
lowing developments indic by 
the above tables was given serious 
consideration. Cigarette sales were 
falling rapidly; smokers were evi- 
dently turning to cut tobacco for 
their needs as was evident from the 
continued gains in withdrawals of 
that product. The vital point in the 
question was that the government 
was losing revenue, as well as the 


26 per cent 


cig- 


the 


CIGARETTES 
{000’s omitted) 


4,435,977 


SHS eee e eee ee ee 4,522,700 
3,712,629 


Cigars Decline Steadily 


on cgnreees have proved to be a| | 
prolific source of income. in 
Accordingly in. November last 
action was taken with a view to 
stimulating the laggard cigarette 
smoker. Excise tax, which s at 
$6 a thousand cigarettes, was re- 
duced to $4 a thousand and manu- 
facturers passed on this reduction 
to the consumer public. Prices of 
most brands were lowered and cig- 
arettes entered for consumption in 
the succeeding month showed a 
sharp increase. This spasmodic gain 
boosted withdrawals to the highest 
point to be recorded in 1932; in 
fact the figures for November 
were the highest since August 1931. 
In December, however, there was 
: relapse — Cae ct 
IGAR or consumption fe ow m- 
a C908 extaieed) >7,903 | Der of the Previous three years. 
7 ndbbaoan . Excise Down $6,000,000 

° , Effect ‘of the drop in cigarettes 
sales on government revenue is 
interesting. Assuming the $6 ex- 
cise tax only, withdrawals in 1931 
netted the gévernment approxi- 
imately $27,196,000. On the basis 
of a $6 tax for 10 months of 1932 


ond 
yee also showed a de- 

it was not so severe 
that recorded in cigarettes. 


ring the 


factory 


thdrawals were 177,003,000 cig- 


Deer sneer coe time 
151,749 
133,024 


Cut Tobacco Gains : 


while in the c 
@ year ago sales amounted to 76,908 
receivers worth $4,641,237, a decrease 
of 55.4 per cent in number and 64.0 
per cent in value, 

Sales by provinces for the nine 
provinces ending September 30, 1932, 
as compared with those for the first 
three-quarters of last year, show that 
the Maritime Provinces, Quebec and 
Ontario took a smaller percentage of 
the total while sales in the 
Provinces and British Columbia were 
proportionately higher. In the Mari- 
Provinces 
dropped to 5.8 from 6.2, in Quebec 
to 22.7 from 28.9 and in Ontario to 
40.8 from 43.2. In the Prairie Prov- 
inces the percentage rose from 21.5 
from 13.1 and in British Columbia 
to 9.2 from 8.6. 


i 


ce 
4 
A 


= 


a 


t organization. Dividends on 

e preferred 
public have been 
at the regular rate of 7 per cent. 

H. Simon and Sons has felt the | sperwin-W 
effects of the drop in nr 
and all disbursements on its a 
have been deferred. 
dends were dropped last‘March 
7 per cent preferred, ordinarily due 
December, was deferred unti) 
outcome of the year’s operations 
were reviewed, 


stock in the hands of 


sales 


res 
Common divi- 
and 


esponding period of 


Prairie 


the percentagé 


Mining Stock Quotations 


Week Ending February 6. 


Close High 
Sales Jan. 30 f for Close | Par Range 1933 
(or last) week week Febe6 | Vab High Low 
5.10 4.03 
10 = 044 
1. 


Company 
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Federal. 
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Kirk. Hunton.... 
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Kirkland she 
Kirkland Premier 
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Coughlan 
Woahe ves 188,219 
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Low 
for Close 
week Feb. 6 
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00% 


1.60 
06 
2:30 2. 
5.00 5.75 
‘014 
35 


024 


10 


‘4.6 
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IN agit. ‘Aoath ‘nadae 
Met Yield 
Meriand Oilet...<.s+-s 2 
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9 tegeccoe me . fee 
eteeeeeee 16,66 
Pioneer, B.C... .cese0e0 4.57 
Royalite,......scsseees a1 50 woes 
Oi ibe 6.93 

gn ea 4+le, 4.54 

(0c. 12,76 
10-+-be. 3.12 
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teeeeeene 
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maintained Id 


Ltd., 

Comeas? Ltd. 
the association and, as such may 
raise their prices. 


Higher prices would appear bene- 
ficial’ to Frese firms, 


t if non- | be 


member or even member competi- 
tors were to the suggest- 
ed increases, they ight ob a 


Nine Months’ Radio Sales larger portion of the volume 
Drop 64 Per Cent in 1932/0, business, available. ‘Thus any 
Sales of radio receiving sets in| be more than offset by loss of busi- 

Canada during the third quarter of | ness to competitors. 


1982 totalled 34,800 machines with a 
caren: Bene of $1,673,905 


benefit of the higher prices might 


INCOME TAX BILL 
DESIGNED TO HIT 
PERSONAL CORPS. 


Members Refuse Section 
to Make Taxes 
Retroactive 


a 


Important changes in the Income 
War Tax Act, designed primarily 
to collect income tax from personal 
corporations which have in- 
corporated outside of Canada (al- 
though all assets are owned in Can- 
ada) in order to evade poyunet of 
income tax, received their second 
reading in the House of Commons 
on Jan. 31. One section of the 
amendment designed to render t 
amendment retroactive to 1917, 
failed to pass the second reading 
and was withheld for consideratiog. 

The amendment includes ten sec- 
tions .dealing with the following 
subjects: 1, 2, 3 and 4 propose 
changes in the act as concerning 
personal corporations; under these 
amendments personal corporations 
incorporated outside of Canadg will 
be liable for tax if the assets are 
owned in Canada, taxation being 
based on income received from these 
corporations and, if no dividends 
are paid, on the income of the cor- 
poration. 

Tax Foreign Officials 

Séctions 5 and 6 deal with taxa- 
tion of Government officials resi- 
dent in other countries. Their sal- 


aries will be liable to Canadian tax-| Gold par 
| ation but the amount of taxation 


paid to the country in which they 
are resident may be deducted. _ 

Section seven provides that in- 
formation returns be filed by the 
last day of February instead of the 
last day of March as at present. 
Section eight is designed to make 
clear a section of the present act 
pointing out that, novwitnetansing 
that income tax has been paid, i 
the amount on which the tax was 
paid is subsequently found to be in- 
correct the Government may re- 
assess whether the error was de- 
liberate or accidental. 

Redeemable stock issued by one 
company against the capitalized 
surplus of another company which 
it has*taken over will be, taxed at 
the rate of 4 per cent when redeem- 
ed under section 9 of the amend- 
ment. : 

Section ten failed to pass the first 
reading 4nd was withheld for con- 
sideration. It was opposed by 
members of the house of both par- 
ties on the grounds that it would 
create uncertainty in business 
thereby do considerable harm. 


NEW BRUNSWICK 


REVENUE HOLDS): 


Province Makes Profit on 
Exchange Trans- 
actions 


From Our Own Correspondent 
MONTREAL. — New Brunswick's 


064] revenue in 1982 totalled $5,795,630 as 


against expenditures of $6,360,893. 
Revenue for last year was $184,284 
less than in the fiscal year of 1931 
but the expenditures in 1932 were 
$400,526 less than in the previous 


year. 

During 1932 the largest revenue ac- 
eruing to the province came from 
gasoline tax and motor vehicle fees. 


thé na- 

ipa 

. Me how the Can- 

adler Na cut operating 

costs 39 per cent since 1929 and the 

Canadian Pacific 46 per cent. They 

had set an example to the oe 
cial and federal apvermbente, ile 

wages and high taxes cannot fruit 

on the same tree, he said. 


Ebreign Exchange 


by the Canadian dollar in for- 


M22 movements were recorded 
eign exchange markets for the week 


of | ended Feb. 6, 1933. While declines 


were registered in #erms of United 
States dollars and sterling, advances 
were shown in terms of the five other 
maces currencies shown in the table 
ow. 

On Jan. 30 the New York quotation 
for Canadian dollars closed at 85%, 
and on Feb. 6, it had dropped to 84%. 
The rate fluctuated wildly during part 
of the week, said to be due to large 
security movéments. 
understood that the wide variations 
in the rate for New York funds was 
the result of triangular exchange 
dealings with London. 


UGGESTIONS that the weakness 
in Canadian dollars originated in 
London would seem to be borne out 
by the strength of sterling. Although 
this firmness was in evidence in New 
York as well as in Canada, it saeeene 
in this country earlier than in the 
United States. When the sterling 
rate was firm at about $3.40 id New 
York, it was advancing from below 
$3.90 to over $4.00 in ada, More- 
over, non-sterling currencies did not 
show the-same strength in Canada. 
Other sterling bloc currencies of 
the Empire also advanced in Canada 
during the week. This includes South 
African, Australian and New Zealand 
pounds, 
Changes in leading currencies for 
the week are shown in the table 


below: 
FOREIGN EXCHANGE 
New York Funds 
Last Year 
_— Low High Low 
( =" (Premium) 


% 
157-8 151-2 
i 5-8 147-8 


a B1..0.6.191-8 173-4 
5 14 
145-8 141-4 


eb. 1 weeeess 18 1-2 
‘eb. 2 eveeee.20 17 6-8 
9 1-16 17 3-4 


Feb. 4 ..:....19 181-2 


15 14 1- 
Feb. 6 .......191+8 177-8 1415-16 145-8 


STERLING, FRANCS AND LIRE 
Close: aan York 


$0.03918 — $0.526 
0.390 7-16 0.5101-2 
0.390 1-4 | 0.510 3-4 
* 0.510 
0.510 7- 
0.511 1-4 
0.511 1-2 


par $4.8 
Jan, 31 .. 4.041-2 
Feb. 1 ... 4,03 1-4 
«+e 0.04 


$0.238 $0.1 
° «+ 0,28291-2 0.1654 
. 1... 0,28291-2 0.165 
jo 2 oe» O.28281-2 0.1 
«++ 0.28261-2 0.1651 
+++ 0.2823 1-2 0.1650 
e+» 0.2824 0.1650 


Standard Oil of New Jersey 


Drops Bonus as Sales Drop 

Standard Oil Co. of New Jersey, 
has just omitted the usual extra divi- 
dend of 26 cents while paying the 
regular quarterly dividend of 25 
cents a share. In the course of the 
statement as an explanation for drop- 

ing the extra dividend, the follow- 
ng occurred: ; 

“The depression emphasized the 
over built condition of the industry 
indicating that further investment of 
cash for -expansion would result in 
needless duplication of facilities... 
The continued decline in all forms 
of commercial activity, intensified by 
excessive taxation, has reduced the 
consumption of petroleum. This 
shrinkage in value has been accom- 

anied by substantially lower prices 
or crude oil and its products, and 
in these circumstances it seems the 
part of wisdom to omit the extra 
dividend, pending the return of bet- 
ter conditions.” : 

The extra dividend had been paid 
continuously since June 15, 1929. 


January Failures Down 


18.6 Per’ Cent from 1931 
Failures under the Bankruptcy Act 
for the week ended January 28 show 
a decrease of three compared with the 
corresponding week of 1932, there 
being 49 failures in the week com- 
| pared with 52 in 1932. 

In the first four weeks of the year 
there were 174 failures, compared 
with 214 in the same period of 1932, 
a decrease of 40 or 186 per cent. 
These are divided among the prov- 
inces as follows: 

Failures to January 28 
1932 1933 Deer. 
1 ced 
he 10 
. B. eeteeeeeere y 
P. Qs. codeccvtccese 68 


Ont. cescccevcces 388 
Man. .. ‘ 


This total was $1,634,719. The next! gask 


largest item of revenue was the Do- 
minion Subsidy, a total of $1,207,387. 
Profits from the operation of the 
New Brunswick Liquor Control Board 
hit a new low being but $911,540 as 
compared with the liquor profits of 
1931 of $1,220,065, Taxation and other 
sources brought into thé provincial 
treasury $955,739 and the territorial 
revenue was even greater in 1932 than 
in 1981, the totals for the respective 
years being $669,150 last year and 
$655,462 in 1931. 

The United States exchange situ- 
ation worked to the great disadvan- 
tage of provincial financing in 1932. 
This 44h oe pelt in exchan on 
coupons maturing last year, and pay- 
able in New York funds, the record 
breaking amount of $190,674 while 
in 1931 this coupon exchange interest 
was in the vicinity of $55,000. 

There was, however, one aan 
tion carried out by the province last 
year, in the matter of its financing 
which calls for favorable comment. 
New Brunswick mele off treasury 
bills in London and through the pur- 
chase of Sterling on the London mar- 
ket oaks a@ profit to the province 
of $402,239, a substantial figure that 
aided materially in boosting the gen- 
oral revenue - . 


—_- 


40 


Vancouver Building Permits 


$145,230 in January, 1933 

Building permits issued in Van- 
couver duting January numbered 96, 
valued at $145,230, compared with 217 
valued at $339,360 issued during the 
same month of 1932. 

Of the total permits, 44 were for 
new buildings worth $130,850, while 
52 were for repairs to bui ings at 
a cost of $14,380, A permit issued 
for the construction of a pier at 
$108,500. makes up..the bulk of the 
total for the month. 


Canadian Car Secure 
Contract for C. N. R. Wheels 


From Our Own Correspondent 

MONTREAL.—Canadian National 
vers have awarded a contract to 

e Canadian Car and younary. Co, 
for the construction of 1,000 wheels 
for immediate use on the railway. 
This work will be ied out at the 
Amherst, N.S., plant of Canadian Car, 
instructions already. having. been 
given to proceed with the work, 


However, it is |; 


2| mop industry, and 1,347 


i 


: 


reir 
Bees: 
8 stbef 


gross 

l production $5.19 per 
ton as against operating costs of 
$5.65 eee 

A deficit from operations for the 
year amounted to $15,525. The balance 
sheet showed current assets totalling 

278 as compared with current lia- 
ilities of $13,267. 

J. C. Houston, mine manager, out- 
lined the proposed development pro- 
=— stating that the mill would 

clos down and activities con- 
centrated on underground work, based 
on the geological report by P. C. 
ao 

re recovered between the 1,000 and 
2,000 ft. levels is reported as having 
shown a substantial improvement 
over that from the surface to the 
1.000 ft. horizon and it is anticipated 
that an improvement in ore condi- 
bso will be shown with greater 

he new board of directors elected 
include, Dr. E. H. Greene, president, 
E.. 8. Crocker, Donald McKinnon, of 
Totonto; George Murfitt, N.Y. city. 

The following tabulation shows 
production since the inception of 
operations, 

Summary of Production 


Recov. 
Tons Daily per Val. of 
milled ayer. ~ bullion 
$ = 


«* é. 
ee eeeeere 6,83 
seeesceee 28, 


1926 freee eerve 
1927 
1928 
1929 
1930 
1981 
1932 


175,692 
111,767 
151,612 
218,025 
224,457 
224,457 


1,185,322 


Peeeeree 


Indian Mine Corp. 
Funds Low 


Shareholders of Indian Mines Corp., 
owning a gold prospect, six miles west 
of the Premier mine, in the Portland 
Canal Mining division of British 
Columbia, are in receipt of official 
notice calling the repelar annual gen- 
eral meeting for March 2, 1933, at 
Prirfee Rupert. Accompanying the 
notice is a financial statement show- 
ing current assets of $7,447 and cur- 
rent liabilities of $13,202 made up of 
loans made in 1926, to the company 
plus accrued interest. 

f the $3,000,000 capitalization in 
$1 par value, shares 2,701,405 have 
been issued. No work has been done 
at the property since 1925. 


Value of Brooms and Mops 
Over $3,750,000 in 1931 

Theres were 76 establishments in 
1931 en in the broom, brush and 
persons were 
cusploged with a payroll of $1,234,443 
and an output of $3,770,464. 

Princi items of production in 
order of importance as represented 
by the to ase wites were: Corn 

rooms A » paint brushes 
$493,699, brushes for industrial pur- 
poses $3 423, mops, all kinds, 
fade an’ brushes made of cotn fibre 


‘INDUSTRIAL ACCEPTANCE 


CORPORATION Limited 
Commercia] and Industrial Bankers 


Head Office— Windsor, Ontario 


JAMES W. SEWALL 
Timber Cruises and 


PHILLIS Pe & BENNER 
Port Arthur, Ont. 


QUEBEC LAND SURVEYORS 
LINDSAY & BELANGER 


ca Cc. Li . Henri Belanger 
CE. & @. Q.L.s. 


City. and Country Property, Towns 
Mining Claims, Power Sites and 

Areas, Transmission Lines, Timber-limit 
boundaries, etc.. 


tail Hl rREAL 
1185 Beaver Hill, MONT » Que. 
Tel. LAncaster 7184 


WINNIPEG 


WILTON C. EDDIS 


Established 1895 


:|}two companies is the 
defense. Te 


is-of the 


Tt was all that defend- 
‘mad mo 


transacti 


views the histo 
oes minutely 


between 


of the companies and 
nto certain dealings 
nd finds that there was no eviden 


of physical division between the 


companies. 


The employees were car- 


ried on the same payroll and no 
allocation of duties appears to have 
been made. The Rochester judgment 


was appealed 


id and is still pendin 


. it 
is thought that the a te 


ment will also be 


Slaght, K.C., and R. 
for the defendants while 
acted for the plaintiffs, 
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Poultry Exports to Britain 
Considerably Higher in 1932 . 


One of the remarkable increases 6 


in the exports to Great Britain dur-~'* 
ing the past year was dressed ie 
In 1931 the total was ame 
pounds valued at $18,445 but in 1982 “*"™ 

the total ran up to 


try. 


valued at $217,915. 


ul- - 


1,096,368 pounds 


The bulk of it went in December, 
intended for the British Christmas 
market, and it consisted largely of 
turkey from the west. The a 


neue : 
iy of all kinds sent to the United 
Kingdom in December was 457 
pounds valued at $146,737. It is 
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ported that the Canadian ooneens 
ments reached the market in perfect - 


condition, 
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CEN PATRICIA 
_ NEW 75 TON MILL 
_ FREIGHTED BY AIR 
Canadian Airwa ; Inaug- 
urates New Service 
for Hinterland 


Plans announced a few weeks ago 
for the construction of a mill at 
the Central Patricia Gold Mines in 
the Crow River area of the Patricia 
district, Ontario, have p 
and contracts have been let for an 
= unit ae mS to 75 oo 

y capacity transpo 
from the railway By Canadian Air- 
th aes f 1 into 

en of an aeroplane in 
the transportation of heavy mill 
‘equipment is another step in the 
march of progress by modern aero- 
—— in opening up Canada’s 
terland for mining. Canadian 
Airways, Ltd., will use its big 
Junkers type JU-52 “Flying Freight 

Car,” for the service. : 

Aeroplanes have played an im- 
portant part in the carrying - 
prospectors, pros rs’ equipmen 
and diamond drills into inaccessible 
parts, but the transportation of a 
modern mill by aeroplane will be 
an innovation in Canada, In New 
Guinea attention was recently 
di to the heavy freight 
-handled by the same type of Junk- 
ers aeroplanes as used by Canadian 
Airways, when two large gold 
dredges totalling 3,000 tons were 
transported from the coast to the 
interior of the island. 

The new Central Patricia mill will 
be delivered by rail to Savant Lake 
station on the Canadian National 

ilway, which is ne 
95 miles due south of the site of 
ming operations. It is planned 
that everything a the heavy 
_ball mill and steam boiler will be 
taken in by aeroplane. These 
heavier parts will be transported 
-over a winter road—a distance of 
“some 105 miles. In this connection 
it is interesting to know that the 
“Canadian Airways have inaugur- 
ated a complete transportation 
“service contracting for delivery of 
. a from point of shipment 
.*to destination, whether it by 
railway, overland or by aeroplane. 
* In the case of Central Patricia the 
-eontract calls for the delivery of 
“the complete plant by a date that 
- will permit construction of the mill 
‘and its operation by July. 


‘Mining Exchange 
: Has Old Fervour 
: As Sales Mount 


The mining market continues to 
boom as the accumulated momen- 
-tum of buying orders establishes 
~new high levels for the shares. 

. To date there has only been a 
«minor halt in the steady advance 
_in prices, Old faces as well as new 
~ ¢rowd the board rooms of the min- 
ing brokers recalling the conges- 
tion that marked the heyday of 
1929, vane the crash. om ieee 
cope wi e trading on the - 
dard Stock & Mining Exchange, 
where sales of 1,500,000 shares 
daily are changing hands, it has 
been necessary to put in new high 


tickers, exactly similar to 
in use on the New York Stock | P® 


ge. This new type of ma- 

chine is capable of recording 500 
rs per minute whereas the 

old equipment was limited to 150 
characters per minute. The new 
‘equipment was instalied by the 
Canadian National Telegraph ready 
ay commencement of business on 
ebruary 6. 
This is not the only evidence 
of the demand occasioned by the 
heavy trading. On the floor of the 
Exchange traders to the number of 
150 are falling over themselves in 
their efforts to execute orders and 
it became necessary to add another 
“square” for trading. So intense has 
been the activity of these traders 
that in order to maintain their 
voices many of them carry bottles 
of cough syrup in their pockets to 
effect relief of thcir vocal cords 
‘strained from crying out their 

rs. 


Meridian Mining Co. 
-Planning 300 Ton Mill 

British Columbia will have another 
gold producer this summer if plans 
of the Meridian Miming Co. ma- 
terialize. 

At this company’s property, located 
at Camborne in the Lardeau mining 
division of British Columbia, work is 
under way preparatory to the instal- 
lation of a 300 ton mill as soon as 
the climatic conditions permit this 
@pring. |A new 1,000 h.p. power and 
mining plant was recently installed 
and a contract has been let for the 
blocking out of ore. In former years 
the Meridian ground produced ap- 
» proximately $200,000 in gold. It is 
expected that by spring approximate- 
ly 400,000 tons of ore will be blocked 
out. 


Siscoe Output $85,875 

Sisecoe Gold Mines reports gold bul- 
lion production in January of $85,875 
from 6,693 tons of ore treated, or an 
average recovery of $15.05 per ton, 
This compares with an average recov- 
ery of $15.60 per ton throughout 1932, 
The average daily milling rate was 

_ 288 tons as compared with the aver- 
'. @ge 175 tons in 1932. 


~ Canadian 


reas | 
e ae 
AN 


Mining News_ 


Flying Freight Car to Deliver Central Pat Mill g ‘ 


eee 


Pog bn cn ah 


Canadian Airways Ltd. has secured the contract from the Central 
Patricia Gold Mines to deliver its new 75-ton mill and affiliated camp 
equipment by airplane, thus ‘inaugurating in Canada the use of air- 


planes for heavy age 
shown above was p 


aced into service by 


transportation service. The Junkers type JU-52 


Canadian Airways a little 


over a year ago and has since been employed in general freighting 


service to Canada’s hinterland. 


Noranda Mines Position 
Steadily Gains in Strength 
With Gold Predominating 


New 1,000 Ton Concen-| 
trator Permits Greater | 


Control of Ore 
Used 


HAS NEW PRODUCT | 


Selenium Gives Promise of 
New Source of Income— 
Claims Showing 

Importance 


Noranda Mines unostentatiously | 
continues the programme of ex-| 
eevee by which it is preparing 
or greater production and im- 
proved efficiency to synchronize 
with mine developments that prom- 
ise to yield close to $8,500,000 in | 
gold in 1933. 

Owing to the flexibility of the | 
Noranda ore deposits the company 
is able to work on a definite pro- | 


gramme that will enable it to regu- | 
late its copper and gold production 


that-maximum benefit will accrue 
from. the lowest copper prices in 
history. In order to do this 
more effectively, the company 
has just completed an addition 
to its concentrator which brings 
the capacity up to 2,000 tons 
daily or about 50 per cent more 
than the capacity available for the 
greater part of 1932. With this new 
concentrator addition, greater fa- 
cilities are provided for increasing 
the gold output from the property 
without materially increasing cop- 
per production. 


Sound Policies Prevail 

A careful study of the steady 
growth of the big producer and its 
contemplated plans for the future 
show that a sound foundation is 
being laid to fortify the company 
in the future in such a manner as 
to enable it to take the maximum 
enna of its unique ore de- 
sits. 

The doubling up of the concentra- 
tor capacity is but one step in this 
programme; in addition, a 500-ton 
cyanide plant is under construc- 
tion and is -planned for early com- 
= to recover gold that has 

eretafore been largely lost in tail- 
ings. The property in the past has 
been regarded principally as a cop- 
per producer but the collapse of the 
copper market made it imperative 
that if earnings were going to be 
maintained greater attention must 
be paid to gold extraction. How suc- 
cessful the company has been in 
this direction is evidenced by its 
rising total of gold output as shown 
by the 1931 production being ap- 
proximately 100 per cent over 1930. 
The 1932 production was ap- 
proximately 30 per cent over 1931 
with corresponding increases like- 
ly for 1933. 

While peat production was fur- 
ther curtailed in 1932, preliminary 
reports indicate the decline to be 
but around five per cent or a pro- 
duction of apErensneney 65,000,- 
000 pounds, the largest of any cop- 
per producer in the Dominion. Even 
with this curtailed production of 
copper each ‘one cent advance in 
the market price for the metal 
means an increase of about 29 cents 
per share in earnings, while if it 
utilized its entire concentrating, 
smelting and refining facilities, 
such a production would permit 
earnings to increase close to 67 
cents per share for each one cent 
per pound advance in copper. 


Selenium Recovered 


A new product has been piling 
up at the company’s refinery. The 
new product is selenium, a steel 
gray metallic element that is a by- 
product in the electrolytic refining 
of copper. The first recorded Cana- 
dian production of this element was 
in 1931 when the coppe refinin 
a of the Internationa 

ickel Co. at Conpet Cliff reported 
initial recovery. What possibilities 
exist for Noranda on account of 
this new product it is impossible 


Put Unemployed 
at Placer Mining . 


“Put the thousands of un- 
employed to. work panning 
gold from the placer deposits 
in Western United States,” 
is the plan of Judge Ben 
Lindsey of Los Angeles. 
Judge Lindsey appealed to 
President-elect Roosevelt to 
lend his support -to the pro- 
posal, saying that 1,000,000 
unemployed might find pro- 
fitable occupation in the new 
vocation. 7 
_ Many of the unemployed 
in British Columbia have 
already hit upon the idea of 
eking out an existence by 
panning the streams worked 
years ago in British Colum- 
bia. Very little equipment.is 
required, but by hard work a 
few dollars per week can be 
gleaned. It is reported that 
in 1932 approximately 15,000 
free miners’ certificates were 
issued in British Columbia. 


to say at the present time, but the 
potential production is thought 
almost sufficient to supply present 
market demand. Serious study is 
being given to the accumulated resi- 
dues containing the element and it 
is thought that in the near future 
an announcement will be made that 
will permit reclaiming of the metal 
without inereasing present refinin 
| costs. As mentioned previously fe 
|is found in the residue of the elec- 
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Metalliferous Mines * 
- - Disburse $507,726,892 


Dividends Paid 


Gold Mining Ente 


End of 1932 Total $172,002,5 


rises to the 


_ Ontario Leads'List 


A survey of the dividend-paying 
metalliferous mines of Tesale dis- 
sees soeacd ‘total of $607 726/802 
ng a 0 ° 
wag ends to the end of 1932. Of 

s 
credited to the gold mines, of which 
$19,851,692 was disbursed in 1932. 
- Fifty-eight metal mines in Brit- 
ish Columbia haye paid a total of 
$116,620,686 . in dividends since 
1897. Inel in the list are sev- 
enteen exclusive a ucers 
which have paid $2 563. It is 
hardly necessary to mention that 
the figures presented do not cover 
all the profit that have accrued to 


Mine Main 
Product 

Apex ilver- 
RS ooee.. Silver-lead . 
Belmont-Surf Inlet ......... Gold-copper 
Canada Copper + sevens Copper 
Canada Goldfields Syn. .... Silver-lead 
Can. Pac. Explor. Gold 
Cariboo Gold 


I 
ee. _Lead-zine . 
Fern Gold M. & M. ...... Gold 
Florence Silver Mng. ..... 


owe eee 
Idaho Mine (various) . 
I. X. L. (various) ... 


LeRoi Mining Co. 
London & B..C. « 
Lucky Jim ....:.-e0-. one 


Mother Lode ........ eesees Gold 
Mountain Chief oeseee Silver-lead 
Noble Five (various) ......Silver-lead 


Ruth (various) 
‘Silversmith 
Slocan‘ 


n’ Star i 
Standard S. L. Mng. ...... 
St. Eugene Si 


trolytic cells in the refinery. Here | yj 


it tends to contaminate the sulphur- 
ic acid or electrolite and if present 
plans mature the saving in. elec- 
trolite will offset the cost of the 
finished production of the metal. 
At the present time a controlled 
market for selenium gives it a 
value of from $1.75 to $2 per pound 
with the corresponding limitations 
to its application. An increased pro- 
duction at lower: prices, it is 
thought, would materially expand 
its uses. 

Another probable plant operation 
at Noranda is the casting of the 
slag, at present poured on the 


Nova Scotia 
Montreal-London « 


Ontario 
Cobalt Area: 
Aladdin Cobalt 


Casey 

Castle Trethewey ... 
| City of Cobalt 

Cobalt Central .......- deve s 


dump, into small briquettes to be Cobalt Biive 


used for back i Noranda en- 
gineers have already worked out 
details of a casting machine whic 


Cobalt Townsite 
Comiagas <....scecseeees ++. Silver 


Crown Reserve 
Foster Cobalt . 


will utilize slag briquettes instead | H 
of gravel, to be poured back in the | * 


exhausted stopes of the mine and 
thereby safeguard operations un- 
derground. 

What has been accomplished on 
the surface and what is planned in 
the way of pies expansion is only 
reflecting the development under- 
ground. The big jump in ore re- 
serves recorded at the end of 1931 
is expected to show a further in- 
crease in the forthcoming report. 
Already the value of the gold con- 
tent of its ore is greater than the 
published ore reserves of any gold 
mine in Canada. An exploration 
programme that is of particular in- 
terest is the long crosseut being 


Lorrain Trout Lake 
McKinley-Darragh ......+«- 
Mining : 

Nipissing 

Penn. Can. .....+ 

Peterson Lake 

Right of Way Mines 

Right of Way Mining 
Seneca Su 

Temiskaming 

Temiskaming & H. B. ...... ane 


Trethewey Silver 
Wettlaufer Lorrain Silver 


Porcupine Area: 


Hollinger 
McIntyre Porcupine ** 
Porcupine Crown 


driven on the 1,000 ft. level into | Rea 


the Chadbourne claims. This cross- 
cut is some three-quarters of'‘a mile 
toward its object of exploring at 
depth the massive siliciqous gold ore 
found on the surface. If surface 
values extend to depth, Noranda 
has what:promises to be a low 
grade gold deposit comparable with 
the Beattie with the added advan- 
tage that it has an establishment 
which will only require the addi- 
tion of further facilities that might 
uite conceivably elevate it from 


Sadbury Area: 
International Nicke) * 


- Total Ontario ........-. o 


the presently third place to first | Siscoe 


place among Canada’s gold pro- 
ducers. 

Another bet not to be overlooked 
when appraising Noranda’s future 
is its exploration activities. In 
Rouyn township it has several 
claims showing real promise while 
claims in other sections of north- 
western Quebec, are well located. 


yen 


ADANAC GOLD SYNDICATE 


CAPITAL — 2,000 Units 


Syndicate owns four properties in the Quebec goldfield, comprising in all 2,600 acres 


Property No. 1—1.200 acres on which high grade discoveries 
’ gold ore have recently been made is 
Mine and the McWatters prop- 


D. 


Property No. 2—400 acres in Bousquet Township, adjoining 
the Seuth the Clement property, under 


gotten to the Nesendian Mines Compeny. 


Property No. 3—400 scres in Vauquelin Township, Pascalis 
an Gold aenn, Eos ae tee Yukon 
ies mode on properties to the East and West of the Syndicate’s 


WILLIAM 


Property No. 4—600 


Homestake on the W 
Present activities 


gold disco that 
this property one of 


discover- _ erties, 


Address Inquiries to: 


E.. SMITH, 


Rouyn property of 1,200 acres, proving up the hi 
veries 


acres in Pershing Township, adjoining, 


on the East, the Homiestake Mines property, 
with the McIntyre Mines Company's property adjoining the 


est. 
of the Syndicate are centered on its 
ch grade 


have been made. Mining men consider 


importance. 


Circular of information regarding the Syndicate’s prop- 
and a map showing t 
request to anyone interested. 


he location of same, sent on ‘ 


Broker 


Specializing in Canadian Mining Issues 


TORONTO 2, ONTARIO 


- Phone, Adelaide 9206 


Grand Total Canada .... , 
*Including predecessor companies. 
erties outside Canada. 


Tashota Gold Changes 
to Kowkash Holdings Ltd 


Tashota Gold Mines has issue@ a 
notice to its shareholders for a 
special general meeting to be held on 
February 16, 1933, in Montreal, for 
the purpose of ratifying a bylaw 
es the name of the company to 
Kowkash Holdings, Ltd. 

The change in name has been made 
necessary owing to the company’s 
property consisting of 240 acres in 
the Kowkash mining area, 14 miles 
south of Tashota on the Canadian 
National Railway, being sold to the 
recently incorporated Tashota Gold- 
| fields, td., in consideration of 900,- 
| 000 shares in that company. 

_ Tashota Goldfields has an author- 
ized copptaliaation of $3,000,000 in $1 
| par value shares and the financi 

has been undertaken by New Yor 

interests that will permit further 
exploration of the property, which 

suspended operations early in 1983 

owing to the failure of Stobie-Forlong 

& Co,, its financial sponsors. 


Quebec 1932 Gold Output 
Gains 34 p.c. Over 1931 
The mi 1 produ 

mode avaliehio a the Quotes ese 

of Mines indicate that the copper 

production: by the province in Tose 
was down only about five per cent 
below the 1931 figure with an — 


of 68,376,985 pounds. Gold pro on 
showed approximately 34 per cent in- 


the owners of mining since the in- 

— of dns saat operations in 

li Many — declined to 

reveal their earnings, while many 

other operations were conducted 
uals who 


total $172,002,527 can be | individ 


fits other than through dividends. 


Ontario in thé same time dis-| prj 


dividends totalling $381,- 

2,713 to its shareholders of which 
99,515,243 came from the silver 
producers of the Cobalt — 

Quebec gold mines, including 
Noranda, in the same period, have 
disbu $9,705,565. 

The following tabulation by The 
Financial Post shows: the mines 
contributing. 


der option to Kirkland Lake Gold 
Mining Co. 


“| FOREIGN MINING CO. 


IS INCORPORATED 


-: | Listed on Standard Exchange 


* | charter with an aut 


1925 
1900 
i927 
$116,620,686 


1900 47,928 


637,465 
94,576,281 


80,923 
16,081,846 
61,920,400 


90,895,577 
21,020,000 
362,945 
15,789,574 2,884,286 
398.625 > 
6,393,750 
43,964,304 
146,976,999 
376,413,751 


9,183,065 2,463,749 
522,500 522,500 


9,705,565 
eneaegyinnememnias 
502,787,930 


+Includes profit from Britannia well 
US. fund. a oe 


crease with an output of 401,478 oz. 
valued at approximately $8,300,000. 
Of this amount approximately $6,- 
800,000 can be accredited to the 
Noranda Mines. 

The following tabulation gives sta- 
tistics on asbestos, gold and silver 
for December, 1932, with the total for 
the year compared with 1931: 

Quebec Mineral Production 
Dec. Total 
19382 4932 
14,478 120,441 
30,495 401,478 
46,257 632,603 530,34 


Ore Shoot 160 Feet Lon 
On 4,900-ft. Level at K.L.G. 


Drifting on the 4,900 ft. level of 
Kirkland Lake Gold Mining Co., west- 
ward toward the Grozelle claims, 
has encountered an ore shoot some 
160 ft. long showing better than the 
mine average in values over a width 
of five feet. The showing lengthened 
out to a much greater length but 
narrowed in.. This is one of the 
longest ore shoots encountered in the 
cone development programme and is 

cularly encouraging because of 
ing on the lowest level to be 
explo 


eative Move te Tere 
Canadian Ingersoll-Rand Co. an- 
nounced that G. R. Southee, aantdteus 
to the vice-president, is transferring 
his headquarters from Montrea} 
Bovonte on March 1, 1963. 


— Recognized as Leading 
Mining Mart 


The broadening scope of the 
Standard Stock and Mining Ex- 
change is exemplified by the nee 
posed listing of the Venezuela > 
adian Gold Fields, Ltd., owning ex- 
tensive gold leases in Venezuela and 
financi ly sponsored by prominent 

interests, 


New Yo 
The new cungene. has a Dominion 
orized capitaliza- 
tion of 10,000,000 shares of no r 
value. Munds Winslow and Potter, 
as well as Clark, Childs and Keeth & 
Co., both members of the New York 
Stock Exchange, are giving financial 
sponsorship to the company. 
Unusual interest is lent to the un- 
dertaking, not only because of the 
recognition of the Standard Stock & 
Mining Exchange as a leading mart 
but also its incorporation under a 
Dominion charter to get recognition 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 
Invests in Canadian Mines and 
Mini rties 
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GOLD 
MINING 
STOCKS 


- Bought - Sold 
Quoted - Reported on 
Orders executed on 
all exchanges. 


JOHNSTON 
“WARD 


60 King St. West, Toronto, 
Royal Bank Building 
MONTREAL 


Members: Montreal Stock Exchange, 
Montreal Curb Market. Bi 
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at $224,848, 


ian production, too, 
vanced to 3,055,000 fine ounces in 
1932, from 2,694,000 fine ounces in 
1931, 

Production in Russia increased 
during the year to 1,900,000 ounces 
from 1,600,000 in 1931. The esti- 
mate here given has been verified 
officially in Russia. 

Regarding the Russian produc- 
tion, the bureau states: “About 60 


and protection as a British company 
wherever unsettled political situa- 
tions may prevail. 

The large concessions that have 
been granted to the new company are 
said to cover important gold mining 
areas, some of which have been 
developed and workéd at a profit for 
years. Part of the holdings are imme- 
diately north of the Incredible mine 
which has been a noteworthy 
producer. 


We wish to announce that we have become members of 
THE STANDARD STOCK & MINING EXCHANGE 


Our private wire. rystem to our offices in Montreal 
and New York enables us to offer the facilities of 
our organization to those interested in the Canadian 
and American security markets. ' 


J. R. Timmins « Co. 


MEMBERS 
NEW YORK STOCK EXCHANGE 
THE STANDARD STOCK & MINING EXCHANGE 


. 347 Bay Street 
matte 5 Bay Soak. Wetee 


Telephone 
‘ADelaide 8132 


subject to allotment by us 


Kenty 


100,000 Shares 
_ (Free Stock) 


Gold Mines, Limitea 


(No Personal Liability) 


Capitalization ............++++ees 3,000,000 shares 
Issued to Vendors (Pooled) ....... 1,500,000 shares 


The Company own 16 claims, comprising about 538 acres in 
Swayze District, Sudbury Mining Division, Northern 


Ontario. Th 


ese claims were staked on an area one and a 


quarter miles east and west, approximately on the strike 


of the vein, 
Kenty Gold 


and three-quarters of a mile north and south, 
Mines Limited is the outstanding development 


in Swayze Township. 


An energetic campaign of exploratory work is now under 
way to prove up the known existing vein systems and this 
work includes the sinking of two shafts to a depth of about 


500 feet. 


Price: $1.00 Per Share 
Subject to Allotment by us 


Orders may be telephoned at our ex- 
pense, or through your own Broker. 


Doherty Roadhouse & Co. 


Membe 


rs Standard Stock and Mining Exchange 


Our Manganese Liners 
and Crusher Parts are 
Dependable and Uniform 
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